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VftSs Cold prices slide 

■Itr :C::T< Gold prices tumbled ' 
in London in the wake 
of Wednesday's plunge ' 
f fiS. in New Tori. Analysts 
| said global recession, 
ft®, be^vy selling by Austra- 
: lia and the slump on 
CTwiY. tie stock market in 

Japan bad bit sentiment. 
T v > -:. Gold juices were also 


:hev 


■•bayev 


w •'A? v iV’ sharp decline in the 

: platinum market. Gold 
closed at $338^25 a 

*:■■■*■ :*.V troy ounce, down48.l0,.. 

Its lowest level ibr two months. WaBnum finished 
SWlowetat $3SL.15 Page 

Sterthig dropped below DM2^82 for the first 
time since Britain joined the Exchange Rate Mecba- 
nism; dpsing in London at a 27-montit low of. 
DM2317. Jf later declined to DM23132 In New 
YorfcTlje dollar was ateo weak, closing at 
D&iL358fl,agamst DML464. Currencies, Page 30 

ConaniMr prices and retail sales in the US 
t.iemahied-flat last month, providing.fiirther evi- 
fdenceofdugglsh economic conditions. Bnt the 
. Congresskmal Budget Office said the economy 
was on the yexge of recovery. Page 4 

ExploshroB haul: Police confirmed they had 
seized a “yery large quantity" of explosives and 


to LondorL^tercral people have been detained. 

Drag ford Indicted; Colombian drug lord 
Pablb'Bicbfcand an alleged assassin who works 
for lto^were'indicted in the US on charges they 
conspired to bomb an airliner that exploded over 
Colomblaln 1889, killing 110 people. 

More:foidgaers attacked: Extreme 
rigbt-wfng attedrs against foreigners in Germany 
increased more^than 500 per cent last year, accord¬ 
ing to the Bonn government Page 2 

KLH Royal Dutch AlrOnea reported a 72 
per cent decline in first-quarter net profit, due 
partly to Increased losses at Northwest Airlines, 
the US carrier in which it owns a substantial 
9 minority stake. Page 14 

Thomson Corp, Canadian-controlled travel 
and newspapergronp, saw second-quarter earnings 
fall ll per cent because of fierce competition in 
the UK travel market and weakness in North 
American, newspaper advertising. Page 15 

Hang dong Bank, Hongkong and Shanghai 
Bank subsidiary, reported a 22 per cent rise in 
net profits to HKS23bn (2300m) In the six months 
to end-Juhe 30 and forecast a 67 per cent increase 
in dividends for tte year. Page 13 

Royal Insurance, UK composite insurer, 
suffered interim pre-tax losses of £79m (5152m), 
against £97m tost time, as problems In the housing 
market continued to undermine the group's recov¬ 
ery. Page 13; Lex, Page 12 
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Resolution says use of troops to protect relief supplies vvould_be last resort | Bush Calls 


Hopes of an earlyresumptiou of South Africa’s 
ermstitiittomd talks received aaerlous setback 
.. when the AEritan National Congress said its prelim- 
irnoy contact' with the .government had proved ? " 
■YfruitlMB^. ••••.- . ■ ■ .- 

The ANC said there bad been “no visible move¬ 
ment^from the government on key demands - 
- ffor an end to violence, the installation of an - 
. toteriittgovOTunent aM constituent assembly' 
elections. It said.thes8.deixuinds.must.be met 
. brfbre talks could recommence. Page 12 

Trade' bide foarss JapaxM he EC and south-east 
Asian nations expressed concern over the-pact:' 

- between the.US, Mexico told Canada to form one ."•! 
efthe world's largest trading blocs. Page 12 - ’ 

West Germany’s economic growth rate slowed 
▼ in the second quarter of this year, raising fears 
that the official forecast rate of 2^5 per cent 
fortheyearmay not be met. Page 2 

Cea*«flr«i offers Hardline Islamic guerrillas 
in Afghanistan offered a one-day conditional 
ceasefire to allow foreigners to leave Kabul as 
'. they pounded the capital with rockets. Page d 

Canary Wharf's bankers voiced strong : 
opposition to a'US consortium bid for control 
of the east London property development Earlier, 
Hanson,-thfi conglomerate, dropped plans to make 
. an offer for the project Page 13; Hanson results, ; . 
Page 13; Lex, Page 12 

Britain's firm ndal institutions boosted overseas 
earnings by 12^ pet cent to £163bn ($32.6bn) 
in 1991, UhderliniQg the importance to the economy 
of London's rede as a.financtal centre. Page 5 


UN to adopt plan for 




nia 


By Midiael LfiUejohns at lha 
United Natbmi, Uora Silber 
to Bolgrade, ond Judy Dempsey 
In London 

- THE United. Nations Security 
Council was tost night due to 
adopt a resolution threatening 
the use of force as a last resort to 
protect relief supplies in Bosnia- 
Hercegovina.' 

The movacameus western gov¬ 
ernments backed further away 
from militar y involvement in the 
former Yugoslav republic. Presi¬ 
dent Frangois Mitterrand of 
France said a military campaign 
would be “a fearsome effort”, and 
the Italian defence minister, Mr 

. Salvo Ando, warned the west not 
to get sucked into a long guer¬ 
rilla war. 



gains tax 

By Haig Slmonian In Milan 

ITALY'S new government 
suspended its complex capital 
gains tax yesterday as part of a 
hew package of measures and 
draft laws to advance its ambi¬ 
tious privatisation programme. 

Stockbrokers have attributed 
part of the recent decline in 
equity trading to the effects of 
the tax, which was introduced 
tost year and which offers inves¬ 
tors a choice of paying either of 
two rates - 15 per cent and 25 
_per cent - according to a com¬ 
plex formula which investors 

- must choose in advance. 

Mr Giovanni Goria, the finance 
minister, stressed that the steps 
were aimed at "cooling investors’ 
desire to sell shares and reinforc- 
| Ing that to buy", particularly of 
new Issues. He said ft did not 
imply that the government 
accepted that the market's cur¬ 
rent difficulties stemmed from 
the tax treatment of investors. 

In a seven-hour cabinet meet- 

- ing ministers also authorised the 
four public sector groups trans¬ 
formed into joint stock compa¬ 
nies last week a& a first step 
towards privatisation, Iri, Eni, 
Enel and Ina, to revalue their 
portfolios. 

Iri, the biggest of the four, 
which has consolidated debts of 
more than L80i000bn ($53bn), 
experienced difficulties after the 
change of status, because Italy's 
civil code forbids joint stock com¬ 
panies to issue debt if their own 
capital is inadequate. 'Hie new 
decrees will allow the groups to 
revalue their holdings free of tax, 
instantly raising their capital and 
getting round the legal taiot 

The new measures coincided 
with the decision by Moody’s, the 
US debt rating agency, to down¬ 
grade Italy's foreign currency 
borrowings. Moody’s lowered the 
rating for Italy, already the only 
member of the world's seven 
leading industrialised countries 
not to have a top-notch triple A 
status, to AA3 from AAL 

Expectations of the move, 
which had already caused the 
lira to slip against the D-Mark to 
foreign exchange trading earlier 
this week, obliged the Bank of 
Italy to intervene to prevent a 
move against the currency. The 
lira closed at L759.175 agairu^ the 
D-Mark, compared with L757O50 
on Wednesday, after the central 
bank sold DMIOQm and Ecu25m 
In a deliberate signal of its. readi¬ 
ness to intervene in the markets. 

The government yesterday also 
tidied up television broadcasting 
concessions, with long-awaited 
Legislation confirming the roles 
of the main broadcasters. 

The cabinet also approved draft 
tows to create a new supremo for 
internal security, who will 
attempt to improve co-ordination 
between the police, the military- 
style carabinieri and the guardto 
di flnanza, Italy’s three separate 
police forces. 
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UN diplomats said any use of 
force aimed at protecting human¬ 
itarian' aid convoys would be 
under the auspices of the UN. 
But It was unclear from the draft 
resolution what kind of force 
might be used and by whom. 

The draft resolution referred to 
“all measures necessary". Sir 
David Hannay, Britain’s ambas¬ 
sador to the UN, said details still 
had to be worked out He empha¬ 
sised that the draft resolution did 
not prescribe the use of force. 

“It is u resolution which is 
authorising it as a tost resort," he 
told reporters. Britain, which cur¬ 
rently chairs the European Com¬ 
munity presidency, has been 
accused of faffing to provide lead¬ 
ership in trying to stop the war 
and iriiHng to Bosnia. 


Page 2 

■ Resolutions shy from 
direct military intervention 

■ US pledges to act on war 
crimes 


Reacting to the resolution. Mr 
Muhamed Sacirbey, Bosnia- 
Hercegovina's ambassador to the 
UN, strongly criticised what he 
termed a “Band Aid approach" to 
the turmoil in his country. 

T am afraid that this approach 
may end up with the patient on 
the operating table, ostensibly to 
help him, but that he may then 
be dismembered,” be said. 

Mr Sacirbey also complained 


that there was an attempt bring 
made to deal with the .situation 
in a way that did not fully 
acknowledge Bosnia-Hcpvgovi- 
na's sovereign status as an inde¬ 
pendent member of the UN. 

He said the real issue was Bos¬ 
nia’s right to self-defence and 
how to exercise this, along with 
ensuring that relief aid was deliv¬ 
ered. 

The US. Britain. France. Russia 
and Belgium co-sponsored the 
resolution and a socund text 
strongly condemning “ethnic 
cleansing", and demanding an 
immediate end to all breaches of 
international humanitarian law. 

This resolution also calls for 
“immediate, unimpeded and con¬ 
tinued access to camps, prisons 
and detention centres within the 


territory of former Yugoslavia." 
by hunumiuiruin organisations, 
particularly the Red Cross. 

Despite mounting pressure 
from public opinion for some 
form of military intervention in 
Bosnia, several European govern¬ 
ments were yesterday united in 
their determination to resist 
being involved in Bosnia. 

President Mitterrand, in an 
interview with Sud-Ouest daily, 
said that “adding war to war 
would not solve anything." in 
Bosnia. 

The growing reluctance by 
western governments to inter¬ 
vene coincided with fresh evi¬ 
dence that Bosnia's Serbs are 
continuing to deport Moslems 
forcibly from their homes and 
out of the republic. 
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on Baker 
to revive 
election 
campaign 

By Jurek Martin in Washington 

PRESIDENT George Bush 
yesterday finally called on Mr 
James Baker, his old friend and 
the US secretary of state, to pull 
his political chestnuts out of the 
fire. 

On August 23 Mr Baker will 
become White House chief of 
staff, the position he held to Pres¬ 
ident Ronald Reagan's first term. 

Mr Bush, conceding that many 
Americans were “anxious" about 
the future, said Mr Baker's prime 
task was to toy before the public 
a coherent set of domestic, for¬ 
eign and economic policies for a 
second term in office. 

To this end he is being given 
sweeping powers over the cam¬ 
paign and policy, including 
supervision of the Middle East 
peace negotiations. 

The absence of coherence, com¬ 
bined with occasional hysteria in 
the Bush campaign to date, helps 
explain why Mr Bush is so far 
behind Mr Bill Clinton, the Dem¬ 
ocratic presidential candidate, in 
the polls. 

The deficit has narrowed little 
recently. The latest Washington 
Post/ABC News poll out yester¬ 
day still had Mr Clinton ahead by 
60 per cent to Mr Bush’s 34 per 
cent, a lead only one point less 
than in its previous survey. 

Mr Bush described Mr Baker as 
“a committed trustee of the 
American interest" as well as 
“the sort of man you want on 
your team”. 

That team is going to be 
reshaped by Mr Baker, who is 
bringing with him four trusted 
aides from the state department, 
including Ms Margaret Tutwiler, 
the spokeswoman, Mr Robert 
Zoellick, the economics expert, 
and Mr Dennis Ross, head of pol¬ 
icy planning, 

Mr Baker replaces Mr Samuel 
Skinner, who is being shunted 
aside to the honorific job of gen¬ 
eral chairman of the Republican 
National Committee. 

Mr Robert Teeter remains as 
nominal campaign chairman, but 
reporting to Mr Baker as well as 
to the president. Mr Lawrence 
Eagleburger, Mr Baker’s deputy. 


Continued on Page 12 
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Lufthansa prepares 
cost-cutting moves 


By Christopher Parfces in Bonn 

LUFTHANSA, the struggling 
state-controlled German airline, 
has prepared a cost-cutting pack¬ 
age designed to eliminate losses 
and prepare it for privatisation. 

Confirming a pre-tax deficit of 
DM542m ($366m) for the first six 
months of this year, the airline 
said last night that its supervi¬ 
sory board would be asked to 
approve the measures at a meet¬ 
ing on August 31. 

The national flag carrier’s 
losses increased from DM331m 
last time in spite of selling 19 per 
cent more tickets in the first half, 
which boosted turnover 9 per 
cent to DM7.2bn, and raising 
DM105m from the sale of 23 sur¬ 
plus aircraft 

No details of the cost-cutting 
package have been released offi¬ 
cially, but the workforce has 
been prepared for a fresh round 
of job cuts, in addition to this 
year’s planned 1,800 reduction in 
the 50,000-siTong payroll. 

The latest issue of the company 
magazine said the number of 
administrative staff had 
increased 47 per cent since 1986. 
Personnel costs were more than a 
third higher than those of British 
Airways, wrote board member Mr 
Adrian von Ddmberg. 

Plans to scrap first-class ser¬ 
vices on European flights are 
expected to save DM600m a year, 
and Lufthansa is also likely to 
reduce its fleet further. 


CONTENTS 


Other measures could include 
stepping up last-minute ticket 
sales to try to improve load fac¬ 
tors. At present, only 60 per cent 
of seats are filled on the average 
flight. 

The company blamed its con¬ 
tinuing decline on worldwide 
market weakness and over¬ 
capacity, “exorbitant" tolls at 
German airports, high insurance 
costs and the transatlantic prices 
war. Earlier this month Luft¬ 
hansa announced price cuts on 
some US routes of up to 36 per 
cent. Heavily loss-making flights 
out of Charlotte, North Carolina 
and Philadelphia will be can¬ 
celled from October 25. 

The weakness of the dollar was 
also costing the airline more than 
DMlOOm a year, the company 
said. 

Apart from the urgent need to 
stem losses, the Lufthansa man¬ 
agement is under pressure to pre¬ 
pare the business for full privati¬ 
sation. The government recently 
announced that It aimed to press 
ahead with the sale of a range of 
state assets. 

Lufthansa, with Telekom, the 
national telecommunications net¬ 
work. was named among the 
prime privatisation candidates. 

Bonn, which still controls more 
than 50 per cent of the equity, 
wants to raise funds to cut 
mounting federal debt and help 
ease the costs of financing eco¬ 
nomic redevelopment in the for¬ 
mer GDR. 
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US pledges to act on war crimes tTS 


By Frances Williams In 
Geneva 


THE US and the European 
Community yesterday pledged 
to help bring to judgment 
those guilty of war crimes in 
tbe former Yugoslavia. 

Speaking on the first day of a 
two-day exceptional session of 
the United Nations Human 
{lights Commission, Mr John 
Bolton, US assistant secretary 
of state for International 
organisation affairs, said the 
US was “fully prepared with 
others to see that individuals 
guilty of violations of interna¬ 
tional law and human rights 
principles are held strictly 
accountable". 

He referred to a resolution 


expected to be approved by the 
UN Security Council late yes¬ 
terday or today which urges 
states and organisations to pro¬ 
vide information on possible 
war crimes to the Security 

Council. 

A US-drafted resolution put 
to the Human Rights Commis¬ 
sion, which already commands 
broad support among the 53 
members, calls for appoint¬ 
ment of a special human rights 
investigator to report by the 
end of the month on human 
rights abuses in Bosnia-Her- 
cegnvina and elsewhere In the 
former Yugoslavia. It also 
demands immediate access for 
tbe international Committee of 
the Red Cross to all places of 
detention. 


For the EC presidency, Mr 
Martin Morland, Britain’s 
ambassador to the UN in 
Geneva, said the investigator's 
report should include recom¬ 
mendations on compiling evi¬ 
dence of human rights viola¬ 
tions “so that those responsible 
can be brought to book”. “In 
that way, we can also send a 
clear message that... the inter¬ 
national community will not 
tolerate gross violations, nor 
allow them to be forgotten." 

Tbe threat of war crimes 
prosecutions Is seen by west¬ 
ern diplomats as one of the few 
ways the international commu¬ 
nity can deter further atroci¬ 
ties in tbe Bosnian conflict 
short of direct intervention. 

Mr Bolton warned the war¬ 


ring factions that seized terri¬ 
tory would never receive inter¬ 
national sanction. 

“Any state enlarged through 
the bloodshed of innocent civil¬ 
ians is an international pariah, 
an outlaw state", he said. “The 
sooner the parties accept this 
fundamental fact, the sooner 
we can turn to peacefully 
resolving this crisis." 

Mr Ejup Ganic. a member of 
the Bosnian presidency, told 
the Commission that Serbian 
agression in Bosnia had 
resulted in tens of thousands of 
deaths, more than 150,000 
Injured and l.8m uprooted 
from their homes. 

He claimed that Serb militias 
had established more than 100 
concentration camps holding 


more than 120,000 people. Mr 
Ganic called for 1CRC inspec¬ 
tion of the camps, permanent 
human rights monitors in the 
region and the setting up of a 
war crimes tribunal. 

• In London, the liberal Dem¬ 
ocrats urged the government 
to take in more refugees from 
the battle zone and renewed 
their calls for “safe havens” to 
be set up within Bosnia for dis¬ 
placed persons, writes David 
Owen. 

Drawing on his experiences 
during a recent visit to Serbi¬ 
an-held areas of Bosnia, Mr 
Paddy Ashdown, party leader, 
said the EC should “sit down 
and work out a formula” for 
the equitable sharing of the 
refugee burden. 


sharp rise 
in attacks 


Red Cross 


appeals for 
humanity 


By Frances Williams 


THE International Committee 
of the Red Cross yesterday 
issued a solemn appeal to ah 
the warring parties in Bosnia- 
Hercegovina to comply with 
their obligations under interna¬ 
tional humanitarian law. 

The rare public appeal by the 
Geneva-based organisation, 
which normally works confi¬ 
dentially behind the scenes to 
help individual victims of con¬ 
flict, reflects concern over the 
scale and depth of human 
rights violations in Bosnia and 
its failure privately to per¬ 
suade tbe parties to respect 
basic humanitarian principles 
laid down in the Geneva Con¬ 
ventions. 

Urgent measures are needed 
to “guarantee the physical and 
moral integrity of detainees', 
the statement says, adding that 
the 1CRC has had only limited 
access to regions of Bosnia 
while repeated requests for 
complete lists of detention cen¬ 
tres and detainees have not 
been met 

The ICRC has so far visited 
11 camps in Bosnia-Hercego- 
vina holding up to 6,000 people, 
three controlled by Serbs, six 
by Croats and two by Muslims. 

Mr Pierre Gauthier of the 


ICRC said yesterday the ICRC 
bad not been granted permis¬ 
sion to visit Serb-run Omarska, 
where conditions filmed by 
television reporters last week 
caused an international outcry. 
Nor could it visit Basko, situ¬ 
ated in a war zone. This is con¬ 
trary to the Geneva Conven¬ 
tions, Mr Gauthier said. 

Among specific targets of the 
appeal, the ICRC calls for an 
end to forced transfers of popu¬ 
lation. Immediate steps to 
improve living conditions in 
detention centres, immediate 
notification of all places of 
detention and detainees, and 
full and secure access for ICRC 
delegates. 

• A UN relief convoy carrying 
80 tonnes of food and medical 
supplies yesterday went into 
the northern Bosnian town of 
Banja Luka in what the High 
Commission for Refugees said 
was a move to increase the 
presence of international 
observers in an area where 
some 28,000 people are threat¬ 
ened with expulsion. 

Earlier this week the 
UNHCR refused Serb demands 
to evacuate the people, all non- 
Serbs, on the grounds that this 
would make it a de facto 
accomplice to the “repugnant 
policy” of “ethnic cleansing”. 



Ejup Ganic, vice-president of Bosnia: seeking redress 


By Christopher Parkes 
THE German government 
yesterday said that the root 
cause of a sharp In 

right-wing attacks against for¬ 
eigners was the recent surge 
in the number of asylum-seek¬ 
ers in Germany. 

Presenting a catalogue of 
violence assembled by consti¬ 
tutional protection agencies 
which include the secret ser¬ 
vice, Mr Rudolf Sellers, inte¬ 
rior minister, said neo-fascist 
and extreme right-wing 
attacks a gainst foreigners in 
Germany increased more than 
500 per cent last year. 

Although the escalation has 
since slowed, a government 
report released yesterday indi¬ 
cates an Increasing level of 
violence. 

Seven people have been 
killed In the tint seven 
months of this year, compared 
with three during 199L About 
30 per cent of the 650 assaults 
so far coanted involved arson 
or explosives. 

Bombs or fire were used In | 
383 of the -1,483 attacks 
recorded last year. 

Referring to the rise of the 
right in France, Italy and else¬ 
where, he said the problem 
was not uniquely German. 
Democracy was not in danger 
from the estimated 39,800 
extreme right-wingers in Ger¬ 
many at the end of last year, 
he claimed. 

The figure includes 4,200 
loosely organised neo-Nazi 
skinheads 3,000 of them in 
eastern. Germany registered 
In Mr Setter’s aminai report 
for the first time as a separate 
grouping- 

According to recent esti¬ 
mates there are around 6m for¬ 
eigners living and working in 
Germany. The main targets for 
attack, however, are asylum- 
seekers. 

More than 45,000 arrived in 
July, swelling fixe year’s total 
to 233,000 compared with 
256,000 for the whole of 199L 

Membership of the German 
People’s Union, DVU, one of 
the extremist parties which 
drew international attention 
recently when it won seats in 
the Bremen and Schles¬ 
wig-Holstein state elections, 
grew by 2,000 Last year to 
24,000, the report said. 

The far-right Republicans, 
which.have also made, big 
gains, are undo: active obser¬ 
vation by state authorities. the 
report said. 
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Pan-German ,e‘s 
economic ;i ird SI » I : 

growth slows ' 


By Christopher Parkes 
in Bonn 


THE growing strength of the 
D-Mark and unease about 
international growth prospects 
has shaken Germany’s confi¬ 
dence that the domestic econ¬ 
omy will regain momentum 
later this year. 

The government stands by 
its official forecast of 2-2 Ja per 
cent pan-German economic 
growth this year, but in a 
report yesterday the economics 
ministry gave the first official 
hint that expectations may not 
be met. 

Real western German growth 
slowed in the second quarter of 
this year, falling by between 
0.5 per cent and 1 per cent com-. 
pared with the first three 
months, the economics minis¬ 
try said. This represented a 
return to normal after the 2 
per cent quarter-on-quarter 
gain recorded between January 
and April, due mainl y to mild 

weather conditions. 

However, there were also 
signs of reduced momentum in 
the domestic economy and 
doubts about recovery else¬ 
where. “Until now there has 
been a general expectation -of 
improving external demand. 
How strong this will be Is 
admittedly uncertain,” the 
ministry said in its August 


report. “The picture of the 
world economy; after positive 
indications in the first quarter, 
has recently become vague 
again. The high exchange rate 
of the Deutschemark against . 
the US dollar could reduce the. . 
competitiveness of west Ger-/. 
man companies.” 

The report expressed con¬ 
cern at the rising number o[ 
companies planning job cuts, 
while recovery in the east was 
less marked than expected. 

The ministry repeated its 
claim that domestic demand 
should rise because of tax cuts 
and higher disposable incomes. 
But independent economists 
suggest consumer confidence 
has been eroded by fears of" 
increases in indirect taxation 
and growing unemployment 

Manufacturing companies 
have announced big payroll 
cuts in-the past few months. 
The Baden-Wurttemberg gov¬ 
ernment said yesterday that 2 
per cent of industrial jobs in 
the state, had been lost in tbe 
year to the end of June. 

The southern state,- home to 
Daimler-Benz and its Mercedes 
Benz motor subsidiary, -said' - 
6,000 vehicle manufacturing/ 
jobs had been lost There were 
23,000 fewer workers making ; 
plant and machinery, and the 
electronics industry had cutiis 
workforce by 3,600. •' 



ahi 


Russian directors 


I Somali 


call for old 
fashioned remedies 




By Leyla Boulton and Dmitry 
Volkov in Moscow 


Resolutions shy from direct military intervention 


By Judy Dempsey 


THE two resolutions which 
were yesterday presented to 
the United Nations Security 
Council authorise all necessary 
measures aimed at protecting 
the humanitarian relief opera¬ 
tion in Bosnia. 

But they fall short of calling 
for explicit military involve¬ 
ment to protect aid convoys, 
let alone as a means of halting 
the war or ending the process 
of “ethnic cleansing" in the 
former Yugoslav republic. 

The two resolutions are 
backed by Britain, France, the 
US, Belgium and Russia. 

The text of the first resolu¬ 
tion, however, has left many 
countries, particularly the 
Islamic, and east European 
states, dissatisfied. 

"The point is that the first 
resolution, which authorises 
all necessary measures to 
ensure the delivery of humani¬ 
tarian relief supplies to Bosnia, 
Is an incremental step towards 
applying force," a Nato diplo¬ 
mat said. 

The second resolution, which 
deals specifically with viola¬ 
tion of human rights in Bosnia, 
strongly condemns the practice 
of “ethnic cleansing." 

In the first resolution’s origi¬ 
nal draft, drawn up by the US 
last week. Washington wanted 
a specific reference to the gov¬ 
ernment of Bosnia. 


UN Security Council resolutions on the war in Bosnia 
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First resolution: 

(On use of force) 

Underlining once again the 
Imperative need for an urgent 
negotiated political solution to 
the situation In-Bosnia and 
Hercegovina to enable that 
country to Eve In peace and 
security within its borders; 
Reaffirming the need to respect 
the sovereignly, territorial 
integrity and political 
independence of Bosnia and 
Hercegovina; 

Recognizing that the situation 
In Bosnia and Hercegovina 
constitutes a threat to 
international peace and 
security.- 


Deeply concerned by reports of 
abuses against civilians 
imprisoned in camps, prisons 
and detention centres: 

The UN is determined to 
establish as soon as possible 
the necessary conditions far 
the delivery of humanitarian 
assistance wherever needed in 
Bosnia and Hercegovina, in 
conformity with resolution 764 
(1992) 

Acting under Chapter VII of the 
UN Charter. 

1. Reaffirm its demand that all 
parties to toe conflict 
Immediately cease all military 
activity in Bosnia and 
Hercegovina; 


2. Calls upon states to take 
nationally or through regional • 
agencies or arrangements alf • 
measures necessary to 
facilitate in co-on&iatiQn with', 
the UN delivery of relevant UN., 
humanitarian organisations and 
others of humanitarian 
assistance to Sarajevo and • 
wherever needed in other parts 
of Bosnia and Hercegovina; . 

3. Demands that unimpeded 

and continuous access to aH ■ - 
camps, prisons and detention . 
centres be granted immediately- 
to the International Committee - - 
of the Red Cross and other' 
relevant humanitarian „ 

organisations and that all 
detainees therein receive 
humane treatment, indudbig 
adequate food, shelter and 
medical care. 


t Jteaffinha that aH patties w * * 
the conflict am Bound fo ; 
comply, with tfiefr obligations • : • 
under. HMemafioqal . .,- •••-. 1 

. hurrianitailan taw.and to;.' s 
particular the Geneva" ; '■., 

■Conventions of .12 August 
' I949, and that persons.who'/- . i! ; 
commit to .order the .* •’ ■ 

commission bfgravo breaches •; - 
of tfto Conventions ate....'-'. 
irtonriduaBy.reepopsltHein'. - V■ 
respect .ofsuch breaches-.- - 
■ 2. strongly Gohdetrtos aftjr •' ; ' 

violation of international 


Second resolution 
(Human rights violations) 
Acting under chapter VII of the . 
UN Charter 


humanitarian irwtudlrto . ■;> 

those involved in the practice .ofY 
“ethnic efoartsing*;. ' . . v 
3.- ReoukeS foataB authorities. *« 
In the former Yugoslavia, 6nd“ 
afl mHItary forties in Bosnia art# : 
Hereegoinm/con^-wlthittto:' 
provisions of the present •<* »< > - 
resdutibiian<flttiprevtou& -•; 
resolution^, tailing which the_ 
Cbuntiif will need to take further ; . 


measures under the CtyMfrr. / Y 
Notebook? vofsfon ' « 

i. . • • . *v •#* v A» ^ / 


“A provisional resolution 
stipulated that all humanitar¬ 
ian efforts should be performed 
in conjunction with the gov¬ 
ernment of Bosnia-Hercego- 
vina. But some EC countries 
opposed this,” said a US diplo¬ 
mat. “We wanted to give the 
government of Bosnia some 
backing and recognition,” he 
added. 

The final draft does recog¬ 


nise the need to respect the sov¬ 
ereignty, territorial integrity 
and political independence of 
Bosnia and Herzegovina. But a 
Nato diplomat descrihed this 
article as “an insult" to the 
Bosnian population. 

"Entire villages have been 
destroyed. Tens of thousands 
have been forcibly deported. 
Serbs have grabbed 70 per cent 
•A the territory. Croatia has 


grabbed some land as well. We 
should be talking about ways 
to reconstruct the republic of 
Bosnia,” he added. 

As a means of defending the 
republic of Bosnia, tbe Organi¬ 
sation of the Islamic Confer¬ 
ence fOIO. an umbrella for the 
■16 Islamic countries, and which 
recently set up its own contact 
group or lobby at the UN, tried 
to “give more teeth” to the 



first resolution, a Turkish dip¬ 
lomat at the UN said. 

“We wanted Bosnia to be. 
excluded from the UN arms 
embargo imposed on all the 
republics of the former Yugo¬ 
slavia,” he said. “Our amend¬ 
ments never made their way' 
into the Security Council. We 
are very disappointed with the 
resolution, but we just have to 
accept it, and see how we pro¬ 


ceed from here.” 

However, the implicit use. of 
force is spelt out in article'two 
of the first resolution. It calls 
upon states to take.-jad mea¬ 
sures necessary tafadtttdte~.the 
delivery . of...humanitarian 
assistance to Sarajevo ynd 
wherever needed m other parts 
Of Bosnia and Herzegovina. 

But Mr Muhamed Sadrbey, 
Bosnia's ambassador to the 
UN, said that the precise inter¬ 
pretation of what is meant by 
“all measures ." necessary 11 
should have~been' spelt dot - 

The reluctance by the*'..west 
to Intervene is also reflected In 
the second resolution, which 
concerns the violation of 
human rights in Bosnia.. - - 

Article 3 demands 1 that all 
authorities in the farmer Yugo¬ 
slavia and all mxBtorg forces in ■ 
Bosnia and Herzegovina, imme¬ 
diately cease arid desist from all 
breaches of international 
humanitarian law-. ’' : 

“How can we implement this 
article?" an Austrian diplomat 
asked. “The Serbs'are armed to 
the teeth. I don't know how 1 
this clanse. will stop the intimi¬ 
dation and killing which-is tak¬ 
ing place in those towns and 
villages which are not visited ' 
by aid agencies, or the .mediae 
Without using force, and its 
success Is not even guaranteed, 

I don’t know how we can malm 
any side comply with the reso¬ 
lutions," he explained. 


A GROUP of Russian 
manufacturers - yesterday 
demanded that the government 
reverse its course -of radical 
economic change or resign. 

The meeting of .1,460- direc¬ 
tors, representing orily.part of 
the country's Industrial lobby* 
approved a series of demands 
including price- controls and 
the indexation of wages and 
enterprises’ working capital, 
but it fell short of its original 
plan to-call for the immediate 
resignation of Prime Minister 
Yegor Gaidar. 

.. The conference was the lat¬ 
est lobbying effort on the.pmt 
of enterprise managers to get 
more government money as it 
tries to come to grips with the 
debt crisis hurting much.' of 
Russian industry. 

•• - Mr Arkady Volsky, head of 
the Russian Unicm of Industri¬ 
alists and Entrepreneurs — . 
who sees;.himself as more pro¬ 
gressive than the Industrial 
Union -parliamentary faction 
which organised the meeting 


-■ told delegates he understood Y v.. • ' . 

their anger but that new poli- 

cies could not' elaborated- in - - - 

one day. . "i.-e- ■ 

' Not all directors shared "the . ; . 

-meeting’s angry toner 'Mr. * \xirj_r. 

Alexei Novikoy, director^of the . _ . - * 

GAZoar plant in Nizhny-Nov- . _" : v • 

• gorod, said that although “cor- 
lections' afpolicy were neces- 
sary, the government was ptf ^vV- Y' 
the dght track. ■YY.’Y. - j“ I'...." 

• Georgian leader Eduard 
Shevardnadze sent 3,000 troops YiY. '. .. . 
yesterday toirant out anti-gov- - ... . 
emment rebels who rejected ®!' :j 

Ldtnnatujn.-to free Mr Roman . _ _ 

Gventsadze, the kidnapped YY: - • 
interior minister. Renter > “- ■ f 
reports from Zugdidi. - . 

.Theruling St^Cfoundls^-, 
the troops .were - heading MllSt BOltth in 
towards rebel strongholds in, Ul 

the west of the country. - ' ■ ~ .', i'- r : ' 

. The Georgian government 'Y~- - '• • 

blames ex^p resident Zviad . ^ -- -. 
Gamsakhurdte, toppled in a ■* 

bloody revolt last January, for 
ma3.termii^rig l --.'Tiie3day , s;--.- 
abduction-of ia dozen.offiefcds, 
todudingtheinteriormhustar. 

Mr Gamsakfturdia has.^denied ...... 

responsibility. _ _ : 


fee 
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Spain’s annual 
inflation rate 
slows to 5.2% 


Portugal lifts 
curb on capjlta 
movements 


’ - _ .' i: - -.V . 




^an GDP 


up by 


By Peter Bruce In Madrid 


By Richard Waters 


SPAIN’S consumer price index 
rose just 0.3 per cent in July, 
- well below market expecta¬ 
tions, to draw annualised Infla¬ 
tion-down- a-full percentage 
point from June, to 5.2 per 
cent - ... 

The figures are the best 
recorded- in a July in Spain 
since: 1988: and. were greeted 
with delight- by the'govern¬ 
ment, which had. to revise 
upwards its 1992 inflation fore¬ 
casts after big price rises at the 
beginning of the year. . -.= 

The Finance Ministry said 
the July-.figures would help 
"narrow. Spain's inflation, gap 
With the EC’s best performers 
■ and said the low CPI-rise was" 
due mainly to weak Jbod costs.' 




PORTUGAL is to - lift " * 

restrictions on capital move- ■>'.'■ 
merits Which were imposed last: .. 
year to prevent .investment :- v 
from overseas' upsetting tixe 
couiitry's monetary targets.. ’ C .. 
r The Bank of Portugal said . Z 

that ail remaining restrictions Zi, 

would be lated in three phases Y'- - 

by the end of the. year- 7-^ . 

Tim firm phase : wfll come on. -v;'' • • 
August 31, when Portuguese. - /-.^Vr-V . '* ’' ‘ s 
borrowing in foreign currency - r - . ^ 

will be excused tbe obligation ^ .1 - • 

to deposit 25 per cent -of the 
money in interest-free accounts . -.'v : - 

witii tlte wntral'hahk. . ;^ • : . \— 

■ Foreigner: wifi: be 'aflbwed' 7 J 
full aepessi to, the: Portugese . \ - 
money markets from December . J 


The man 


must bite Italy’s budget bullet 


Haig Simonian interviews treasury minister Barucci, key figure in the government’s war on spending 




M R PIERO Barucci. Italy's 
treasury minister, may be 
forgiven for thinking he is 
one of the most sought-after men in 
the country. As an architect of the 
hew government's accelerated privati¬ 
sation programme, “at least 200 “ mer 
chant bankers are now knocking on 
his door to sell their wares. 

A similar-sized posse of executives 
- this time creditors - would like to 
discuss their grievances at the gov¬ 
ernment's handling of Efim, the state 
holding company put into voluntary 
liquidation last month- 
Dissatisfaction over Efim, especially 
among foreign banks, which reacted 
frostily to yesterday's cabinet decree 
on the company’s debts, could come 
at a bad time for the government, 
which will have to rely largely on 
foreign markets to take up its privati¬ 
sation issues. 



Barucci: man in the front tine 


As if that was nut enough, the first 
assault on the popularity of the trea¬ 
sury minister, traditionally the lynch- 
pin u( the government's economic pol¬ 
icy, could cornu from Italians anxious 
to hear what his 199.1 budget plans, to 
be announced next month, will hold. 

Mr Rarucri is in the front line of the 
fight to axe spending and tackle the 
ballooning hudget deficit. The chal¬ 
lenge has already triggered reports of 
"draci»nian" measures in store. 

"We intend to be decisive, not dra¬ 
matic." says Mr Barucci in his first 
interview- since taking office. “The 
budget will be neither Shakespeare 
nor Verdi". The trick, lie admits, will 
be to ri-duf'.? private consumption 
without plunging the fragile economy 
into ni.-ivision. 

'On taking office, we were con¬ 
fronted h> a foreign exchange and 
bond crisis following the Danish refer¬ 


endum result and signs that our 1992 
deficit would reach Llfl0,000bn 
t£84bnl,’' he says. “We had to move 
fast to cut that figure and reassure 
the financial markets. It should be 
considered a miracle in the Italian 
context that we managed to transform 
our decree on a L30.000bn emergency 
1992 budget into law within a month”. 

With the immediate crisis behind 
them, ministers are now looking 
ahead. However, their room for man¬ 
oeuvre is limited by the continuing 
weakness in world economic growth, 
meaning Italy’s economy will expand 
by less than 2 per cent nett year,'and 
the fact that the deficit is still swell¬ 
ing. And they need to maintain a 
tight monetary policy to fight infla¬ 
tion. despite the attractions of lower 
interest rates, which would reduce 
the immense burden of servicing the 
deficit. 


“We have already managed to pass, 
four decrees which will should bring: 
the deficit'fmder controL But. you 
cant expect them to take effect in just 
a few months. -That's the problem we 
face- with next year's budget”. / ! 

The decrees cover various spending 
categories,, notably Italy's ; bloated, 
pensions system.' Its mushrooming ’ 
growth has been among, the biggest 
contributors to the deficit Mr Bartticq 
is confident the .measures to reform 
pensions trill be enough, in spite of 
criticisms that they are too tame. -. ’ 
. “The 1993 budget will.have to.be 
decidedly antltoflationary, but it will 
also have to guard pgamof recession,”. 
notes Mr'BaruccL He recognises -the 
risks in choosing the wrong policy 
mix. “It’s a real puzzle, which we'll 
have to 'address'by-a.bhftfol balance, 
between fiscal and price policies;-: 
That's' why I've always.'said the'hard. 


.est test ^.thtegtoneniment wiil.be lid 

- September”.: . j. - - 

Mr 'Bariicd- is tacitiurn about what 
will -be .unveiled on consumption. 
Rnmoare are already - circulating 
: -.about a possible rise in the. basic-rate 
of inaune ami valne added .tax from' 
their "cturent levels 'of 19 per cent 
. "Nothing has-been derided yet," he 
-says. fWe’U-stert fEscussions on the 

- basis pfprc^ected^figur^ atiOtoend of 
this month, Brit i£ vriB- be the enri of 

; . September - the .official deadline for 
the 1993 bndgetiiitute'--before yon see 
: the. details." . 

But^^ 1^1'Bariiai t^rectet^ 

! tha.' ■ goveram^hti iw^d " on a -wafer- 
thin-rifrseat - pan ^ meii t ary .injedority; 
' could earilyte.'top^adrhfi draws ron-f 
‘. fldarue-fina^ij ^g^ i^auects, so fur, 

oppoflitioUj. -.Y t > 
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s|||Fjp^{iipenciers fail to lift Japan’s economy F ® ai ? for 

'■ *1. ■» AO•Steven Bntler reports that consumers are becoming more choosy as incomes stagnate HUSSlIlg 
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^A-RADICAL agreement has 
jjbeen aigned between 'employ' 
.Aesjfoi management at : the 
Tlaimoriy ..gold i mine in the 
-Orange -FreeState which opem' 
fhff .iw ^ m«H» .cbKiperaiivp - 
labour relations in the gold - 
■ mining industry. ••" : ' f -j ~ " : . 

The vagreement, . reached. 
between theJJational Union of 
Mtoeworkers (NUM) and Har- 
monjr.a member of the Rand - 
Mines group, lays-the basis 
“for union'.and management- 
co-operation. in securing, the- ‘ 
survival : bf : the .mine." Har-, 
mohy,. which employees- 24000 
people, is the largest gold mine-: 
in South Africa threatened 
with closure dwing to lts mar : ": 
gi nn> profitability. ; v ' ,, 

The agreement |^ws close 
on the heels of a code; of con¬ 
duct slgnedbetweenthe NUM . 
and the Anglo-American group •." 
in June-seeding to' stop vio¬ 
lence .at the mines and the - 
abuse ofawide range of labour 
and dvil rights. The two agree¬ 
ments testify: to a more mature - 


industrial reiahona climate in' 
the industry. The NUM said : 
the.agreement took both par- 
■ ties- "Jnto- areasin. which 
union/mahagetnent has never 
before been tried”^-y-T V : 

Features df the Harmony 
agreement indude-the lowest 
wage increase in the. industry, 
a .profit sharing scheme; an 
agreement, to minimise the 
effect of work, stayaways on 
production and. the introdnc*; • 
tion ri a “collective bargaining 
' .■ 

;. It ^so provides for negotla-. 
tiona with the NUM on new 
worit "practices and new tech¬ 
nology to improve efficiency, 
negotiations on skQI training’ 
'and an improved production 
bohus. : .;: . ■: 

Although wages trill only ' 
rfse by R30 (£5.70) a month-■ 
below 2 ^ per cent on average ] 
- 20 jper ,cent of profit, after 1 
capital expenditure, will, be 3 
paid to workers as a .bonus. ] 

The agency shop involves all ‘ 
workers, including' non-NUM 
numbers,: paying 1 per cent of 
their basic pay to the ftnuL - 


v ••• . v - 
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" rptHK Japanese, cons am- 
v;-' I fir’s love affair with fast 

JL cars, designer , suits, and ‘ 
-Wg-screen televisions .was-sup-' 

^ posed, to save the Japanese, 
economy from recession. That 

■ at least is what government- 
officials were confidently pre-_ 
(ffdang just a few months ago.- 

-.Likeso many other theories 
ibdut the Japanese economy, 
however, this one has gently 
: cracked open in recent months, 
under, .a wealth of accumulat- 
: tog evidence that the Japanese 
:are becoming more, and: more 
dfoosy about when and where 

■ they, open their wallets; 

^Department store sales are 
terrible - off 3.7 per cent year- 
on-year in June - while car. 
-sales fell by &2 per cent in the 
'first seven months of the year. - 
. -The theory that Japanese , 
consumers would keep spend- 
■: tog money, in spite of a plunge 
m- stock market prices and 
: land values and a steep drop in 
corporate profits, seemed to 
have a sound basis. A struc¬ 
ture! shortage of labour caused 
- by Japan’s low birth rate, it; 
was argued, would keep 
: employment at high levels. 
With employment and income 
jsecure, and debt levels modest, 
consumers would see little 
-need to trim extravagant 
•spending habits formed during' 
the- era of easy money of the 
1980s. Strong consumer spend-. 
tog would therefore provide a 
firm bottom for the economy. 

In the event, however, Japa¬ 


nese consumers have been cau¬ 
tious with their money because 
companies are finding ways to 
limit how much they pay 
employees, and because jobs, it 
turns out, may not be'so secure 
after alL 

According to the Labour 
Ministry, real wages in tbe 
manufacturing sector have 
declined for much of this year, 
with May registering a year-on- 
year decline of 1.1 per cent. 
Overtime hours were off by 
22-8 per cent in May as compa- 
-nies reined back production to 
clear excess inventories while 
saving on wage costs. 


Unemployment has stayed at 
apparently low levels of just 2.1 
per cent. But the unemploy¬ 
ment figures do not register 
the thousands of women who 
work part time, have been laid 
off and simply returned to the 
home. 

While the statistics show 
that net jobs continue to be 
created in the economy, there 
were 10 ,000 fewer manufactur¬ 
ing jobs in the second quarter 
than a year earlier. 

The pressure so tor has been 
mainly on small companies. 
The Teikoku Data Bank, a pri¬ 
vate research company, yester¬ 


day said that bankriiptun-v m 
July had hit the- highest levi.-l 
in five and a hall ymrt. with 
1,213 companies unable to pai 
their debts. The l'.-*•■! nf dolus, 
at YTWbn l£3.2bni was also the 
hightat fur the year. Teikuku 
said more than half of the 
bankruptcies were caused by 
slow sales. The demise of su 
many companies, man;, nf 
which are m mainstream man¬ 
ufacturing industries, inevita¬ 
bly affects consumer spending. 

A number of large compa¬ 
nies. such as Snnvn Electric 
and Nomura Securities, have 
announced programmes for 


TRADE SURPLUS AT JULY RECORD 


JAPAN posted another huge increase in its 
trade surplus tn July, which reached $9.24bn 
(£4.9bn) on a customs cleared basis, 40 per 
emit higher than a year ago, the Finance 
Ministry said yesterday, Steven Butler reports 
-from-Tokyo. 

The figure is the highest ever recorded in 
July and pots Japan on course to achieve 
the record trade surplus this year that many 
economists have predicted. 

The trade surplus has been rising as the 
weakness to the Japanese economy puts a 
damper on demand for imported goods, while 
Japanese companies seek to unload excess 
. inventories on overseas markets. The hi ghe r 
value of the yen compared with last year has 
also added to the magnitude of the surplus. 

The politically sensitive bilateral surplus 
with, the US soared by 27.8 per cent to Jnly 
to $3A3bn. Japan's surplus with the European 
Community rose by 35 J per cent to $2.5bn. 


Japan enjoyed brisk exports of office 
equipment, cars, semiconductors, electronic 
parts, and motors and engines. 

Total exports grew by 10.8 per cent co 
$29.47bn, while imports increased by just 
1.1 per cent to $20.23bn. The sluggish pace 
of Imports came in spite of a 27 per cent rise 
In the value of crude oil imports. 

Japanese officials have sought to explain 
the persistent rise in the trade surplus over 
the past year as a product of special factors 
such as the strength of tbe yen or the weakness 
of commodity prices. 

It has become increasingly obvious, however, 
that Japan’s efforts in tbe late 1980s to 
restructure the economy by relying more 
on domestic demaud have simply failed. 
Frustration has grown among Japan’s trade 
partners over the apparent inability of the 
government to take effective measures to 
stem the surplus. 


gradual reduction to staff and 
then.* is mounting anecdotal 
in iJi.-nce of early retirement 
programmes. So far, however, 
big companies have managed 
to avoid the layoffs that five 
3 ear* ago drove the unemploy- 
mi-nt rate up to 3 per cent. 

Mr Geoffrey Barker, econo¬ 
mist at Baring Securities, 
argues it is only a question of 
time hc-furv salaried employees 
are affected. Amid fears of an 
impending labour shortage, 
L-iimpanies hired more salaried 
staff in 1991 than at any time 
in the last 20 years, boosting 
full-time employment by 3.1 
per cent. With demand slug¬ 
gish. he argues: “There is no 
way companies are going to be 
able to carry this level of 
employment." 

The element of uncertainty 
is making consumers cautious. 
Mr Barker estimates real con¬ 
sumption will grow by 2 per 
cent, or possibly as little as 1 
per cent this year, compared 
with 2.8 per cent last year and 
4.1 per cent in 1990. 

Salomon Brothers takes a 
more optimistic view that real 
consumption is likely to grow 
by 2.7 per cent this fiscal year. 

Consumer spending accounts 
for 57 per cent of national 
income and private capital 
investment for 19 per cent. 
With spending sluggish and 
investment stagnant, it is plain 
that only a big boost in govern¬ 
ment spending can get the 
economy going again. 
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UN presses ahead 
with Somalia plan 

THE. UNITED NATIONS, moving swiftly to follow up. a 
breakthrough agreement with Somalia’s warlords, proposed last 
night to send in 500 Pakistani troops to ensurethe safe delivery of 
.food and other aid to mUlirma of starving people, Michael Little- 
1 johns reports ftoiu the United Nations in New York. 

Mr Boutros Boutros Ghali, the UN secretary-generaL formally 
notified. the Securtty Council about the plan and officials said its 
assent seemed TOtrttae. 

No torther meeting to anthorise the UN action was envisaged 
as the council had already agreed on measures to protect the aid 
programme. 

While the accord with the Somali leaders calls for the deploy¬ 
ment of UN soldiers within 21 days. Mr Kofi Annan, the UN 
official to charge, siuditwasJioped the Pakistanis could he to the 
country to a.fortnight. - r 

"Flying to the troopsis toe easy part," he said. Deploying them 
might take a bit longer - even "several weeks". 

It was still unebtor whether Mr Boutros Chaff's original Idea of 
using a ship to Mogadishu harbour as a base for the trbops would 
be fmpiw TiowhPd Mg:Annan toe agreement with the warlords 
made it more"likely that -the UN units could be land based. 

Their task would be .to protect supplies and aid personnel to a 
sizeable, humanitarian effort. It was not intended that there 
should be any air support or that it would be needed, Mr Annan 
said, - " ’ ■ ■ 

■-AJJN technical team sent to Somalia to study the atuation is 
due back.in New : ynric to report to the secretary-general next 
week. 

Separatist bomb in Thailand 

A bomb, allegedly planted by Moslem separatists, exploded at at 
Yai railway station, not far from the Malaysian border, in 
southern "Thailand yesterday, killing three and injuring more 
than 70, Peter Ungphakern writes from Bangkok. 

Police srid they found at the site a letter identified as coming 
from the Partani United Liberation Organisation (PULO). an 
outlawed group seeking independence for Thailand’s four 
southern-most provinces. 

Moslems are -a minority in largely Buddhist Thailand, living 
mainly in southern and central provinces. Most are fairly well 
assimilated, but resentment against the majority is felt particu¬ 
larly, strongly in the <teeP south, where Malay nationalists and 
Islamic fundamentalists have been agitating for years for inde¬ 
pendence. 

Australian GDP up by 0.6% 

Australia’s gross domestic product grew by a modest 06 per pent 
to the three months ending June, confirming that the country’s 
recovery from recession would be a long slow haul, writes Emilia 
Tagaza from Canberra. 

The rise was the largest since the recovery began a year ago 
and brought the 1990-91 annual growth rate to 1.6 per 
cent. -. 

•. Following the release of the national account figures yesterday, 
the currency regained-.some of its lost ground. But analysts said 
the markets would remain edgy until the exact si zb of the 
projected budget deficit is known next week. It is expected to be 
around A$14bn (£5.4bn). 

The June quarter growth was driven by consumer spending, 
which rose by OS percent, and exports which rose bySSper cent 
The most encouraging result was a 3.7 per cent increase in 
business investment, which was the first rise to over a year and 
could indicate that private business is finally regaining confi¬ 
dence in the country’s future. 



A member of the Japanese Maritime Defence Force 
questions a United Nations peace-keeping soldier 
from Chile about the depth of water at Phnom 


Penh's port yesterday. A 20-member Japanese survey 
mission is to the Cambodian capital to prepare 
for the despatch of a 600-strong corps, as part of 


the UN Transitional Authority to Cambodia. This 
will be the first service abroad by Japanese troops 
since the second world war. 


Opposition calls 
Lebanon strike 

LEBANON'S Christian 
opposition called yesterday far 
a three-day strike next wed; to 
protest against the Syrian mil¬ 
itary presence during the first 
general elections in 20 years, 
Reuter reports from Beirut. 

The opposition, which has 
called for an election boycott, 
urged Lebanese to observe the 
strike as of August 21. Voting 
in north and east Lebanon is 
set for August 23. The opposi¬ 
tion said Us strike call was “a 
first step on the way to oppos¬ 
ing the imposition of the par¬ 
liamentary elections." 

The Syrian-backed govern¬ 
ment of President Elias firawi 
wants to hold the polls before 
Syrian troops withdraw from 
Beirut and surrounding areas. 


Hardline Islamic leader offers one-day ceasefire 

Foreigners get chance to quit Kabul 


By Farhan Bo It ha ri 
in Islamabad 

MR Gulbuddin Hekmatyar, the 
hardline Afghan leader, yester¬ 
day offered a one-day condi¬ 
tional ceasefire to allow for¬ 
eigners to leave Kabul, as his 
fighters pounded the Afghan 
capital with rockets for the 
fourth consecutive day. 

Mujahideen sources in Pakis¬ 
tan said at least 150 people had 
been killed in yesterday’s fight¬ 
ing, including 75 in a single 
cluster bomb attack near the 
city’s central post office. 

Hospitals were short-staffed 
and without medicines, the 


sources said, adding that thou¬ 
sands were trying to leave the 
city. 

Mr Hekmatyar yesterday 
announced that he was willing 
to agree to a ceasefire on four 
conditions, the Afghan news 
agency, ANA, controlled by Mr 
Hekmatyar’s Hezb-e-Islami. 
reported. His terms were that 
all Hezb-e-Islami prisoners held 
in Kabul should be released; 
that foreigners should only be 
evacuated by road and not by 
air; that an armed force should 
oversee the ceasefire; and that 
the Afghan government and 
militia forces should accept the 
ceasefire terms. 


The UN on Wednesday urged 
all sides to hold their fire to 
allow the evacuation of for¬ 
eigners after two Russian 
embassy staff were killed by 
rockets and a third injured. 

The latest round of fighting 
is widely seen as tbe worst set¬ 
back to returning peace to 
Afghanistan since President 
NajOmllah’s downfall in ApriL 
While some Afghan govern¬ 
ment sources have claimed 
that Mr Hekmatyar’s men have 
been driven out of Kabul, west¬ 
ern diplomats say its not yet 
clear how tbe balance of power 
to Afghanistan has changed. 

According to one mujahideen 


source, severe food shortages 
in Kabul are escalating pres¬ 
sure on the government, which 
could explain Mr Hekraatyar’s 
condition that foreigners 
should not be allowed to use 
the airport. 

Mr Hekmatyar has 
demanded the withdrawal of 
General Rashid Dostum’s 
Uzbek militiamen, calling them 
remnants of the former com¬ 
munist-backed regime of Presi¬ 
dent Najibullah. Gen Dostum 
who served under the former 
regime is now one of the clos¬ 
est allies of President Burhan- 
uddin Rabbani’s government in 
Kabul. 


Ghana’s tough economic reforms face the ballot box test 

A half-completed programme yet to deliver higher incomes is in danger of falling to populist appeal, writes Julian Ozanne 

A S GHANA prepares to make lism and exploit the hardships of Yamson, chairman of the United has to be done to achieve what is benefits but on the solid foundations incomes. However many Ghanaiai 

the transition from military adjustment Africa Company, a Unilever subsid- seen as necessary growth rates of we have laid down for future eco- are critical of the regime's po< 
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A S GHANA prepares to make 
the transition from military 
rule to democracy for the 
third time m its turbulent post-colo¬ 
nial history, it laces one of Africa’s 
most critical questions: will democ¬ 
racy be compatible with continuing 
an austere economic reform pro¬ 
gramme? 

Almost nine years of radical and 
often unpopular economic reforms 
by the military government led by 
Fligbfc-Lt Jerry Rawlings have given 
Ghana positive growth and laid sta¬ 
ble foundations for sustained devel¬ 
opment 

, However,.as with so many African 
countries that which have pursued 
reform, the long-term benefits, in 
terms of a leap to incomes, are yet to 
come, to Ghana as elsewhere, adjust¬ 
ment is too easily seen as "pain 
without gain’’. 

. Now, as the half completed pro¬ 
gramme is bring presented to the 
Ghanaian electorate, there are con¬ 
cerns that politicians, for short-term 
political gain, will pander to popu¬ 


lism and exploit the hardships ri 
. adjustment 

There has already been a re-emer¬ 
gence of old political parties and 
leaders who appear we*\.. to the 
discredited, but popular, economic 
theories of the past 

In a recent in' .. view Dr Hilla 
Limann. Ghana’s last elected civilian 
president and a presidential aspirant 
this year, attacked the economic 
reform programme and devaluation 
as a “terrible disaster” imposed on 
Ghana by the "dictatorship” of the 
International Monetary Fund who 
want to "stuff their own pockets”. 

Many Ghanaian businessmen 
believe that if the next civilian 
regime, which will be inaugurated 
next January, fails to deliver politi¬ 
cal stability and attempts to delay or 
turn back the economic recovery 
programme, western donors and for¬ 
eign and Ghanaian investors are 
likely to turn away. 

“The analysis ri the old politicians 
against economic adjustment is 
really horrifying," says Mr Ishmael 


Yamson, chairman ri the United 
Africa Company, a Unilever subsid¬ 
iary. “Many of them seem unable to 
see the enormous changes which 
have taken place to the world, if 
they get it wrong again there will be 
no more chances for Ghana.” 

Ghana's civilian and military gov¬ 
ernments imploded throughout the 
1960s and 1970s as a result ri corrup¬ 
tion, economic mismanagement and 
political instability. By 1981 Ghana 
was on its knees with runaway infla¬ 
tion, collapsing production, an over¬ 
valued cedi and a debt burden the 
country could no longer service. 

Despite his early socialist rhetoric. 
President Rawlings, who seized 
power for a second time in 1981, has 
pursued an austere adjustment pro¬ 
gramme which has given Ghana an 
average real growth rate of 5 per 
cent a year, restored confidence and 
stimulated investment But many 
Ghanaians, especially urban work¬ 
ers, have suffered and much more, 
such as privatisation and creating a 
better private sector environment 


has to be done to achieve what is 
seen as necessary growth rates of 
8-10 per cent 

Most politicians, looking for an 
easy vote-catching economic critique 
ri the government, have so far opted 
to exploit the constituency of discon¬ 
tented people hurt during the past 
nine years by devaluation and cuts 
to the public service. It is not yet 
clear how the electorate will respond 
to a populist appeal by old-guard 
leaders. 

In an interview President Rawl¬ 
ings said: “1 think Ghanaians are 
much more critical ri political lead¬ 
ers today than before and they may 
be much more politically conscious 
than people to western Europe.” But 
he conceded that his attempt to 
instill a participatory political cul¬ 
ture into the country could only be 
tested at the ballot box. 

Mr Joseph Abbey, Ghana's ambas¬ 
sador to the US, said: “We are hop¬ 
ing that Gh anaians will have the 
political maturity to judge the pro¬ 
gramme not on their direct material 


benefits but on the solid foundations 
we have laid down for future eco¬ 
nomic take-off.” 

So far the signs are not encourag¬ 
ing. At least seven political group- 
togs have already been formed and 
the difference between them is 
largely personal and generational. 
Earlier this week they threatened to 
boycott the elections unless Presi¬ 
dent Rawlings accepted demands for 
an interim government, interna¬ 
tional supervision of the polls and 
the release of all political detainees. 

Tbe key political question is 
whether President Rawlings is going 
to run. For the moment be appears 
determined to delay any announce¬ 
ment to the last minute to keep the 
opposition in disarray. Most political 
observers, however, believe he will 
run. 

Mass rural electrification, road 
building and eight years of economic 
growth and stability have won him 
much support, in particular in the 
rural areas where reforms have had 
their strongest impact on higher 


incomes. However many Ghanaians 
are critical of the regime's poor 
human rights record which includes 
executions, kidnappings, arbitrary 
detention without trial and confisca¬ 
tion of property. 

The strongest challenge to Presi¬ 
dent Rawlings, widely considered 
the most dynamic political force in 
Ghana, could come from the People’s 
Heritage Party (PHP) which has 
developed a strong organisation on 
the ground and attracted a younger 
generation of new politicians. Its two 
presidential hopefuls are General 
Emmanuel Erskine, who led United 
Nations peacekeeping efforts in Bei¬ 
rut, and Mr Jonathan Frimpong-An- 
sah. a former central bank governor. 

Despite the attempt of old-guard 
politicians such as Dr Limann to 
exploit and whip up the anti-adjust¬ 
ment constituency, optimistic busi¬ 
nessmen are hoping that whomever 
is elected president in November 
will quickly realise that there is a 
logical inevitability about continu¬ 
ing and deepening the reforms. 


missing 

Sudanese 

children 

By Julian Ozanne In Nairobi 

UP TO 1,000 unaccompanied 
children and adolescents, who 
have fled dvll war and famine 
in southern Sudan, have "dis¬ 
appeared” under the supervi¬ 
sion and protection of the 
United Nations High Commis¬ 
sion for Refugees in north¬ 
western Kenya. 

Senior aid workers said they 
were concerned that the chil¬ 
dren might have been pres¬ 
sured to cross back into 
southern Sudan and press- 
ganged by Sudanese rebels into 
joining the battle for the 
besieged government-held gar¬ 
rison town of Juba. 

Earlier this week, Oxfam, the 
British charity, said that 
300,000 people trapped in the 
town had “run out of food and 
face imminent starvation” 
after a food airlift to Juba was 
suspended last month. 

“This is a very, very worry¬ 
ing development,” a senior aid 
official said of the children. 
“There has been repeated 
international concern 
expressed that these children 
have been exploited by the 
SPLA [Sudan Peoples libera¬ 
tion Army] and now they sud¬ 
denly disappear back into the 
war-ravaged area under the 
noses of the UNHCR protec¬ 
tors. 

"The UNHCR has not ful¬ 
filled its mandate and verified 
the voluntary nature of their 
movement and the concern is 
that they have been forced to 
become child-soldiers on the 
Juba front" 

Mr Carrol Faubert, the 
UNHCR representative in Nai¬ 
robi. confirmed that some refu¬ 
gees from Lokichokio bad left 
the camps and been seen in 
Narus, in southern Sudan. 

He said up to 3,000 people in 
all could have “gone missing” 
from Lokichokio but that an 
accurate figure would not be 
established until the UNHCR 
completed transferring the ref¬ 
ugees to a new camp at Kak- 
uma, much further away from 
the Sudanese border. 


India ready 
to defend 
reform plan 

By Alexander NicoH 
In New Delhi 


.INDIA is prepared.to take 
tough decisions in-order to 
keep its economic reform pro¬ 
gramme on course, Mr Manmo- 

han Sin g h , the finan ce minis - 

ter, said yesterday. 

to an interview with the 
Financial Times, Mr Singh said 
the government wanted to 
reduce inflation and the fiscal 
deficit further before agreeing 
with the International Mone¬ 
tary Fund on an Extended 
Fund Facility borrowing which 
would replace its current 
standby borrowing. 

"I would like the quality ri 
our adjustment to be improved, 
to be seen to be improving, so 
that whatever we promise, we 
can deliver,” the minis ter said. 
To do this, the government has 
to take highly political deci¬ 
sions in tbe next few months, 
including a reduction of fertil¬ 
iser and petroleum subsidies. 

“Farmers are 70 per cent of 
the population and last year 
we raised prices of fertiliser by 
30 per cent to one go," Mr 
Singh said. “These are difficult 
decisions but we have to grap¬ 
ple with them.” 

He rejected suggestions that 
the impetus for reform had 
been weakened by the Rs35bn 
(£636m) financial markets scan¬ 
dal and said that “the economy 
is at long last showing distinct 
signs of improvement”. 

Year-on-year inflation dipped 
below 10 per cent this week as 
the effects of the July 1991 
devaluation of the rupee 
dropped out of the calcula¬ 
tions, although economists 
remain to be convinced that 
the drop is durable. Exports 
recorded a 0.4 per cent year-on- 
year increase in dollar terms in 
the second quarter. 

Industrial production is also 
showing faint signs of improve¬ 
ment But there are fears that 
the slowdown to the banking 
system resulting from tbe 
financial scandal - with banks 
embroiled to a series of investi¬ 
gations of their books - is lim¬ 
iting tbe flow of finance to 
industry. 

The scandal, in which sev¬ 
eral foreign hanks are heavily 
involved, would not deter India 
from allowing in foreign batiks, 
provided that they acted 
within the law, Mr Singh said. 

Separately, a senior finance 
ministry official said India 
expects to unveil rules for 
direct foreign institutional 
investment to the stock market 
within two or three weeks. 
Scandal that threatens to 
shackle reform. Page 11 
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Stiffer local content requirements may put a brake on expansion in Canada 


Japanese carmakers fearful over Nafta 


By Gordon Cramb In Tokyo 


I ~~| HONDA has 

M | [ U Jl'T - already had diffl- 
n aJhfW culties this year in 
A persuading US 

F ^ bbb——- 5 customs officials 
i- i that its Canadian- 

J / assembled Civics 

A meet the existing 

**[/[ rh^r 50 per cent local- 
content require¬ 
ment enshrined in the 1989 bilateral 
free trade pact between Washington 
and Ottawa. 

Now the Japanese vehicle Industry 
is fearful that more stringent rules of 
origin under the Nafta accord will cre¬ 


ate bigger obstacles to expanding 
local production in North America. 

Honda's problem centres on the 
varying interpretations of content 
measuring rules, and one of the few 
aspects of Nafta being welcomed in 
Tokyo was a tighter definition of how 
content is measured In goods eligible 
for preferential tariff treatment 

Attention focused on an unwelcome 
increase to 623 per cent in the mini¬ 
mum local content of vehicles pro¬ 
duced in one Nafta member country 
but sold In another. If their manufac¬ 
turer wishes to avoid punitive tariffs. 

Japanese vehicle groups produced 
more than 250,000 cars in Canada last 
year, of which more than 80 per cent 


were for sale in the US. Local content 
levels at best are not much above the 
present minim um - the proportion for 
a Canadian-made Toyota Corolla was 
put yesterday at 53 per cent 

Honda and Toyota together account 
for two-thirds of Canada's output of 
Japanese cars. The rest comes from a 
Suzuki joint venture with GM which 
is expected to be exempted from the 
stipulation; its output would be used 
only in calculating GM’s overall 
North American content ratio. 

Although the Nafta ratio would not 
rise until halfway through an eight- 
year period of phasing in the require¬ 
ment. some industry operators com¬ 
plained that North American compo¬ 


nent suppliers could not always com¬ 
pete either on grounds of price or 
quality. Such comments may in part 
have been addressed to component 
makers in Japan, many of which are 
closely affiliated to car producers, and 
which have been suffering from a faff- 
off in demand in recent months as Urn 
country's economic slowdown has 
eroded vehicle demand. The industry 
is also upset that past efforts to 
increase local sourcing in the US have 
gone unrecognised. 

Japan’s trade surplus with the US 
would continue to grow if incentives 
to producers to substitute local pro¬ 
duction for exports were diminished. 
Future expansion of capacity in 


Mexico as well as Canada would 
be called into question, it was 
suggested 

Mexico, where Nissan produces cars 
and tracks (also aimed largely at the 
US market), has in the past not laid 
heavy stress on local content But as 
for other industries, it imposes rela¬ 
tively high duties on imported compo¬ 
nents. 

US import duties on finished prodr 
nets from Mexico which met the con¬ 
tent ratios would be lifted under the 
plan, but trade officials argued that 
tiie new requirements should prompt 
Mexico to reconsider its own tariff 
structure for parts arriving from 
Japan. 


--w over 

Mexicans fear l, j-j 
pact depends on :? fll, 1 r n u n 
Bush’s fortunes 


By Damian Eraser 
bi Mexico City 


Guarded 
welcome by 
Brussels 


Praise and doubts 


over Nafta voiced 


By Andrew Hid (n Brussels 


by groups in US 


THE European Commission 
yesterday gave a guarded wel¬ 
come to Nafta, but urged the 
US, Mexico and Canada to 
respect world trade rules in 
setting up the free trade area. 

An official said Brussels 
would not pass detailed com¬ 
ment on the deal until the 
Commission had been officially 
notified of the contents of the 
agreement- “The Commission 
always welcomes free trade 
areas, on condition they 
respect Gatt rules". 

The EC states have agreed to 
form an ambitious European 
free trade zone (European Eco¬ 
nomic Area) with the Euro¬ 
pean Free Trade Agreement 
(Efta). An EC official said 
Nafta would offer attractions 
to outside investors: “We can’t 
do anything about that That’s 
what markets are about”. 

The EC is likely to study 
Nafta’s car. textile and finan¬ 
cial services clauses. Some 
Brussels trade officials believe 
amendment to existing rules 
on the local content of cars 
could increase US manufactur¬ 
ers' protection from non-Nafta 
competition. 

The EEA should be larger 
than the Nafta area, in terms 
of population and gross domes¬ 
tic product, and will come into 
force from January 1 next year. 


By Nancy Dunne 
In Washington 


WITHIN hours of the White 
House having announced 
agreement on Nafta, fax 
machines across the US began 
to pour out the praise and 
doubts of business, labour, 
farm groups and think-tanks. 

Mr Enrique Iglesias. presi¬ 
dent of the Inter-American 
Development Bank, called the 
agreement “a demonstration of 
Latin America's maturity” as it 
prepared to meet the challenge 
of free trade. Mr Jack Valenti. 
Motion Picture Association 
president, said he continued to 
have “deep concerns about 
Panarin re taining its ‘cultural 
exemption'". 

Business was generally 
swept away by a vision of 
three thriving North American 
economies. The US National 
Foreign Trade Council said 
“the job loss issue was an obvi¬ 
ous concern", but growth of US 
exports to Mexico in the past 
five years had already created 
650.000 new jobs. 

Mr Kay Whitmore, Eastman 
Kodak Company chairman, 
said the pact was “potentially 
win. win, win". The liberal 
Council on Hemispheric 
Affairs said indeed it was “win. 
win" for the US, Canadian and 


Mexico fails to settle 


labour dispute at VW 


By Damien Fraser 
in Mexico City 


MEXICO'S labour ministry has 
failed to resolve a company 
lock-out of more than 14,000 
Volkswagen employees and 
strikes by some 22,000 textile 
workers, prolonging the coun¬ 
try's worst labour strife for 
more than a year. 

The lock-out, which began 
on July 28, is costing VW the 
equivalent of some $5m a day. 
The company is seeking to can¬ 
cel its collective contract with 
the union, after dissident work¬ 
ers went on strike. These 


appear to be backed hy many, 
if not all, of the union mem¬ 
bers. They say they were not 
given details of a new labour 
contract, which introduces Jap¬ 
anese-sly le work groups and 
quality control to the plant. 

VWs Mexican operation pro¬ 
duced more than 200,000 cars 
last year, and is the leading 
seller In the Mexican market. 

Tiie company is is encourag¬ 
ing some German 40 parts and 
components suppliers to oper¬ 
ate in Mexico, to help it meet 
new rules of origin required by 
the North American free trade 
agreement (Nafta). 


The work groups are to let 
the company operate “just-in- 
time" inventory management 
with its new Mexico-based sup¬ 
pliers. 

VW expects i«.i face tougher 
competition in Mexico from US 
imports after Nafta is imple¬ 
mented. while it intends to 
expand exports to the US and 
Central and South America in 
the near future. 

Cotton textile workers have 
been on strike since July 9, 
after employers declined to 
offer more than 10 per cent 
wage rises and tried to elimi¬ 
nate rigid work demarcations. 


Career man 
taking care 
at State 


By Jurek Martin, US 
Editor, In Washington 


MR Lawrence Eagleburger, 
known to all as Larry, does not 
exactly fit the popular image of 
a US secretary of state, forever 
on shuttle diplomacy, smoothly 
speaking in subtle nuances, 
and frequently at war with 
thenationsl security adviser In 
the White House. 

He is Si, overweight, a 
chainsmoker afflicted by circu¬ 
latory and respiratory ail¬ 
ments, and walks with a cane. 
He is also blunt. Tunny and, 
above all, a professional diplo¬ 
mat He Is the first career for¬ 
eign service officer to have 
become deputy secretary of 
state, albeit after having left to 
work for Henry Kissinger and 
Associates from 1984-89. 

Mr Eagleburger has not been 
a member of the inner circle of 
advisers to President George 
Bush and Mr James Baker, 
who have formulated US for¬ 
eign policy. His main role as 
deputy has been day-to-day 
departmental management, 
with a special focus on subjects 
in which Mr Baker was known 
to be less interested, such as 
Haiti and, as often as not in 
the last year, Yugoslavia. 

. He joined the foreign service 
m 1957 and became Dr 
Kissinger's right hand in the 
White House of President Rich¬ 
ard Nixon's first term before 
rising to the ambassadorship 



Eagleburger Substantial successor to campaigner Baker 


to Yugoslavia in 1977-80. 

The intertwined connections 
with Dr Kissinger and Yugo¬ 
slavia are the most controver¬ 
sial aspects of Mr Eaglebur- 
ger’s career. His closeness to 
Marshal Tito and the Serbian 
political hierarchy is seen as 
one reason why the US was 
slow to wake up to the pro¬ 
found, now tragic, changes in 
what was Yugoslavia. He 
recently admitted that he mis¬ 
judged the character of Mr 
Slobodan Milosevic, the Ser¬ 
bian strongman. 


His appointment now as act¬ 
ing secretory, through Mr Bak¬ 
er's move to head the White 
House staff, means he will not 
be subject to fonsrressional. 
usmfirm.ition. The Bush cam- j 
paign had made no secret of its 
wish to avoid, before the US 
presidential election in Novem¬ 
ber. hearings on what was 
Yugoslavia. 

As caretaker, however, his 
chances of making an indepen¬ 
dent mark are limited, with Mr 
Baker still in effective control 
fnun Ins new perch. 


Canada ‘committed’ to deal 


By Bernard Simon In Toronto 


Mexican multinationals and 
financial institutions. 

But, the council said, the 
basic question remained: “Can 
an essentially unfree society 
like Mexico - with a govern¬ 
ment-dominated union move¬ 
ment, endemic corruption, con¬ 
stitutional regulations totally 
ignored, fixed elections, and 
repeated instances of govern¬ 
ment-sanctioned violence - be 
qualified to enter a fundamen¬ 
tal and transformative rela¬ 
tionship with free societies?" 

The US Farm Bureau praised 
the pact; the National Associa¬ 
tion of Wheat Growers saw it 
as “lopsided", with the US 
unable to “force price transpar¬ 
ency" on the Canadian Wheat 
Board. Textile makers were 
pleased, but the US Associa¬ 
tion of Importers or Textiles 
and Apparel said Nafta showed 
the difficulty “for governments 
to overcome vested special 
interests in trade negotiation". 

It criticised Nafta’s rules of 
origin for apparel requiring 
clothing to be made exclu¬ 
sively of North American mate¬ 
rials from the yarn forward. 
These would provide an incen¬ 
tive for US apparel makers to 
transfer output to Mexico, but 
provide none for importers to 
transfer production from Far 
Eastern suppliers to Mexico. 


MR Michael Wilson, Canada's 
trade minister, said yesterday 
that his government was 
“absolutely committed” to sec¬ 
uring parliamentary approval 
for the North American free 
trade agreement, despite public 
scepticism about the benefits 
of liberalised trade with the US 
and Mexico. 

He also said in an Interview 
that any other country wishing 
to accede to Nafta would have 
to accept the basic framework 
of the trilateral deal, which 
was unveiled this week. 

Chile has already expressed 
an interest in joining Nafta, 
and Mr Wilson predicted that 
other countries were unlikely 
to need much persuading to 
follow suit 

But he said they “will have 
to accept the disciplines and 
have in place a trade policy 
regime consistent with the 
agreement”. 

The US, Canadian and Mexi¬ 
can governments are likely to 
submit the Nafta agreement 
simultaneously to their respec¬ 
tive legislatures either in 
December or early next year. 

The US-Canada free trade 
agreemeut (FTA), which came 
into force in January 1989, was 
the most divisive issue in Can¬ 
ada's 1988 general election 
campaign. Recent opinion polls 
show that most Canadians are 
still opposed both to the FTA 
and Nafta. 

The FTA is widely blamed 




THE Mexican government, 
business and financial sectors 
reacted with relief that the free 
trade pact talks were over, but 
are evidently concerned the 
treaty is a hostage to President 
Bush’s political fortunes. . 

The Mexican stock market 
hardly moved oh Wednesday, 
as investors spoke of the many 
obstacles before a treaty 
becomes law. Mr Manuel Rob¬ 
ledo, MpTlean stock ex^bawgp 
president, told the EL Econom¬ 
ist newspaper “Now comes 
the most difficult step of realis¬ 
ation of the agreement This 
will be reflected in the equity 
market. and economy, mainly', 
because statements in favour 
and against will provoke ups 
and downs and confusion 
amongst investors." 

The Mexican government Is 
ready to start lobbying hard in 
the UJv but will be wary of 
becoming too involved in the 
its electoral process. It is likely 
to follow the same strategy as 
last year, when It successfully 
persuaded Hispanic groups, 
business leaders, and local 
newspapers to support renewal 
of “fast-track” trade legisla¬ 
tion, <hi which passage of Nafta 
then depended. 

At home, the Mexican, gov¬ 
ernment Is oh surer ground, 
with the private and official 
labour sector firmly backing 
the treaty: Mr Fidel Velazquez, 


the nonagenarian labour chid 
told £i Economista: “The to ^ 
trade pact will not resolve 
problems of the workers, bu 
constitutes a strategy t« : 
improve living standard^. - 
because undoubtedly, nev : - ' ’ 
businesses will be established. . 

Practically the only opposi ¬ 
tion comes from the leftis 
Party of Democratic Revolu; • • 
tion (PRD), dissident unions 
and various ecologists and aca'‘ 
demies. Mr Porfirio Munos >-. 
Ledo, former president of thr.. - 
ruling party and now a PRC' 
leader, said: “If we liken, it to >• 
Shakespearian tragedy, it is at 
agreement between three . 
dying kings: In the Mexican^- 
case, the government is frying' 
to project a positive image,- J. - 
offering the expectation of eco- 1 ' 
homic medals just as illusory 
as Olympic medals”. 

The support owes much to "'. . 
government control of much ot " 
Mexico’s media, but could- f: \ 
backfire If the treaty were 
rejected by .the US Congress.:' ;1 
Any rilling party candidate fbrv 
• the 1994 elections would have a: 
tough job explaining why tha-- : r 
government put Mexico:'- 
through negotiating the treaty r. ^ 
with nothing to show for it Mr ■?. - 
Jaime Serra Puche, Mexico’s ;r - 
trade minister, said. Mexico; 

would not re-negotiate the^_ 

treaty to suit another presiden¬ 
tial candidate. While this mayt* 

be bluff, Mari nans are imfflfriy l j) 

to accept any substantial revi¬ 
sions to the treaty. 


Iran to sue Siemens 


[wage intlai 
is to 25-y es 


Wilson: Other entrants must accept the disciplines 


for having worsened the reces¬ 
sion by encouraging manufac¬ 
turers to centralise their 
operations in the US, at the 
expense of Canadian jobs. 

Mr Brian Mnlroney, the 
ranariian prime minister, is 
expected to call the next elec¬ 
tion in either summer or 
autumn 1993, but Mr Wilson 
said he expected the free trade 
debate to be less heated than it 
was four years ago. “People 
have come to realise that liber¬ 
alisation of trade is happening 
everywhere." 


The H fliMilian gnpp mmpnt is 

likely to base its case on 
improvement in Nafta, com¬ 
pared to the bilateral free trade 
agreement, and mi the general 
benefits to consumers of liber¬ 
alised trade. 

Among improvements cited 
by Mr Wilson are a two-year 
extension of the duty draw¬ 
back for foreign motor manu¬ 
facturers in Canada , and the 
retroactive resolution of a 
highly-charged dispute with 
file US over the local content 
of Honda cars built in Ontario. 


over power 


IRAN said yesterday it was 
siting Germany’s Siemens fiot 
failing to complete Its Bushehr 
nuclear power plant, aban¬ 
doned after the 1979 Islamic 
Revolution, Reuter reports 
from Nicosia.. 

“We have filed complaints 
against the contractor at inter¬ 
national courts... they are 
duty bound to cotee and com 
plete the project," -Mr Mansour 
HajMjrim, deputy director of 
Iran’s _ Atomic . Energy 


Organisation^ told Tehran.^ 
Radio. v 

.Mr Haji-Azim aaid Tehran r s ? ~’ 
planned-to build new power 
plants and was seeking foreign: r: - 
help in completing the moth- :r.' 
balled Bushehr plant which.:. -\i: : 
-was damaged, during tbe .^rc. 
1980-88 Iran-Iraq war.. ■ ■ 

Semens says it is impossible : rr 
to complete the plant because 
Germany opposes shipment of ^ - im . 

vital- parts frrlnm including a ___ 

centrifuge. ■/ •*rr-r.- 
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Sluggish 
growth 
in US 
retailing 


Argentina denies debt cut in trouble 


odafone fol 




By Michael Prowse 
In Washington 


REPORTS of weak growth of 
US retail sales and almost Oat 
consumer prices yesterday pro¬ 
vided further evidence of slug¬ 
gish economic conditions. 

In a separate report, the Con¬ 
gressional Budget Office said 
the economy bad yet to enter a 
“self-sustaining recovery” but 
appeared to be on the verge of 
one. It forecast growth of 15 
per cent this year, rising to 3.1 
per cent next year. 

Like most other forecasters, 
the CBO, an independent advi¬ 
sory body for Congress, bas 
consistently over-estimated 
economic growth in the past 
couple of years. 

The Commerce Department 
said retail sales rose 0.5 per 
cent in July, after seasonal 
adjustment, slightly more than 
expected in financial markets. 

However, its estimate Tor 
June was revised sharply down 
to show a contraction of 0 J per 
cent instead of a gain of 0.5 per 
cent. 

Retail sales have made no I 
significant headway since Feb¬ 
ruary. 

The consumer price index 
rose 0.1 per cent last month 
and by 3.2 per cent in the year 
to July - a smaller increase 
than expected. The increases 
Followed average gains In con¬ 
sumer prices of 0.2 per cent in 
the preceding three months. 

Excluding food and energy, 
which tend to be volatile, con¬ 
sumer prices rose 0.2 per cent 
last month and by 3.7 per cent 
in the past year. 

Many analysts expect the 
underlying rate of inflation to 
fall to 3 per cent or less in the 
coming year. 

C J Lawrence, a New York 
broker, said the retail sales fig¬ 
ures were consistent with eco¬ 
nomic growth of 1.5-2 per cent 
in the third quarter - a slight 
improvement on the second 
quarter but well short of the 
3-1 per cent the Bush adminis¬ 
tration had hoped for earlier 
this year. 

The CBO said the recovery 
was hobbled by high levels of 
household debt a glut of office 
space and fiscal retrenchment 
by state and local govern¬ 
ments. 


ARGENTINE government officials • 
yesterday denied that the country’s for¬ 
eign debt redaction package was in dan¬ 
ger. This follows an overwhelming prefer-. 
ence by creditor banks for swapping 
J23bn worth of debt for par bonds, rattier 
l than accepting discount bonds that reduce 
debt principal by 35 per cent reports John 
Barham in Buenos Aires. 

About 80 per cent of banks have now 
applied for par bonds because these, as 
well as preserving the foil value of the 
debt principal, also pay higher interest 
than discount bonds. In previous debt 
redaction schemes for other Latin Ameri¬ 
can countries, par bonds offered lower, 
fixed Interest rates while discount bonds 


yielded, higher, floating interest rates. - 
Concern has been growing all week that 
a low degree or preference for discount 
bonds would threaten the reduction pack¬ 
age. Argentina is now asking tanks to 
take more discount bonds.' 

However, Mr HoracioLfendo, who nego¬ 
tiated the agreement for Argentina, said, 
yesterday: “In no way does this affect 
: Argentina’s Brady plan.'* Mr William. 
Rhodes. Citicorp’s veteran debt negotia¬ 
tor, said that he expected a signature cer¬ 
emony to be held in Buenos , Aire* on 
September 9... . v 

Mr Liendo said ttutcmusaffylowinfer- 
national interest rates have cut fixe attrac¬ 
tion of discount bonds to file point where. 


at current rates, Argentina would pay^vr-: 

frt animal InterestIf all hanks took* -- 


... - i sj 


9920m in annual interest If all banks took" 
par bonds and 9720m a year if they only -C.- 
took. discount bonds. Argentina Is now r*-. 
paying 9810 m a year in. interest 
The par bonds are also more, costly for 
Argentina to tack with collateral. In the .: T 7 
form of US Treasury zero-coupon bonds- 77“ 
Discount bonds would require 35 per cent 
less collateral. : - ^ I'. 

Officials reckon that the par bonds 
would east Argentina 9300m more to back 
with collateraL . . v^- 7 

Argentina has already won commit- 
meats from multilateral lending agencies 
for long-term loans totaling 92.4bn that >7 / 
wouhTbe used to tray collateraL - 7 : - 
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Bullishness in Buenos Aires 

John Barham assesses new confidence in Argentine investment 

M R Domingo Cavaflo, they slowly regain confidence, investment recovery might be from foreign . soi 
Argentina’s economy New apartment blocks are from abroad: However, foreign 7 ' warns this could 
minister, confidently sprouting all over Buenos direct investment, which “enormous imnaet i 


—-- : n 


M R Domingo Cavaflo, 
Argentina’s economy 
minister, confidently 
predicts that his country is on 
the verge of investment growth 
the like of which It has not 
seen since the eve of the third 
world debt crisis. He expects 
investments to doable by the 
end of this year to 20 per cent 
of gross domestic product from 
10 per cent last year. 

If be is right, it would be as 
significant an achievement as 
the defeat of hyperinflation. 

It would ensure a long life 
for his market-oriented reforms 
by generating the 6 per cent a 


they slowly regain confidence. 
New apartment blocks are 
sprouting all over Buenos 
Aires, a capital city that has 
seen hardly any new building 
for more than a decade. Busi¬ 
ness consultants and invest-, 
raent bankers are over-; 
whelmed with -work 
re-organising chaotic corporate 
structures and tangled 
finances. / •. . .. .7 . 


investaent recovery might be 
from abroad; However, foreign 
direct investment; which 
peaked at 9927m in 1981 before 
the debt crisis, is showing firm 
signs of recovery. Last year it 
was up to g455m, compared 
with 9333m in 1990. ~ - ?■ " 

- Despite these .encouraging 
trends, there me a number of 
disturbing signs. To' begin 
with, most independent-econo- 


Investment a being, focused . mists' disagree: -_ with. Mi 
in three areas. First, in newly- ' Cavallo’s opti mis tic forecasts.' : 
privatised utilities, which are , They estimate investment at 


privatised utilities, which are 
'expected to invest the equiva¬ 
lent of $32.93bn in the next 
eight years, comparable with 


from, foreign -sources and 
warns this could . ’have an 
“enormous impact- on the-bal- 
arice of payments in future 
years”. He reckons Argentina 
needs to import at least 25bn1n 
capital this year and 98bn-f9bn 
in 1393. 7 -- •’;7 -: 

He warns that this'may-be 
unsustainable if investor lose 
confidence': in: Mr CaVallo’s 
re form s. One source ofconcern 
is a deteriorating trade bal- 
ance. Argentina rah 1 ' a ; $302m 

trade-^defidt dprfng .tbfc first 


only 12-14 per cent of .GDP;: .quarter: this year arid could 


year growth he has targetted . an average of 13 per cent of 
and rekindling Argentina’s ! GDP a year. Fiel, an jndostry- 


hopes of joining the developed 
world. 

Investment rates have fellen 
to sub-Sahara African levels 
since they peaked at 22 & per 


funded thinktank, says infra- 
structure investments made by 
private companies should be 
for more productive than the 
corrupt state,'which it reckons 


doubting wbether it will reach 
20 per cent of GDP this year,, 
and, expect growth' of‘just 2-3 
per dent a year. - - 

industrialists also complain 
that the government is not . 
_doteg L -enough *to encourage'. 

investment in ^export-oriented 


register.its first mm ^ deficit 
since. 1981. If that aieslidfepefl, 
confldence .in' government pol¬ 
icy could be ahakeAv A . 

-' Aimthetconoemis.^btsl- 
nessmeiimay fodttheskflJs to 
etarviw iri s table, open^econ- 

"oniy.^7^ vEugeniq fieytat a 


cent of GDP in 1980 ^ a large _ to have wasted 935bn-phis in 
part of which was lingely I97W99L . ‘ 

wasteful public sector capital - Second, investment is being 
spending fi n anced by a rising channelled. into the. services 
foreign debt '' ' v - '-■. ---'sector .where ’profit rnarghis' 
The result has been a visibly are still attractive. Money is: 


collapsing infrastructure, obso: 
lete industry and worsening 
poverty. The economy Is still, 
the same size as m 1980, but' 
the population has increased - 
by 14 per cent since then. 

Now it is all change. The-' 


corrupt state, which it reckons -manttEgferfog M^ director of. Meriihant Bankers 

todays wasted_935fcn-ph£3 in- invest^^ Asociados/^an 

I97D-199L-.. sectors;-that do not'compete "bank; "yxysi- "Cohjiraijieff-fare 

- Second, investment is being ; with hnports-or‘sire aime<Pat - reaCsfbg they tedciheinaiiag* 
channelled , into the service* . mpet^dran^e debiand.' : v • -iamt to. 

: - ■- _\l'... ” -' There- redfly are^.very serious 

are stifl .attractive. Money is- ; lTTritay tpstim Mr (foval-;- probtanswlt VmumS&r." 
gorng into shopping centres, . - ■ io's promises of improv-- \ And Argentina has never 
housing, tourism and,enter-. . ■ JL7 fog the economy’s, over- created a stable business envi- 
temmrot - almost any sector- all - emciericy. • Argentina. ' ronment Laws, riifw, regula* 
shielded from the avalanche of; : remain^an inefficient,, high--■ tions - even Imliiisters arid 
imports that began iwuringC' cp« economy tmable T j». com- ‘ entire policies - can shift with 
mtp Argentina 18 months ago. , pete lntematioraHy excepLui.. bewildering oripredictaKIity. 

Last comes industry agricultural commodities: Mr Miauel Anrel Broda. a 



atmosphere for investment has ' Although bard data d»T^7W^ and productiv- 

rarely been so good: inflation -exfet, MrCavaltopointstoindi- , ity tow tad the Crumbling 
has fallen to 19 per cent a year," caters, such as the-123 percent -infrastructito fca serious *ag 
the economy has "been Ihrovra •; hiwease in' capital goods ■ ,-ou proflt^Ulty. What is wotry- 
open to free competition 'and imports to SlJlBii in i99L This' “ ii« I Aigentma i s experience so 
the government has scrapped confirms anecdotal evidence With^rivafisatlon ^ 


the economy has taen thrown 
open to free competition and 
the government has scrapped 
laws that discriminated 
against foreign investment -' 

Not everybody shares Mr 
Cavallo’s optimism but some¬ 
thing is stirring in the rotten 
hulk of Argentina's economy:. 

Companies are retooling as 


Mr Miguel Angd Broda/ a 
Trading;, raariagemerit amsiil* 
tarit says polifieal.concerns 
areristog,. nowthatthegov- 
ermnent is^ under iricreastog 
pressure- tO dliiite rrfonri ai 
Mcomes fall, demand weakens ' 


h ' 




beginning. aSyV*mbttBW*.; Mr Josi ais. MaqhinWr a ' 

greenfield, Inv^tinentSr . ,J : '■ .-ri^'^Oteh.-'b^ppsitiofr: month ijeriod-'-o^ nrik. Brit I 

It Js dlfficttK te estimate. ' mist, ; a*fi"Yhar fovestarinf. .tank Ejs sut^tval fostimX 
what part of the hOned-ftHr^'- seem s' tiTbe j v.' 
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:|Heseltine polishes off merger plan 
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> B8#AIN J S r ituanciai 
fcstitutions boosted overseas 
eanUngs Tiy 12^-per cent to ■ 
£165to hi 1,001 y Trndftrlfalng the 
impcfftance to tiie econdmy of 
. “Invisldfes^; and :\>r Britain's 
international Irtrfe aa. g finan- '. 
daicenfre. '- 

The^-ii^fovement iargety. 
reftected increased investment 
income, which rose by almost 

20 per cent to £105bn, accord¬ 

ing -to a report Bom British 
Invisibles. - •“-' '. ' r 

Even the insurance sector 
dogged by underwriting losses 
at Uc^ds London - saw a 
24 per oent jump toeamlrtgato. 
£3^bn as insurance brokers 
riii^Jiibi^^U.^'oent to ; 
; the' record lev^ ^ 8918m. 

The . banking . sector* - also 
made a. schizophrenic showing, 
with a ; U per ‘ cent tall to 
£3a^bn in Income from bank- 
ing services^ outwefc^ed by a 

21 per cent jump to £4.6bh in 

investment income. It reported, 
an overall 7^ per cent improve-- 
meat between 1990 arid 1991. . 

"Hie mixed-fortunes of the 
different financial sectors in 
selling services reflect the diffi¬ 


cult trading conditions of -last 
year^- sald Mrs Alison Wrighj 
of British Invisibles^ ; 

■- The DK is second onJyjtatfae 
US as ah exporter of lnvisibles 
— which eneampassvjwtrjnit 
financial sesrvices, but tourtem, ' 

IwfrMrmntifm transfer an>f tran^i 

' port servias,. and remitted'! 
interest, profits arut tfivldands. 
In 1991, these together earned 
-£117ta - ‘^ignifleantiy -mdre 
. than yistide exports of OOtahn 
' -r. with Interest, profits and 
tiividehds accounting for S^m 
of this. This accounted for 
about 18 per cent (tf the £750bn 
total woSd teade in invisibles. - 
The UK has a greater depete 
dency on invisibles trade tian 
any ofimr fminwtrfai country, 
with tradeable services 
accounting for 205 per centra? 

- gross national product in 1991. 
TCiis compares with.<L8 par 
cent of GNP in the US, mid 5 l 6 
per oesit in Japam : . 

- According to Professor Bich¬ 
ard Brealey at . the London 
Business School; more than 
900^00 people work in finance 
and business services in the 
City, -about UXUXIO more than 
in New York. London also has 
the greatest number of foreign 
banks of any financial centred-. 


UK wage inflation 
slows to 25-year low 


WAGE inflation, as [measured 
by the underlying increase in 
seasonally adjusted average 
weekly earnings-deceterated to 
6 per cent in the year to June, 
the lowest such rate' for 25 
years, writes Peter Norman. 

Because manufacturing pro¬ 
ductivity advanced stronglyin 
the three months to-June, the 
growth ot wages per unit of 
output declined, bringing the 
rate of increase inmanufactur¬ 
ing unit wage costs to.then- 
lowest level since October 1987. 

Figures - released by the 


Department of Employment 
showed the underlying annual 
increase in UK average earn¬ 
ings has fallen by L5 percent¬ 
age points from.7.5 per cent in 
March. 

Government officials 
they expect the rate of wage 
inflation will continue to fail 
The June average earnings 
■ increase was lower than most 
forecasts and accompanied a 
downwards revision in the rate 
of increase in May to 6.25 per 
cent from 6.5 per cent 
.announced last month. - - 


r^By Maggie Urry • ■. * _ 

■ MR-lflCHAEL Heseltme' who 
'Required the “spit and polish” 

, ethlc if hot the short-hair habit 
■to his military days, has 
blocked the merger .of Kiwi and 
. Cherry. Blossom. Britain's two 
largest brands of shoe polish. 

'.FbQowing the advice of the 
Monopolies and Mergers Com- 
. mission, the trade and ihdusby 
.'secretary yesterday - -ordered 
Sara Lee; the international 
consumer products . group 
which owns Kiwi,- to sell 
f-Ghmy Blossom. The UB com¬ 
pany had bought Cherry Blos¬ 
som anrt other brands .fiom 
Reciitt & Cohnan last October. 

Tbe MMC - In a report tall 
ofimxdidt condemnation of the.. 
slovenliness of dirty shoes - 


discovered that the end of com¬ 
pulsory military service more 
than 30 years ago had contrib¬ 
uted to a long-term decline in 
the shoe polishing habit. 

-. Even so, the Navy, Army and 
Air Force Institutes - the 
so-called Naafi - buys more 
than £230,000 of shoe polish 
each year, mainly Kiwi That 
makes it one of the largest cus¬ 
tomers in a market worth 
£13.5m at manufacturers’ 
prices. 

Outside the military, the 
MMC report notes, “less impor¬ 
tance is attached to having 
well-polisbed shoes" these 
days. The greater use of cars - 
another modern-day idleness 
- also meant shoes were less 
exposed to dirt Even worse, 
the traditional leather shoe 


was being replaced by “train¬ 
ers” and "sneakers" which 
might not be cleaned at all. 

In this shrinking market, the 
combined company accounts 
for 74 per cent of sales outside 
the shoe trade. Fearing a sharp 
rise in prices, which could take 
even more of the gloss off 
Bri tain ’s footwear, the MMC 
recommended divestment. 

Professor Patrick Minford. 
the maverick, free market 
Liverpool University econo¬ 
mist, dissented from his col¬ 
leagues on the MMC panel. 

At 49, just too young to have 
experienced compulsory mili¬ 
tary service, he gave priority to 
the interests of 90 workers in 
Honley, West Yorkshire, who 
put the paste in tins. The fac¬ 
tory, which makes both 


brands, might close if it loses 
the Cherry Blossom business. 

Joint author of Unemploy¬ 
ment - Cause and Cure, and 
with well known views on 
exchange rate effects, he 
argued that the possible loss of 
jobs would be a "serious dam¬ 
age to the public interest". 

As for the competition con¬ 
cern. imports of shoe polish 
could provide alternative sup¬ 
plies. and the price of shoe pol¬ 
ish would be set by the going 
international rate, he said. 

Mr Euan Venters. Sara Lee's 
marketing director in the UK. 
said the company was “sur¬ 
prised and disappointed' 1 but 
remained committed to the 
shoe care sector. 


Background. Page 18 


jggSssi 

■it 



MIDLAND BANK, which was taken over 
by Hongkong Bank in Jane, has agreed to 
lease Thames Exchange, one of the largest 
braidings in the City of London, for the 
combined group’s treasury operations, 
writes Vanessa Houlder. 

James Capel, the stockbroker that is 


owned by Hongkong Bank, will also move 
into the 190,000 sq ft building adjacent to 
Southwark Bridge on the north bank of 
the Thames. Its decision to move follows 
damage to its existing building caused by 
an IRA bomb in April. 

Thames Exchange, which was built by 


Kmnagai G arni, the Japanese civil engi¬ 
neering contractor, was completed a year 
ago. The building, which has 50,000 sq ft 
floors, was chosen because it can accom¬ 
modate np to 800 dealing positions on its 
trading floor which could become the 
largest in Europe. 


MOBILE PHONE MARKET 


Vodafone follows Cellnet price cuts 


u By KHdilyo^ftebbnedo *'•; 

VODAFONE,., the cellular 
phone , network operate, yes¬ 
terday announced new'.prices 
in an effort to bring mobile 
telephones' to' the masses.. 

The move followed a similar 
initiative, by CeUoet, its arch 
rival, to open up a new market 
of non-business users. ■ 

The two groups, which domi¬ 
nate the UK market, are hop¬ 
ing to transform ths the cellu¬ 
lar. phone from an .expensive 
businessman's gadget to a 
more everyday consumer item. 

The new prices are designed 
to attract customers who 
would like to own a mobile- 
phone for occasional use, but 
have found.flnd the connection 
and line rental charges too 
high. 

Vodafone expects the market 


for mobile phones to grow from 
the current L3m users to 7m - 
half of them non-business 
users - by the turn of the cen¬ 
tury. . 

Starting in October, Voda¬ 
fone will offer a “low cost” ser¬ 
vice with a reduced connection 
charge of £30, compared with 
the current £50, and a monthly 
line rental charge ot £15, down 
from £25. Cellnet is introducing 
a s imila r option from Novem¬ 
ber. , 

Vodafone’s call charges 
under this service, however, 
will be higher than under its 
present tariff. The peak rate 
will be 54p per minute within 
the M25 London orbital motor¬ 
way and 46p per minute else¬ 
where. The cheaper off-peak 
rate is I5p per minute in all 
areas. 

These rates compare with 


Vodafone’s current rates of 33p 
per minute within the M25 at 
any time and 25p elsewhere. 

CeUnet's national peak rate 
charge under its new offer will 
be 50p per minute and 20p off 
peak. 

Under its existing tariff; peak 
calls cost 33p per minute 
within the M25 area and 25p 
per minute elsewhere. Off-peak 
calls are lOp per minute. 

Vodafone is pricing handsets 
at £249 compared with current 
retail prices of anywhere from 
£800 to as little as £200. 

The new pricing scheme 
intended to attract people who 
do not plan to make frequent 
calls on their mobile phone. 

The high caTl charges mean 
that anyone making at least 
one call a day during peak 
hours is better off staying with 
the current scheme, according 


to Vodafone. 

Both companies expect the 
new prices to attract a large 
number of new customers. 
Cellnet estimates it will have 
200,000 new customers in the 
first year. 

The mobile phone market 
has been hit by r ecession and 
competition is expected to 
increase with the launch next 
year of radio-based personal 
communications networks and 
the progressive introduction of 
telephones using GSM, a digi¬ 
tal standard agreed by 17 Euro¬ 
pean countries. 

"The usage of mobile phones 
is set to change dramatically,’’ 
said a Cellnet representative. 
With just a 2 per cent popula¬ 
tion penetration in the UK “it 
is hardly a business that 
impacts on many people. That 
is what we’re set to change." 


EC directive likely 
to raise water costs 


By Bronwen Maddox, 
Environment Correspondent 

WATER bills could double by 
2005 because of the cost of 
meeting new EC regulations on 
the environment, Ofwat, the 
industry watchdog warned yes¬ 
terday. 

Mr Ian Byatt, Ofwat’s direc¬ 
tor general, said “Improve¬ 
ments in the quality of water 
are beneficial but they cost 
money - which some custom¬ 
ers can ill afford". 

He drew a sharp response 
from water companies by 
pointing out that customers 
would be shielded from some 
of the costs If the companies 
and their shareholders took 
part of the burden. 

In a strategic assessment or the 
industry entitled The Cost of 


Quality. Ofwat estimates water 
companies will have to spend 
between £28bn and £43bn 
between 1995 and 2005 to clean 
up drinking water, beaches 
and sewage discharges. 

Mr Byatt said that If the 
companies became more effi¬ 
cient and accepted a lower 
return on capital, that could 
cut £20-30 a year off bills. 

Ofwat's spending estimates 
are much higher than those 
made three years ago when the 
10 large water companies were 
privatised because of new EC 
environmental rules passed 
since then. The main leap 
comes from the EC's Urban 
Waste Water Treatment direc¬ 
tive, where estimated costs 
have risen to around £ 10 bn. 
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Halifax cuts 
interest rates 
for savers 


The prospect of a rise in 
mortgage interest rates 
receded when Halifax Building 
Society, the largest UK mort¬ 
gage lender, announced that it 
was cutting interest rates on 
its savings accounts by an 
average of 0.35 per cent. 

The Halifax move follows 
similar savings rate cats by 
three other of the top ten 
building societies In the past 
week and will affect about 
14m savers. 

Most of the remaining large 
building societies are now 
expected to follow Halifax by 
lowering their savings rates in 
die next few days. Bnt Abbey 
National, the retail bank and 
second largest UK mortgage 
lender said that it would main¬ 
tain its interest rates 
unchanged for the Immediate 
future. 


Action starts 
against banks 

Legal proceedings have started 
against four UK banks and one 
building society for compensa¬ 
tion and costs over alleged 
“phantom withdrawals” from 
automatic teller cash dispens¬ 
ing machines. 

If it comes to court the case 
will be the first serious chal¬ 
lenge to the claimed infallibil¬ 
ity of the machines. 

More than 200 customers, 
who say money has disap¬ 
peared from their accounts via 
such machines, are Involved in 
the multi-plaintiff, multi¬ 
defendant action. 

The banks are Barclays, 
Lloyds, Midland, and the TSB, 
while the building society is 
Nationwide. All have denied 
phantom withdrawals are pos¬ 
sible. 


Challenge to 
Labour reform 

The government is prepared to 
respond to the opposition 
Labonr party’s efforts to 
reform its links with the 
trades anions by reviving 
plans to tighten the law gov¬ 
erning the unions’ political 
funds. 

Senior Conservatives are 
warning that a move by Mr 
John Smith to convert the 
unions' political levy payers 
into “associate” Labour party 
members would prompt legis¬ 
lation to make it easier for 
individuals to refuse such con¬ 
tributions. 

The legislation would 
require unions to receive the 
written authority of each 
member before using any por¬ 
tion of their contributions for 
political purposes. 


Power lobby 
files complaint 

Electricity consumers could he 
paying £750rn for unwanted 


new power stations, according 
to a new lobby group for 
cheaper electricity. 

The group, known as Coffer 
or the Coalition for Fair Elec¬ 
tricity Regulation, made the 
accusation in a letter to the 
electricity regulator. Professor 
Stephen Littlechild, whom it 
plans to take to court for foil¬ 
ing to keep electricity prices 
down. Coffer's solicitors, Step¬ 
hens Innocent, who wrote the 
letter, described Professor 
Littlechild as “a lapdog not a 
watchdog.” 


SNCF locos to 
run in UK 

British Rail will have no 
freight locomotives capable of 
palling trains through the 
Channel tunnel when it opens 
late next year. 

Delivery of the 46 electric 
locomotives being bnilt for 
Channel tunnel freight ser¬ 
vices has been held np because 
modifications in the design 
have become necessary. 

As a stop-gap measnre, 
French national railways 
(SNCF) has agreed to adapt a 
number of Its electric locomo¬ 
tives so that they can pick np 
freight trains at Folkestone, 
near the British end of the 
tunnel, and pull them through. 


Laker plans 
new take-off 

Sir Freddie Laker, the pioneer 
of cut-price air travel in the 
1970s, plans to return to the 
transatlantic airline business. 

He intends to apply within 
three months for licences to fly 
between Europe and the Baha¬ 
mas starting late next year, 
possibly with onward links to 
the US, Latin America and the 
rest of the Caribbean. 

“1 like the idea of malting the 
Bahamas into an Atlantic 
hub,” said Sir Freddie The plan 
is to start with charter flights 
and add scheduled routes later. 


Monthly car 
output rises 

July 1992 car production, at 
120,740 models, was more than 
18 per cent up on July 1991, 
the Society of Motor Manufac¬ 
turers and Traders said yester¬ 
day. Total car production for 
the year so far was 807,487 - 
a rise of 1.39 per cent on Janu- 
ary-Jnly 1991. 

Car production for export in 
July 1992 was 40,967 - up 
6.18 per cent on July 1991. 


US forces 
mothball base 

US forces are to mothball High 
Wycombe Air-Station, Bucks, 
From September 1993 the US 
will withdraw part of its staff 
at Welford, Berks. It wili also 
withdraw from US Navy bases 
at St Mawgan, Cornwall, and 
Glen Douglas and Machrihan- 
ish, Scotland. 


Bullion jury 
still out 

An Old Bailey jury trying four 
men and a woman accused of 
laundering £14m from the 
Brink’s-Mat gold bullion rob¬ 
bery spent a fourth night at a 
secret hotel after failing to 
reach any verdicts. 



Success after success is happening on Merseyside 
- it must be something to do with the water. 




As a major sponsor of the Columbus Regatta, Merseyside Development Corporation is currently helping to turn the world’s eye to 
Liverpool - and what a very different view there is these days. 

By transforming the dereliction of the Liverpool Waterfront into symbols of success like Albert Dock and Brunswick Business Park, 
we’ve helped bring a new confidence to Central Merseyside: big name companies are reporting record profits or investing heavily in 


the area and new businesses are opening up daily. 

It’s a rime of op timism and opportunity — the right time for your business to make a move towards Merseyside. 

Test the warms now. For information on premises and development land in prime waterfront locations, along with expert advice on the best 
grants and finance available, write today to Harvey Sunderland at Dept. A16, Merseyside Development Corporation, Royal Liver Building, 


Pier Head, Liverpool L3 1JH, or dial 100 and ask for 


FREEPHONE MERSEYSIDE DEVELOPMENT CORPORATION 



DEVELOPMENT CORPORATION 

Major sponsor of the Grand Regatta Columbus Mersey *92 
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THE PROPERTY MARKET 


D uring the 1980s, much of 
the responsibility for 
regeneration of the inner 
cities was placed, on the 
shoulders of the property develop¬ 
ers. Today, dissatisfaction with the 
results of this arrangement, 
together with the downturn in the 
UK economy, have prompted a reas¬ 
sessment of the developers' role. 

There is a move towards greater 
co-operation between property 
developers, central government and 
local authorities, while a new 
quango, the Urban Regeneration 
Agency, is designed to overcome the 
shortcomings of both local govern¬ 
ment and the private sector. 

With the onset of the recession in 
the past couple of years, which has 
claimed a large number of casual¬ 
ties in the property sector, the 
developers have largely lost their 
enthusiasm for inner-city projects. 
Their central role in urban regener¬ 
ation has also come increasingly 
under fire. 

Critics say that billions of pounds 
have been poured into flagship 
property schemes, while public 
transport and social housing have 
been neglected. Even where devel¬ 
opments have transformed the 
appearance and vitality of inner 
cities, they have rarely provided 
substantial numbers of jobs for the 
local people. 

Nevertheless, private sector-led 
growth is still widely considered to 
be the main long-term answer to 


Partnership in the cities 

Vanessa Houlder explains how the developers’ role is being reassessed 


urban deprivation. But the frame¬ 
work In which the private sector 
operates In inner cities is changing, 
partly as a result new government 
initiatives. 

Two announcements made by the 
Department of Environment over 
the last month - its proposals tor 
the Urban Regeneration Agency 
and the second round of the City 
Challenge scheme - are directly 
concerned with regeneration. 

The Urban Regeneration Agency 
is designed to bring derelict and 
under-used land back into produc¬ 
tive use. its advocates say it will 
overcome the local authorities' lack 
of property expertise and the pri¬ 
vate sector's aversion to risk, by 
researching schemes, reclaiming 
sites, installing infrastructure and 
selling off land in plots. 

The URA, which will manage city 
giants and derelict land grants and 
encompass English Estates, the gov¬ 
ernment’s property development 
arm. is intended to bring greater 
cohesion to the country's urban pro¬ 
grammes, which were described as 
M a patchwork quilt of complexity 
and Idiosyncrasy’’ by the Audit 
Commission in 1988. Even so, it 


RENTAL GROWTH <%) 
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leaves out the Urban Development 
Corporations, City Challenge, the 
Urban Programme, Task Forces and 
City Action teams. Some critics 
argue that, rather than replacing 
existing agencies, it merely adds 
another bureaucratic layer. 

Another widespread criticism is 
that it Is underfunded. Its proposed 
budget of £25Qm - only one and a 
half times the budget of the Welsh 
Development Agency - is small 
beer, considering the 150,000 acres 
of vacant land in towns and cities. 

Critics also attack the URA's lack 
of an inward investment arm. “It is 
no use producing sites if no one 
wants them - we must create 
demand from end-users,” says Mr 
Nigel Smith, a partner of Drivers 
Jonas, the chartered surveyor. 

Yet another reservation is voiced 
by Mr Christopher Jonas, president 
of the Royal Institution of Char¬ 
tered Surveyors, who believes the 
URA's remit is too narrow, as it 
ignores social infrastructure like 
housing, schools, shops and hospi¬ 
tals: "Promotion of housing should 
be a priority in inner cities.” 

But the narrow definition of the 
URA is defended b; Mr Smith of 
Drivers Jonas. T see little point in 
the URA burdening itself witb a 
vast bureaucracy handing out 
grants for crfeches, youth clubs, 
youth groups, day centres and the 
like," he says. The URA's consulta¬ 
tion paper states that it should 
work alongside other programmes 
"to ensure that communities gained 



Inner-city developments have 
neglected social infrastructure 

the maximum benefit from the 
development it brought about”. 

The onus on a government 
agency to work in partnership with 
other participants in urban develop¬ 
ment is, in some respects, a break 
with the past In the 1970s, the local 
authorities shouldered the burden 
of urban regeneration, to the exclu¬ 
sion of the private sector. For most 
of the 1980s, the local authorities 
were excluded as the private sector 
took the initiative. 

But, increasingly, they are begin¬ 


ning to work together. Evidence of 
their ability to do so is provided by 
City Challenge, a scheme in which 
local authorities compete for extra 
government cash. Despite many 
criticisms. City Challenge's empha¬ 
sis on a partnership between cen¬ 
tral government, local government, 
the private sector and voluntary 
groups is widely applauded. “The 
methodology Is almost more impor¬ 
tant than the money on offer,” says 
Mr Gerald Cary-Elwes, sec¬ 
retary-general of the British Urban. 
Regeneration Association. 

In general, however, the amount 
of public money on offer for urban 
regeneration is critical for main¬ 
taining its momentum at a Hmp. of 
recession. Mr David Taylor, manag¬ 
ing director of AMEC Development, 
one of the few developers still 
active in inner cities, says the pro¬ 
portion of public money needed to 
make an inner-city scheme viable 
has increased from 20 per emit of 
the total to 30-60 per cent of a 
scheme's total cost 

In addition, prospective propert y 
developers could he discouraged by 
revised proposals for a Contami¬ 
nated Land Register, which identi¬ 
fies polluted sites. The proposed 
changes have been fiercely critic¬ 
ised by those involved in inner 
cities, where contamination is com¬ 
mon, because sites cannot be 
removed from the register, even 
when they have been treated. 

Even when developers do invest 
in inner cities, they stm have to 


MR TONY PENDER, chief 
executive of English Estates, 
believes that the Urban 
Regeneration Agency will bring 
the government’s development 
activities into “Sharper focus 
immediately”, writes Chris Ughe. 

“We are putting into one 
agency a flexible set of tools, an 
agency which can intervene at 
all stages of the development 
cycle,” he says. “The possible 
synergy is considerable. Derelict 
Land Grant and City Grant are 
demand-led grant structures. In 
a sense we [Enghsii Estates] are 
the opposite of that." 

The new agency will permit 
greater targeting and, unlike - 
gngn«h Estates, will have powers 
to make compulsory purchase 
orders, he says. He also sees the 
new agency as an effective part 

overcome the lade of demand for 
their product, particularly in the 
office sector. However, the outlook 
is not bleak. This week, for 
instance, Cardiff Bay secured a 
115,000 sq ft relocation of NCM 
Credit Insurance. And even where 
demand for offices cannot be resus¬ 
citated, land costs may be cheap 
enough to generate demand for 
other uses, such as housing and the 
expansion of universities. . 

But few inner cities expect to 
attract large-scale manufacturing 
jobs. There have been some suc¬ 
cesses: in Newcastle, for example, 
Twinings has built a tea factory 
opposite the MeadoweH estate, one 
of the country’s most-turbulent 
housing estates. But it is. generally 
recognised that the decline of man¬ 
ufacturing industry in inner cities, 
winch provided most of its inhabit¬ 
ants’ jobs, cannot be reversed. 

This mismatch between the stalls 


of City Challenge initiatives, 
many of which have a strong 
property element “An agency 
like this could be extremely 
helpful In poshing things along. 
The timing is good.” 

Mr Fender disagrees with 
critics who say the URA should 

have had an all-embracing remit 
to cut down the plethora of 
. regeneration initiatives. “If yon 
have too many Auctions, yon 
mid up with an enormous spread 
of work and a problem of 
co-ordination.’’ 

He does not expect the new 
agency to solve all the complex 
problems of declining urban 
areas. T don't believe anybody > - 
believes that property of itself 
lstheanswer,’’ says Mr Pender. - 
“Urban renewal is a mem™ tp r 

an end , not an ond in itotf. " 

of those, who live in inner cities and 
the type of jobs that have been cre¬ 
ated: by urban regeneration policies 
is at the root of the inner cities’ 
predicament. A report by the inde¬ 
pendent Policy Studies institute last 
month suggested that the problem 
Is getting worse, not better. Over 
the past 15 years, deprived inner- 
city' areas have teacher-pupil ratios, 
and examination results, decline. 
And, with the exception of the 
north-west, it was found that fewer 
people from deprived areas than 
expected were on employment train¬ 
ing schemes. 

The report said it was too earlyto 
judge the success of schemes such 
as City Challenge or the Urban 
Regeneration Agency. However, it 
concluded that, “given the record so 
far, it is difficult to have much con¬ 
fidence in more of the same or to 
feel at an hopeful about the future 
prospects for deprived urban areas”. 


BUSINESS FOR SALE 


COMMERCIAL PROPERTY 


Period Year Year Year* 

Ending Ending Ending Ending 

Apr* 1908 April 1990 April 1991 April 1982 

Net profit 

for the year £71,806 £132.749 E21&950 £327,814* 

Projected TUmover year endJng April 1993 - £5,000,000 
Projected Net Prom Year ending April 1993 - £500,000 
Showroom outlets in the North and Scotland with several new showrooms 
on the agenda. 

Principals only. Please reply In confidence to 

Box No. A4292, Financial limes. One Southwark Bridge. London SE19HL 


A & C STEER LIMITED 

(In Administrative Reccivcrahipl 

The Joint Administrative Receivers offer for sale as a going 
concern the business and assets of the above company 

• Heating Engineers and Plumbing Contractors 

• Turnover £1.0 million p-a. 

• Freehold offices in Horsell, Near Woking, Surrey 

For further information contact David Rolph, or John 
Coleman at Moore Stephens, SL Paul’s House, Warwick 
Lane, London EC4P 4-BN 

Tel: 071-3349191 Fax:071-248 3408 

MOORE STEPHENS 

CHARTERED ACCOUNTANTS 


PRESTIGIOUS TOWN 
HOUSE HOTEL 
KENSINGTON/ 
KN1GHTSB RIDGE 
BORDER 

40 Luxuriously appointed 
BEDROOMS WTTO MANY OTHER ^ 
iugo-class PAOunes 
For further information, 
please contact; 071-636 4230 


ESSEX BASED SPECIALIST 
ENGINEERING CO. 
ES00K t/o. W/wtde reputation. 
Selling doe to iU-healOi. 
Wllh/Witfaout Freehold. 
Write to Box A42S1, Financial 
Tima, One Southwark Bridge, 
London SE1 9UL 


INTERIOR DESIGN 
BUSINESS, 

4 lUxcjr premiMs. Linculuihirc inn 

ccnlrc. k^tablbtnl M yonn. hxdmlw 

vDcnlcfc. All tkafetner spnxta. Hjnuilie 
(Mrithm. Kicdlem parting. Price indmi¬ 
me E40.000 umpits, fixture* etc.. 
CI2DJOOO 

Write td Bor A4^96. Financml rims. 
One Southwark Bridge. 


BUSINESS FOR SALE 
CHANNEL ISLANDS 
BUILDING SERVICES 

Turnover c. £5m, profitable, 
with c. £lm cash generated pju 
Strong market position, 
experienced workforce, 
useful freehold properties. 
Principals only write to Box A4297, 
Financial Time*, One Southwark 
Bridge, London SB! 9UL _ 

BUSINESS AND 
ASSETS 

Of solvent and insolvent 
companies ; for 
sale. Business and 
Assets. 

Td 071 262 1164 (Mon - Frii 


For Sate Independ ent Electrical 
Wholesaler based In East Midlands 
New freehold premises con prising 
T^SOQ sq-ft. ground floor & 2,000 iq. 
A 1st floor. Good customer base. 
Ample car parking. 

Annual T/O £700,000. 
RtpSaio8axNa.At300,FumriaiTmws. 
OneSatekwarkBridge.LoKbaSEI 9HL 


PROFITABLE LEASING CO 

Holding Co wishes to dispose of non-core leasing subsidiary. Back to back 
leasing of co vehicles only, no maintenance, no bad debts, no exposure to 
residual values. Maintainable profits Lr.o. £140,000. Quick clean sale 
required. 

Principals only write to Box No A42S3, Financial Times, 

One Southwark Bridge, London SEt 9HL 


"GREEK EXPORTS SA" 

INVITATION 

for expressions of interest in acquiring the assets of 
GENERAL INDUSTRIAL ENTERPRISES - VEPOL SA. 

In line with the Gre ek Government's privatisation policy sad an the buns of Law 2000/1991 thn Catparaum "GREEK EXPORTS 
SA". s subsidiary of HELLENIC INDUSTRIAL DEVELOPMENT BANK SA (ETBA), with head office In Alban (17 Bueputimioo 
SO hM beat appointed Liquidator by Deeiiian 7820/1992 aftiw Athens Gam of Appeal and intends to sell, with die procedural tf 
Article 46a of Law 1892/1990. lupplememcd by Article 14 of Law 2000/1991, the total assets of GENERAL INDUSTRIAL 
ENTERPRISES - VEPOL&A. with head office m Athens and which is owned 100% by ETBA SA. 

GENERAL INDUSTRIAL ENTERPRISES — VEPOL SA. was established in 1970. with the pnrpuso of process in g ««4 
standardizing frith and gardening products. 

In 1974 the Company was pm under liquidation. 

The plant h located almost in the middle of a vigorously developing arm, cither from an agricultural or aa indoitiial pom of view. 
It occupies an advantageous site jut by the nad anal raid of Vena-Edema. 

The mam land tpacc of the plant coven a total of 46.9 stranmaa. Also, diem is just by it a second plot of land covering 12.9 
■uemmas that, however, does not belong to the functional ares of the plank 
The premises are ef approximately 10.400equate metres comprising 
The mam buBdtng of3,440 Bqja. 

The stor>-bouse* of4,754 sqm. 

Several auxiliary structures of 1200 sqm. and 

The two-storey office budding with a hasonentaf 1,060 sqm. 

FINANCIAL DATA 
(in thousands GDR) 

1990 1991 

TOTAL FIXED ASSETS 38,943 38/190 

Scmc^ Tllo above financial data comes from puhHahed Balance Sheets. 

PRIVATISATION PROCEDURE 

L Within twenty (20) c ale n da r days from publication of the present invitation, interested bnyetS should mbnit a non-binding written 
dedoiatiai of interest. 

□. Prospective buyers, after promising in writing to maimain caafidcmulity. can receive the Offering Memorandum and be given 
access to farther information refiling to the Company for sale. 

Iff. The proclamation for a public to tender for the highest bid will be published within the specified period and in the same 
newspapers. 

IV. For further infotnution please apply to: Tel: (30 1)9294 393,9294 396 and 3243 Ill up to 3243 IIS 

_ CREEK EXPOR TS S.A. 

GREEK EXPORTS SA. 

INVITATION 

for expression* of interest in acquiring the total assets of 
ALPHA TELECOMMUNICATIONS AND SIGNALS S A. 

Within the rramcwork of iftc government's privatsMtioa policy and on the basis of Law 200CV1991, die Athens Cotta af Appeal, by its 
decision No. 7831/1992 has a ppoin ted HELLENIC EXPORTS SA., a subeidiaxy company of the HELLENIC INDUSTRIAL 
DEVELOPMENT BANK SA. (ETBA). with head office in Athens at 17 Phoepiatinuou Street, intends to seQ. in accordance with the 
procedure laid down by snide 46a Law Na 1892/1990 as supplemented by article 14 of Law No. 200QM991, the total assets of 
ALPHA TELECOMMUNICATIONS AND SIGNALS S.A.. with head office m Athena ud in which ETBA SA. baa a (bare of 
83.3%. The remainder it owned by a private individual 

ALPHA TELECOMMUNICATIONS AND SIGNALS SA. was rounded in 1977. It baa two ap h area of a cti v ity, the production of 
electronic fuses for military use and the production and development of computer programmes. The comp an y produce* various types 
of frees such aa time fuses, lime-impact fuses and proximity fives Cor artillery. ALPHA TELECOMMUNICATIONS AND SIGNALS 
S A is the exclusive supplier of the Greek A any. In iu other sphere of activity, the company produces co mp ute* software such as 
programmes for war industries, M.I.S., dsu system for hospitals, etc. fit this sphere, the co m pany is iu a good porixtou to lake 
advantage of the extensive computer programming planned by the various tmnbtriei. Hus c o m pany putripert In research 
taugiammea and has developed a digital telephono eachange (PABX) and participates to EC dan p ro g ramme *. 

i The acxnpany't head office is in KalLithea at 72-74 Salaminoa Sucre in a four-storey ldl-awccd bn&tBag wifit an area of about 
3.170m*. 

FINANCIAL DATA 
(in 1000 drachmas) 

>988 1989 1900 1991 

Total Assets 2227^30 2J64.530 2£ 16JO0 2JB5.BOO 

Total Sales 316400 440.600 170,190 2S5.I08 

Note: The above data were ukon Item published balance sheets. 

PRIVATISATION PROCEDURE 

1. Within twenty (20) calendar days from publication of the pre se nt invitation, interested buyers a u lu ni t a traa-faiiHfing written 
declaration of interest. 

Q. Prospective buyers, after promising in writing to maintain confidentiality, can re ceiv e the offawig M n wa Mn Am end he gi v en 
ac c ess to further inTormaiion relating to the company for tale. 

Dl. The proclamation for a public tender for the highest bid will be pnbtahed within dm spedfied pared and fat dmsame newspapers. 

IV. For further inTorniatioa please apply to the following telephone numbers: 30 1 929.4395, 30 1 929.4396 rod 30 l 32*3111 to 
324.31 15. 

GREEK EXPORTS SA. 


FREEHOLD 
FOR SALE 


DARLINGTON 

COUNTY DURHAM 

OUTSTANDING PRODUCTION/ 
WAREHOUSE SPACE 

• BUILDINGS - 184JM0 sqJL 

• TOTAL SITE AREA-30 ACRES 

• INCLUDES 15l75 ACRES EXPANSION LAND 

• AWARD WINNING DESIGN 

• EXTENSIVE SERVICES 


Sanderson 


INVITATION 

For (be submission rf Dcdardiou of Interest Tor (he Purchase oT the Assets oT 
"KAROLOS FIX Brewery, Ice and Mall Makers SA", of Athens, Greece. 

"ETHNIKI KEPHALEOU SA- Administruian of Asset* mid Liabilities" of 1. Skctilcniou Street, Athens, Greece, in its 
capacity «* Liquidator of "KAROLOS FIX Brewery, loe and Malt Makers SA". a company having its registered office in 
Aden, Greece (the "Company"l, which is presaaiy under the status or special liquidation according to tlx provisions of 
article 46a of Law 1892/1990, invites interested pasties to submit within iweray (20) days from the publication of this Notice 
Noo-binding Written DeeUnufon* of Interest fa- the purchase of one a both of the groups of the assets of the Company as 
described bdow. 

BRIEF INFORMATION: The Company was founded in 1917 and was involved in the production and made in connection 
with brewery, ico and tub making. With the exception of the factory for refrigerators and ice making, the operation of the 
Company has crated since 1983, when h was, declared under liquidation under Law 2I9WI920 and subsequently under Laws 
1386/1983 and 1892/1990. 

GROUPS OF ASSETS OFFERED POR SALE 

1. Factory for Refrigerators and Ice making. Such factory is the only production unit of the Company still in operation. It is 
profitable and the number of personnel amounts to 22, The foci] itics are located in Piraeus, on land of 4,075m 1 wid include 
3 buildings. 

2. Other assets Tbercstof the Company's assets, will be ofTered for sale in whole and include the Company's trade marks, ms 
vreH as real property Consisting of the Mowing: (a) 1 tailding (ex factory for brewery} on land or 6J09m* in Athens, at 
53, Syngrou Avc (note the buildiiig has beta declared under alienation by the Athens Municipality}; (b) [ buildup (ex 
factory for mob and refrigerators) an land of 10,000m* n Athens, at 307-309 Parisskm Sir. (note: a 2.5 76m 1 portion of the 
land has been declared by the Athens Municipality as being of common Me); (e) ether lands in Athens (7Q5ran. in loamina 
(294,l50m0. in Proves* GMflOm*) and in Hoadton, Crete (846m*). 

SALE PROCEDURE: The sale of the assets of the Company will take place by way of public Lender in accordance with the 
promtons of article 46a of Law 1892/1990 and the terms mentioned in die relevant invitation which will be published fer this 
poposo n the Greek and foreign press on the dates provided by the law. 

SUBMISSION OF DECLARATIONS - FURTHER INFORMATION! Fwthe«lan^ionorD«LiraUcmorinieret.as 
Jr! f* fof obtainin S an Oflcrmg Memorandum and further infotmuten please refer to the liquidator's agent Mr Nicolaos 
Bariweaso3. address: 59, Panepistimkxi St, Athens IQS ffl. id-- 4-30-1-3219060,3218980,3231484, fax; +30-1-321790S 


BUSINESS FOR SALE SECTION 
APPEARS EVERY 
TUESDAY, FRIDAY and SATURDAY 


Chartarad Survoyonx 

TEL: 0325 381381 

REF:CHN 


FOR SALE 
TREASURE ISLAND 
RESORT HOTEL 
GRAND CAYMAN. 
Located on 12 acres of famous 
7 Mile Beach. The resort 
includes 290 rooms with a/c, 
balcony/patio, minx bar and 
TV. Pool, jaenzzi, two tennis 
comts, restaurant, bar; 326 seat 
nightclub, 3 conference rooms, 
shopping gallery providing 
lease income. Also 6.6 acres 
vacant beach front land suitable ■ 
f(X future development. Resort 
managed by international 
operator. For mare info write 
to Resort Hotel, PO Box 
30452, 7 Mile Beach, Grand 
Cayman or' fax 809 949 5i30 - 


COMMERCIAL 
PROPERTY WANTED 
QUOTED PL C REQU IRE 
FREEHOLD INVESTMENTS 
fl-lOnuIlkm 
ANYWHERE IN UK 
MINIMUM YIELD 12-5* 
SALE AND LEASEBACK 


IMMEDIATE DECISIONS: 
COMP LETE 
(XJNFIDENTIAIJTY V 
; ASSURED 

TELEPHONE: 0293-S21213AI 
FAX: 0293-521210 V 


INVITATION 

Fra (he suinrrinhw of Dedontiou oT Intend far tire Pnrdtw erUHAmtior . . 
"VIEXConstrqclhttmandEqulpniaitofIti«ftnfai«IFacIflIka" t of AChtni,Grcfecfc. 

"ETHNIKJ KEPHALEOU SA. Administration of Assets and Liabilities" of t, Skodkoke Street, Athena, Grime, m (U 
capacity aa Liquidator of “VIEX Cbmttuctiora and Equipment of Industrial Facilities^, a craupaoy hawing its registered office 
in Athene, Greece (the 'Company'), whkfc b presently under the ririu* of special Kqaidarioo accortfiag to the prouiskms of 
article 46a of Law 1892/1990, inv tot tacreatod parties w submit within tweay gfl) dayi frrari the pnhlWtion of.flat Notice 
Noo-binding Written Declaration of lateral for the purchase of the whole of theassett of the Company.' 

BRIEF INFORMATION: The Company was bonded in 1980 md iHUfl 1991 (when hwm first dcdBctf under Eqaldaden 
in accordance with article 9 of Law 1386/1983} was involved in tbc study, caasnuc6oa and moaufimBtring; of all kadi of 
industrial equipment and facilities, machinery, can etc. The operation oCthe Company ceased m 1991- -No persomd is 
currently employed. Assets include facililies btzih on land of 26fiOO)ori, hi tdandra, Atlika, EacfihJes boib on laral of 
4.650km’ in Piraeus, and a 50% rhorc in hatd of5,246km’ in Lqrisaa. Aaseta aba indudn m adiin a v, «neli an .wil >* 1^ 1 

and trademarks. ■>- r ' . ' 

SALK PROCEDURE: The talc of the uacu of the Ccxnpmy wfll take place by way of public tender in accordance with the 
provisions of article 46a of Law 1892/1990 and Ihn iramp metriSaacd b> the retevarahivitattati which will be pobtbhed (brifcig 
purpose in the Greek end foreign pea on the dates provided by the law. 

SUBMISSION OF DECLARATIONS - OFFERING MEMORANDUM - FUR T HER INFORMATION: IV Urn 

submission of Declarations of liccrea as wdl os for obtaining an Offering Memorandum in respect of the cafe and for any 
fimher information please refer to the agent cf the I JquidaSon Mr Consanrinos Chrirtopbuloc, address: 56. ftocputsaigu 
St, Athens, td.: +30-1-3632047 or 3231484, fox: +30-1-3317905 


An excellent opportunity to purchase 

a highly successful company ' 
Specialist In atb-sea equipment, soles 
and hire, to the offshore and 
construction industry. Long established 
and retpecud company. Turnover tUt 
year approximately £900,000 , 
exceptionally profitable bu diw s s despite 
the Kectssion. Customer base over 
lOflOQ, both national end inUncrionuU 
Experienced and loyal staff, fully 
equipped workshops aid offices. 

Serious e nqu i ries only. 

Box Ne A4MI, Fi n anci al Times, One 
Southwark Bridge, London SE1PBL 


wirbidcn: 

In 4cn ncucnBundesUndern mltSefawcrponkt BerQn 

- Gcwabegnmdstfldcc oiler An auchmiLiecbtdknDIgerSO-Aiiswdstug - 

- BaulOdcen in laLt^cn 

- BinkaufazeBtren, BOrahAucr in la und lbLagen bit400Mia pcrEtaeMunen - 

- ProjcJaiotcObjctae 

- Spidbanttraamioncn ICr <He neuee 

in Budapest * ' • 

“ BaugrundatOckc in la Lagen fUr jcdmOgHche^Nutzang-CGbOio., 

EacL enufxcclundcr Bailgcochmlgung 

-B ea a ndam m o billcn in la Lagen altar Art. * • - V 

Blue riebten Sic lhre fehrjftlicbc Anfragc atfi. Lpyslcrfcr I Ca. 
ProJcMcntwIcklung GmbH ziu. Hr. LemW, Si Marifitamc li 5421 
Fax:02627-8855, 


Gerald Eve 

Chartered Sunreyorg 

_ TEL: 071403 3338 

RBL-DJRA/SDC 

Charterhouse Mercantile 
(M & A) Limited 

WANTED 

FIRM OF 
CHARTERED 
SURVEYORS 

Chaiteihouse Mercantile (M & A) Limited seek, on 
behalf of substantial clients, to purchase a well known 
firm of Chartered Surveyors who specialise in 
professional work-not a house selling organisation. 
Either single or multiple branches considered. 
Controlling interest preferred but not essential.-^ - 

All enquiries will be treated in the strictest confidence. 

-.Detailsto: 

CJ Armstrong Esq 

QharteriKJuseMercantile (M & A) Ltd 
. . .. Clifton House _ - 

.. : 83-89 UxbridgeRofflf ”, . ; 

; • London W5 5TA . :' - ‘- 

. TU: 081^8403888 . " 

: ,.V . Fax: 081-8403833- 


■/V : MmwiiiimfrM,; ■ ■ 
Ofr«r* cnmpdkfrc rmt« oTniartrlix^w.:- 
... No capita) gntastni .J: 

JOHNl^YLCWt & SOPT 

20; Bowlevarii diN> llfodlhiy - 
. ■■ MCWOOaMCWAGb ^ "• 
Td: (33)93 503670. Ftuc (3993259672 
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TO ST outside the 
office pf Eve Pol- - 
lard, editor of the 
Sunday . Express, is 
rather-like waitfog- 
to see the headmis- . 
tress. The.: bench ;- 
outside her roora is ', 
visible, right across 
the-busy newsroom, ^ 
MY.OFFICE so ..that., those i 
waiting {br an audl- 
encearein-fofiviewDf the rabble of - 
jonrnalists and secretaries, who., 
look on with «odi«rg»FB»I cariosity. 

And walt fe prMisely 'what ona 
has to da Jt» firstwpman editor in .-. 
Fleet Street is ; booked ahead for 
months: - her natiJreeJimch is oh 
October 3i - and all dates are lia¬ 
ble to.be readiedul e d at lagt once. 
On the Friday afternoon I visited 
Express Newspapers’gfasa and mar-. 
ble palace on Blackfiiar’s Bridge, 
Pollard was still.having lunch. 

. ■ Eventually she appears, sweeping 
across the newsroom waving her . 
arms at the journalists, who run 
after her. "Not how, not now,” she ; 
says. Travelling at great speed, she 
readies her office, full of welcoming 
smiles. She . promptly disappears 


-• ~ TGOOD management \ 

' ideas have always - 
..si taken a long time to 
Mh'i trickle down from 

concept Into com-. 
mon p* 80 * 106 - At . 
JlrrSStyJ least SO years has 
.been the norm even 
within a single 
country, let alone 
between cohttoente“th~ou3ands of 
milea apart. Many Japanese compa¬ 
nies were practising what is now 
called Total Quality Management 
by the reriy 1960s, . but only in the 
last few years has it become com¬ 
mon currency In the West. 

Yet now, like everything else in 
business, the pace of managerial 
innovation is accelerating under' the 
influence of global competition and 
communications, and all.the other 
factors that make management 
today so hectic. Woe betide the com¬ 
pany - of any size — that takes a 
decade or more to emulate the man¬ 
agement innovator in Tokyo, Turin 
or California. ■• ' • . . 

Take two powerffcl but contrast¬ 
ing concepts which ) jiist/happen to 
be slightly connected. The first has 


into the adjamlng’.conference room 
clutching a large make-up bag, to 
smarten herself ojr for the photo¬ 
graph. She explains that the previ¬ 
ous night she was out late celebrat¬ 
ing the newspaper’s transfo rmat ion 
;into atablotd, afid'bemoans the 
necessity for make-np/i>• * -. 

■ Pollard’s <style isj ikrtr. ’what one 
experts from a wooten ..who-has 
made it In. a man’s wpdd^ Others 
may. behave as token men, but she 
makes no apology fiorher set she Is 
aggressively Temiuine. .Her suit is 
tight and distractingly low-cut. On 
; her deSkis a vase of heavily scented 
white lilies, and-behind her is a 
silver champagne- bucket frill of' 
dried flowers. On tbs walls are pic¬ 
tures of her-daughters* and trophies 
marking.'her considerable achieve¬ 
ments as editor of a long line of 
magazines. 

The television,- which faces her 
desk, is tuned: permanently to. Sky 
News with the volume off. By the 
door is a safe, -used, for extra sensi- 
tivescoaps, but apparently empty 
at . the moment. In pride of place is 
ah intimate photo of Pollard sitting 
with John Major on a chinzy suite 
during the last election. “That was 


rather hairy,** she says, giggling, 
but declining to elaborate. 

The breathtaking: view of St 
Paul’s rart-twrfrai shouts power - 
but otherwise ihexeis no sign that 
Pollard Is trying to intimidate. Tim 
office itself: is* fiririy small - her 
predecessor, bad a. grander one, but 
she prefers it that way.. 

When reviving visitors she 
places herself behind her desk, in 
order to prevent men "spending: all 
their thne examining if your heels 
are scuffed.". The remark is typical 
of her chummy, glrly tone. “You 
know how awfiil men are," she 
says. Indeed she reckons that when 
dealing with them a quite different 
style is required. “I qarrt just talk 
like this. I have to assert myself, 
and say this amplified 17 times, or 
they don’t listen." 

Apart from the need, to speak up, 
what other managerial tricks has 
she learnt in her successful first 
year as editor? Pollard thinks, and 
decides that her primary job is not 
to manage: Instead she sees her rule 
as “making the difference - think¬ 
ing of the stories, of ideas - being 
innovating, challenging". 

To help with those ideas, she has 


A woman's place: Eve Pollard runs the Sunday Express from this riverside office. With her pictures and flowers 


on her desk copies of the Wall 
Street Journal and Liberation, the 
left-of-centre French daily - sur¬ 
prising choices given that her paper 
favours such stories as "Diana beats 
her bulimia". Pollard admits to not 
fully understanding the French 
paper, although she says she likes 
the way it looks. She reads all the 
other newspapers before arriving at 
work in her chauffeur-driven jag 
soon after 10am. The car is "a lux¬ 
ury. a treat", and the journey itself 


gives her time to speak to at least 
three people on the mobile phone. 

Once at work, the days take a 
predictable shape. “You have con¬ 
ferences. meetings, you think of 
ideas, and if you are lucky you 
don’t have lunch.” But Pollard, it 
seems, is always unlucky, con¬ 
stantly dining with "politicians, 
publishers, contacts, even some¬ 
times with advertising people" - 
she rolls her eyes. 

When in the office, she is at home 


to whoever should come and see 
her. “Most of the time the door is 
open, and people put their beads 
round.” She likes to rely on 
old-fashioned means of communica¬ 
tion - “the blower" is her favour¬ 
ite. .She discourages people from 
sending memos, and dislikes com¬ 
puter messages. Instead she wan¬ 
ders around “visiting the art desk, 
looking at the dummies, and talking 
to people". As the day of publica¬ 
tion draws closer, she becomes 


A daunting menu for managers 

Companies are in danger if they ignore innovative ideas, writes Christopher Lorenz 


still not become common practice 
after more than 20 years, while the 
second is doing so in less than half 
the time. 

The first is "supplier networks" 
(or “vendor networks" in:the USk 

tile es tablishment of close relation¬ 
ships between a company and a lim¬ 
ited, number of carefully selected 
long-term suppliers, each of which 
has its own network of sub-suppli¬ 
ers. This approach replaces the tra¬ 
ditional annual bidding war 
between a vast number of actual 
and potential suppliers, in which 
the customer. company chooses 
largely an the basis of whose price 
it^xm squeeze most viciously. 

The . latest variant of this 
approach is “partnership sourcing".' 
Japanese companies, and American 
pioneers such as IBM and Hew¬ 


lett-Packard, were using it back in 
the 1960s. Britain’s Marks & Spen¬ 
cer would also claim to have done 
so for years (though some critics 
describe its attitude to its supplier 
network as dictatorship rather than 
partnership). 

The pioneers have demonstrated 
for decades the advantages of forg¬ 
ing much closer relationships, with 
far fewer suppliers. The benefits 
include a redaction of the customer 
company's total cost through three 
factors: better quality, faster and 
more reliable delivery, and greater 
product or service innovation than 
is possible when customer and sup¬ 
plier companies behave as adver¬ 
saries. 

But only now is partnership sour¬ 
cing starting really to catch on. A 
survey this summer by the Confed¬ 


eration of British Industry 
suggested that the proportion of UK 
companies that use it has still not 
quite reached half. 

The second concept is “time-to- 
market": the acceleration of the 
complicated process by which a 
company develops a new product or 
service from initial idea into 
launched reality. Western compa¬ 
nies first beard of this about nine 
years ago and then just in the elec¬ 
tronics industry. Most other indus¬ 
tries did not pick up the message 
until the middle or late 1980s. But 
today there is hardly a company 
anywhere that is not trying to intro¬ 
duce products or services more rap¬ 
idly by accelerating its "develop¬ 
ment cycle*’, as the jargon calls it 

The connection between the two 
concepts is that a close relationship 


with Ohe's external suppliers can 
help immeasurably in shortening 
time-to-market. 

But this is by no means the only 
facet involved In accelerating one’s 
development cycle, and it tends to 
receive less attention than purely 
internal ones. These include the dis¬ 
mantling of departmental walls to 
introduce so-called “simultaneous 
engineering” - in which previously 
sequential engineering tasks involv¬ 
ing different specialists are carried 
out in parallel. 

Some advocates of supplier net¬ 
works feel that “tirae-to-market” 
has taken off more rapidly than 
their concept for reasons other than 
the general acceleration of manage¬ 
rial innovation. They argue that 
time-to-market is a simpler idea to 
grasp than are supplier networks 


(or partnership sourcing), and that 
Us benefits are more obvious at first 
sight. There is a sliver of truth in 
this. 

Yet the "relative simplicity" 
explanation does not really hold 
water. It is true that, at first sight, 
some companies find it difficult to 
weigh the advantages of partner¬ 
ship sourcing against its disadvan¬ 
tages: primarily the loss of 
short-term flexibility if a supplier's 
performance slips, or a competitor 
offers slightly lower prices. 

But the same perceptional prob¬ 
lem applies to “time-to-market". 
Managers often find it hard to 
become convinced of its essential 
message: not merely that It is possi¬ 
ble to accelerate the development 
process without reducing its effec¬ 
tiveness or increasing its cost, but 


Trovoi Humptirtas 

i she makes no apologies for her sex 

more involved, eventually moving 
out of her office altogether to sit on 
the desk with the other journalists. 

On these days she does not go 
home until the night is well 
advanced - on others she is rarely 
out of the office before 9.30pm. It is 
a long week. What keeps her doing 
It? Her reply shares the qualities of 
tabloid newspapers: less than com¬ 
plete truth delivered with an 
appealing directness. “It’s the 
money," she says. 


also that faster can mean more 
effective and cheaper. 

When it comes to implementa¬ 
tion, time-to-market can actually be 
more tricky than partnership sourc¬ 
ing: overcoming a lifetime of inter¬ 
departmental wrangles within a 
company is often a more monumen¬ 
tal task than encouraging internal 
adversaries to get closer to the com¬ 
pany's suppliers. There is an old but 
valid management adage that insid¬ 
ers often prefer dealing with outsid¬ 
ers to collaborating with each other. 

The more rapid adoption of time- 
to-market is explained in part by 
the general acceleration of manage¬ 
ment innovation. But there may 
also be a more fundamental factor, 
that managers are at last realising 
that such concepts are not stand¬ 
alone approaches to be adopted one 
after the other over several years, 
but that they are intricately inter¬ 
twined and must be digested rapidly 
in parallel. That certainly applies to 
the concepts discussed here. 

ft all adds up to a pretty daunting 
managerial menu. But a very neces¬ 
sary one in today’s competitive con¬ 
ditions. 


TECHNOLOGY 


Taking a shine to new remedies 

Is there a cure for baldness? Charles Arthur analyses the scientific basis of current treatments 

M ostbald or balding people of baldness are the same every- performer," insists Paul Fitzhenry, pressure called Loniten, developed someone came to me asking for it.’ 
feel wigs or toupees are where. In men. Incidence increases the company’s European by Upjohn and launched in the US in Similarly, CTC’s Robert Krarc 
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M ost bald or balding people 
feel wigs or toupees are 
posst Nowadays, a grow¬ 
ing number of medical or 
surgical techniques promise new 
hair - or at least a convincing substi¬ 
tute. That doesn’t mean they neces¬ 
sarily sound tike something you 
would try at home. The latest 
claimed cure being tested by the US 
Food and Drug Administration 
(FDA) resembles a salon hair dryer 
and applies a weak pulsed electrical 
field of about 800 volts across the 
scalp without touching it 
Apparently for social reasons, see- 

hr g a rpRBdmg hpiritre* in the mUTOT 
worries most men. Typical "male 
pattern, baldness" - thinning at the 
crown, followed by loss across the 
top of the head-is doe to a combina¬ 
tion of ancestry (bald fathers usually 
lead to bald sons) and male hor¬ 
mones, which eventually cause the 
scalp’s hair follicles to shrink, 
spending law* time growing hair and 
more time quiescent 
In women, stress and immune dis¬ 
eases can also lead to hair loss (often 
temporarily), as can the sudden hor¬ 
monal changes after pregnancy. Per¬ 
haps reflecting the Increasing pres¬ 
sures of the modem world, a grow¬ 
ing proportion of clients coming to 
hair loss clinics, traditionally a male 
haunt, are women. "Ten years ago it 
would be maybe 1 to 3 per cent,” 
says Richard Ingham, UK director of 
marketing for Svens on Hair Clinics 
(which has 112 outlets worldwide 
treating 20,000 new clients annual¬ 
ly). “Now it’s more like 10 per cent" 
Current Technology Corporation 
(CTO, the Vancouver-based compa¬ 
ny set up in 1988 to market the elec¬ 
trical method, has already raised 
C$14m (E6m) of which the compa¬ 
ny’s two co-founders, Anne and 
Robert Kramer, have so far A 
spent C$9m on trials and pro- M 
motions. Their financial mod- 
els say if they can get 70,000 
Americans - fewer than 2 
per cent of the 37m mm '^■gS 
and women who are 
losing hair - to take * 

the treatments (at Wjtii# 

US$12.50. £6.50 

weekly for nine * 

months,- and i-- 

monthly after-. 
wards), by the -— 

second year-of U 
operation CTC - W|8Sp 

will make prof- V/ 
its of US$39m V 
on revenues of v 1 
us$73m. - 

Still, the causes WviraHH 


of baldness are the same every- performer," in 
where. In men. Incidence increases the comp: 
with age; in the UK, almost 40 per spokesman. " 
cent exhibit some degree of hair loss sure, but strox 
by 35. In women, the figure for wide sales tofc 
“excessive loss” Is 30 per cent, but only $40m out 
not age-linked. the product be 

But capitalising on the huge US where in 1988. > 
market depends on receiving flail . slightly up o 
FDA approval. For CTC, that 'fa.at.'l slightly down.) 
least six months away; 
the FDA might even pro¬ 
claim the method, which Perhaps reflec 

the company calls Elec- : ”• - . 

tro-Tricho-Genesis pressures 01 tn 

(ETG), a dud. What 

then? According to growing number 

Robert Kramer, CTC’s halt loss clinics, 
chief financial officer: ' 

“We have started testing haunt, 

in other countries. And ^ a 

anyway, we wouldn't 

have started the FDA tests if we Both Upjohi 
didn't think we had a better than are thought to 
even, chance of passing.” He also blood flow in 
quotes successful studies performed prompting the 
by the University of British Colum- duction. Oddly, 
bia. ly aimed at cu 

Yet even FDA approval does not ETG therapy 1 
guarantee riches. The only baldness program, to hei 
cure which has so far received the Minoxidil begs 
FDA’s nod is the drug Minoxidil, life as an oral 
marketed in the US by the Kalama- 
zoo-based Upjohn Corpora- 
tion under the trade 
name Regains (and ^ 
in Europe as 

Regaine). ^ 

“The prod- / 
uct is a / 
solid X 


performer," insists Paul Fitzhenry, 
the company’s European 
spokesman. "Not a blockbuster, 
sure, but strong.” Last year world¬ 
wide sales totalled $i43m - though 
only $40m outside the US, despite 
the product being launched every¬ 
where in 1988. (Sales in the US were 
slightly up on 1990; elsewhere. 


Perhaps reflecting the increasing 
pressures of the modem world, a 
growing number of clients coming to 
hair loss clinics, traditionally a male 
haunt, are women 


Both Upjohn’s and CTC’s cures 
are thought to work by stimulating 
blood flow in inactive follicles, 
prompting them back to hair pro¬ 
duction. Oddly, neither was original¬ 
ly aimed at curing baldness. CTO’s 
ETG therapy began as a research 
program to help migraine sufferers. 
Minoxidil began its pharmaceutical 
life as an oral drug for high blood 


pressure called Loniten, developed 
by Upjohn and launched in the US in 
1977. 

Among the side-effects doctors 
noticed with was new hair growth. 
Following seven years of trials, in 
1988 Upjohn launched Regaine as a 
baldness cure, to be applied exter¬ 
nally twice daily. 

The treatment is not, however, a 
panacea. Only one-third 
of users grow back the 
ing thick hair they wished 

, for. Another one-third 

1, 3 get soft, downy growth. 

„„ The rest receive no bene- 

n S l ° fit at all. “The best 

malp effects are on those who 

have lost the least hair,” 
says Barry Monk, consul¬ 
tant dermatologist at the 
Manor Hospital, Bedford, 
who specialises in the subject. 

More frustrating for the user - 
though heartening for the company 
- is that as soon as the treatment 
stops; the hair gain is reversed. "You 
go back to where you would have 
been without it," says Monk. That 
means using the drug is a commit¬ 
ment for life, or at least the term of 
one’s vanity; and in the UK, it is 
only available on private prescrip¬ 
tion, not through the NHS or 

) across the counter. “At £30 to 
£40 per month, it’s a big cora- 
S. mitment,” says Monk. 

“There was a lot of 
interest at First, 
\ but now l can’t 
x. remember 

X “?.in 


someone came to me asking for it.” 

Similarly, CTC’s Robert Kramer 
admits that ETC is a treatment, not 
a cure. “It’s like diabetes," he says. 
“You get treatment on an ongoing 
basis.” 

Comparing the natural loss of a 
few bits of hair to a potentially life- 
threatening disease may sound like 
hyperbole, but probably reflects an 
American attitude. “Upjohn’s mar¬ 
ket research before the launch of 
Regaine indicated the British are 
less concerned about going bald 
than almost anyone. So the price 
here was less than in other Euro¬ 
pean countries," says Monk. Still, 
most companies see the US as the 
biggest potential market. 

For those unwilling to make a life 
commitment to sprays or (if it’s 
approved) electricity, other alterna¬ 
tives include hair transplants and 
hair weaving. 

Transplants entail surgically 
removing healthy follicles from the 
side or back of the head and punch¬ 
ing them into the skin at the front 
The outcome “tends to look like a 
planted forest," says Monk. The cost 
is in the hundreds of pounds, though 
Svenson’s Ingham comments: "Once 
you've achieved a successful trans¬ 
plant, that’s it” Failures do occur, 
though, usually due to infection of 
the transplanted roots. 

Hair “weaving” is increasingly 
popular. Surgical thread a thou¬ 
sandth. of a millimetre thick is 
woven into the bed of existing hair 
and then extended and enhanced 
with real hair, matched for colour 
and texture. Its disadvantages are 
that the “weave has to be reposi¬ 
tioned and cleaned every month as 
the existing hair grows through. 
“But you can do what you like other¬ 
wise,” says Ingham. 

Why, in the end, do people want a 
cure for baldness? “In a recession a 

lot of people are frightened about 
losing their job,” says Ingham, 
k “People who are disadvan- 
Bk taged in. terms of hair feel dis- 
P*. advantaged generally, and 
Ik worry that younger, more vir- 
ile-loobing men will pinch 
their jab.” 

IK However, Monk disagrees. 
"There's a stereotyped per- 
son who goes in for such 
treatments,” he 
says. "To be 
honest, I feel 
m they can’t face 
up to reality. 

- Most people are 

prepared to go 

bald gracefully.” 



Computer bees 
to the honeypot 

Intel’s launch this week of an 
accelerated version of its 486 
microprocessor has prompted 
the release of a swarm of new 
high-performance personal 
computers and set the PC 
industry buzzing with price war 
frenzy. 

Some 30 computer 
manufacturers have announced 
PCs based on the 66HHz Intel486 
DX2 microprocessor, which 
provides a 70 per cent system 
performance improvement with 
little increase in cost This is 
because the fast microprocessor 
can work with standard 
lower-speed components and PC 
makers can place the new chip 
in their machines without 
redesigning circuit boards. 

Among those companies 
offering PCs bared on the new 
chip are IBM, Compaq, Dell and 
Tandy. With little else to 
differentiate their products except 
price, competition is fierce. Intel: 
UK, 0793 696000. 


Bottled water 
from the tap 

Bulk users of bottled water - 
such as hotels, restaurants, clubs 
and hospitals - can now produce 
their own drinks at a fraction 
of the cost with an on-site 
filtration system. Eanpure, of 
Lancashire, markets a filter 
system using mains water, which 
passes through a three-stage 
filtration, is chilled and then 
carbonated if desired. The 
resulting sparkling or still water 
conforms to all UK and EC 
standards and Is 

environmentally-friendly in other 
ways - no bottles to transport, 
store or dispose of. Stage one of 
the process removes particulate 
material from tap water, like grit, 
dirt, rust; stage two takes out 
organic residues and dissolved 
gases like pesticides, herbicides 
and chlorine; stage three traps 


anything larger than a micron 
in size, including pathogenic 
bacteria. Eanpure installs the 
units free and charges on a water 
metering system. It has 47 
customers in the UK including 
the Royal College of Surgeons. 
Eanpure: UK, 0772 815950. 


Silica aerogel 
launched in space 

Sixteen pieces of silica aerogel, 
one of the lightest solids on earth, 
were launched into space last 
week when the space shuttle 
Atlantis released the European 
Retrieval Carrier, or Eureca, 
satellite. 

The silica aerogel pieces are 
glued into aluminium canisters 
connected to the outside of the 
satellite. They will remain in 
space for nine months acting as 
cosmic dust catchers. 

The experiment, which was 
constructed at the University of 
Kent, is designed to detect 
evidence of organic material 
containing carbon and hydrogen 
to address the age-old question 
of whether life exists in space. 

The material was produced by 
scientists at the Lawrence 
Livermore National Laboratory 
in California. Within the last six 
months they have developed an 
even lighter silica aerogel that 
is less dense than air. Commercial 
applications are expected to 
include packaging and insulation. 
Lawrence Livermore National 
Laboratory: VS, 510 422 1100. 


Green writing is 
on the wall 

For the environmentally 
conscious, Novamont of Italy has 
developed a biodegradable 
“green" ball-point pen. Made from 
a new “natural" thermo-plastic 
which is produced entirely from 
com starch, the pen when 
discarded will completely 
disintegrate after 12 months. 

Available in the UK from 
Ralmart Pens, the Green Pen is 
appropriately coloured in yellow 
and green. It looks much like 
any plastic pen bat has a slightly 
softer, warm feel in the hand. 

The pen uses standard 
ink-refills, which are not 
biodegradable, but prolong the 
life of the product In addition 
to inscribed versions of the pen 
for promotional uses, Ralmart 
is offering a retail version by mail 
order, £4^9 for a pack of four 
including post and packing. 
Ralmart Pens: UK, 071263 6401. 
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FT LAW REPORTS 


A patent for Dr Frankenstein 

Celia Haiwptnw and Simon Cohen on legal and moral problems of genetic research 


T he OS and UK patent 
offices face a delicate 
decision: whether to 
allow applications to patent 
h uman genes. The decisions, 
and any resulting litigation, 
will cover difficult technical 
issues and also ethical Issues 
on which the law gives little 
guidance. 

A patent confers monopoly 
rights over its subject-matter 
so that the inventor can exploit 
it commercially for a period 
without having to face direct 
competition. One of the tasks 
of patent law is to define the 
scope of this Incentive for Inno¬ 
vation so that others are not 
unreasonably deterred from 
research in the same field. 

The US National institutes of 
Health (NIH) are carrying out 
research to identify the hun¬ 
dreds of thousands of genes 
believed to exist in the human 
genome, or genetic map. The 
UK’s Medical Research Council 
(MRC) and others are collabo¬ 
rating in the project 
Individual genes have long 
been patentable In principle, 
but many scientists believe 
patents should be reserved for 
cases where the use of the gene 
Is known: for one researcher to 
be given a monopoly over a 
gene of unknown function 
might discourage research by 
others into that function. 

On the other band, the value 
of the research to the US bfo- 
. technology sector will be much 
reduced if the results cannot 
be patented. 

In 1991, with US government 
support, the NIH filed patent 
applications with the US 
Patent Office for some 3,000 
fragments of human genes 
without knowing what they do. 
Scientists in other countries, 
including the UK, protested. 

Last month, however, the 
MRC lodged its own applica¬ 
tion with the UK Patent Office 


for about 1.100 human gene 
fragments. Dr David Owen, the 
MRC’s director of industrial 
collaboration and licensing, 
said the main purpose was to 
secure its position should the 
NIH application succeed: the 
MRC can more readily discuss 
non-assertion of patent rights 
if it has some of Its own. 

The US office is accelerating 
the NIH application, and is 
expected to deal with it at this 
preliminary stage more quickly 
and thoroughly than usual. If 
its decision is an unq ualified 
negative, the MRC may well 
withdraw its application. If. as 
seems likely, it is a qualified 
affirmative, the deliberations 
of the UK office can be expec¬ 
ted to take some time. 

There are three main issues 
under UK law: the distinction 
between a discovery and an 
invention; the requirement of 
industrial applicability; and 
morality. 

A discovery is made by find¬ 
ing out or characterising the 
existence of a property that 
already exists, but wbich was 
previously unknown. The 
sequencing and writing-down 
of the nucleotide sequence of 
any particular human gene 
fragment would amount to a 
discovery: it exists and always 
has existed - the difficulty has 
been in ascertaining its exis¬ 
tence. In contrast, an invention 
involves the application of the 
property or the method of 
ascertaining its existence. 
Under section 1 of the Patents 
Act 1977, a patent is not avail¬ 
able Cor a discovery, only for 
an invention. 

The English Court of Appeal 
had to consider this in Genen- 
tech a Wellcome (1989J RPC 147, 
a case relating to production of 
the enzyme, tissue plasmino¬ 
gen activator (t-PA). It said: 
u ... you cannot patent a dis¬ 
covery but if; on the basis of 


that discovery, you can tell 
people how It may be usefully 
employed, then a patentable 
invention may result. 
This... would be the case even 
though, once you have made 
the discovery, the way In 
which it can be usefully 
employed Is obvious enough.” 

In other words, the catalo¬ 
guing of gene and protein 
sequences time - was an 
unpatentable discovery. But 
the existence of a practical use 
for this discovery in the pro¬ 
duction of commercial quanti¬ 
ties of t-PA. even though itself 
obvious once the sequences 
had been discovered, trans¬ 
formed an unpatentable discov¬ 
ery into a potentially patent- 
able invention. 


A n Invention must also be 
capable of industrial 
application - capable of 
being “made or used In any 
kind of Industry, including 
agriculture.” This requirement 
was new to UK law in the 1977 
Act, so there has been little 
Judicial Interpretation of it 
It would be difficult to argue 
that a gene is industrially 
applicable if its functions are 
unknown, it could be said that 
virtually every identified gene 
is or will be inherently useful, 
if not for its therapeutic prop¬ 
erties, then in research as a 
genetic probe or as a marker, 
but this would effectively 
Introduce a presumption of 
industrial applicability. 

In US law, an Invention has 
to be “useful” or to produce a 
“specific benefit... in cur¬ 
rently available form” (Bremer 
V Manson, 148 USPQ 689. 1966, 
US Supreme Court). The defi¬ 
nition has been moderated to 
Include materials still in the 
research phase but this still 
pre-supposes a specific poten¬ 
tial use. 

This issue is likely to prove 


the most testing obstacle for 
scientists currently applying 
for patents on human gene 
fragments. But the moral issue 
must also be considered. 

A moral decision distin¬ 
guishes between right and 
wrong. Arguably, this is a deci¬ 
sion which patent offices 
should not be called upon to 
decide. 

The European Patent Con¬ 
vention (to which the UK is a 
party) precludes the patenting 
of inventions, the publication 
or exploitation of which would 
be “contrary to ordre public or 
morality". The UK Act trans¬ 
lates this as “generally expec¬ 
ted to encourage offensive, 
immoral or anti-social 
behaviour”. 

According to the concept of 
the separation of powers, a 
moral decision should be 
reserved to the political power. 
When the choice has been 
made, it should be formulated 
in primary legislation, with the 
rules and guidance needed for 
its application in individual 
cases by the judicial power. 
While application of the law 
may involve a moral judgment 
in a marginal case, judges 
should not be called upon to 
make the essential moral 
choice. 

Where legislation pre-dates a 
particular development, it may 
not provide the guidance 
needed on any morel issues 
raised. Leaving these to judi¬ 
cial interpretation of wording 
not designed for that purpose 
risks politicising the judicial 
process - as witnessed by the 
abortion controversy in the US. 

Dr Owen takes the view that 
the moral acceptability of 
patenting human genes should 
be addressed by legislation. 
Patent offices apply a series of 
essentially technical tests to 
decide whether a patent should 
be granted. Adding the duty to 


decide the moral question is 
capable not only of failing to 
give a proper moral judgment, 
but also of muddling the tech¬ 
nical assessment of Inventions. 

The European Patent Office 
had to consider the issue in the 
“Harvard Mouse” application 
(Oncomouse]Harvard [1989] OJ 
EPO 451) for the Oncomouse, a 
breed of mouse developed at 
Harvard that contains human 
cancer genes and develops 
tumours soon after birth. Bal¬ 
ancing the suffering of animals 


and possible risks to the envi¬ 
ronment against the inven¬ 
tion's usefulness to mankind, it 


decided that the “Oncomouse’s 
purpose of facilitating cancer 
research and treatment was of 
paramount importance for the 
welfare of mankind” and 
granted the application. 

Genetic science raises a 
number of issues which are not 
covered by patent legislation. 
The patenting of human genes 
raises questions of right and 
wrong, such as whether prop¬ 
erties of human lifa and iden¬ 
tity can be “owned” by the 
patent-holder, and the line to 

be drawn between eugenics 
and a cure for cancer. Judges 
and patent examiners need 
guidance on these issues. The 

question of animal RT p a ri m an- 

tation is another moral issue. 

Other issues of a socio¬ 
economic nature also need res¬ 
olution at political level, 
including: does gene tic eng i- 
neering endanger the di v e rs i t y 


of life forms; is the protection 
of health adequately secured; 
and Is the environment ade¬ 
quately protected? 


Celia Hampton is editor of FT 
East European Business Law 
and executive editor of FT 
Business Law Brief . 

Simon Cohen is a solicitor 
with Taylor Joynson Garrett, 
London. 
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Watkins’ unscheduled arrival at LT 


In a surprise move by the 
Department of Transport, Alan 
Watkins, the former boss of. 
engineering group Hawker Sid- 
detey, was yesterday appointed 
as the £100,000-a-year chief 
executive of London Transport 

The surprise is that almost 
no one knew the job vacancy 
existed. Until now, the func¬ 
tion has been carried out by 
Wilfrid Newton, London Trans¬ 
port's chairman. 

Last year, however, London 
Transport quietly called in 
McKinsey, the consultants, to 

have a took at. its manag ement 
One recommendation was that 
LT should follow the current 
fashion for separating the roles 
of chairman and chief execu¬ 
tive, leaving the former to con¬ 
centrate on strategy and.the 
latter to run day-to-day the 
business. . . 

Watkins, 53, has been kick¬ 
ing his heels since losing his 



job at Hawker Siddeley after 
the hostile takeover last-year 
by BTR, Sir Owen Green's con¬ 
glomerate. He had landed that’ 
job only two years earlier after 
spending bis previous working 
life at Lucas Industries. 


• One slightly puzzling aspect 
of bis appointment to London 
Transport is why a profes- 

* sional engineer (and'a born- 
and-bred Brummie) would 
want to run the cartel's buses 

and Underground trains, par- 
ticularlywhen itJneansacon- 

• siderahte-drou in pay from the 

- £260,000 a year he picked up at 
Hawker Siddeley; ,' : 
Watkins, jfolnting out .that 

there Are not all that, many 
large .engineering groups 
around , w ith v acancies, for 
chief executives, explains there 
is anyway a big' engineering 
content In London, Transport - 
. all those trains; ^tracks* jdgnds 
;. and bus garages. He aays he 
relishes the task of-buUdmg on 
the recent small ; signs of 
improvement in services. - 
And the. moneynPhe finan- 
■ rial rewards are secondary. 
; And anyway, It's a good deal 
more than most people earn." 


■ Peter Bonfield, ICL chairman 
and chief executive, has per¬ 
suaded former home secretary 
Kenneth Bakgr to become his 
personal adviser. Baker, who 
left the cabinet after the April 
election, has also joined the 
Hanson board as a non-execu¬ 
tive director. 

An enthusiast for high tech¬ 
nology in general and ICL In 
particular. Baker returned 
from the political cold In 1961 
to become minister for infor¬ 
mation technology at the 
Department of Trade and 
Industry. Previously seen to be 
too closely allied to the old 
Heath administration for a cab¬ 
inet position. Baker had writ¬ 
ten a paper to Mrs (now Lady) 
Thatcher outlining why Britain 
should have a mfntstw specifi¬ 
cally responsible for IT; She 
created the post and gave him 
the job, which he inhabited 
until 1984. 

Within two years he had 
boosted government support 
for the field to £250m from 
£30m - a point that Bonfield,. 
who came from. Texas Instru¬ 


ments onto the ICL board the 
year. Baker took up office, has 
perhaps not forgotten. 

ICL, which is 80 per cent 
owned by Fujitsu, also notes 
that Baker has been an advo¬ 
cate of improved links with 
Japan. He is a director of the 
UK-Japun. 2000 Group, and Ins 
business interests in the 1970‘s 
took him to Japan. Baker, 
meanwhile; has plenty of time 
for Bonfield. “He is one of the 
great successes of the British 
technology Industry” he said 
yesterday. 


finance director, of Midland 
Bank and the current president 
of the Institute of Chartered 
Accountants of Scotland, as 
part-time chairman of the 
CONTROL RISKS GROUP. Sir 
James Adams, chairman of the 
Egyptian-British Chamber of 
Commerce and a former J 
ambassador in 'Tunis and 
Cairo, at Control Risks Infor¬ 
mation Services. 


Non-executive 
directors — 


■Peter Knee, recently retired 
director of Reckitt and Caiman, 
at DOMINICK HUNTER 
GROUP; Nicholas May has 
retired. . 

■ John Feltham at FIRST 
TECHNOLOGY; HBH Prince 
Michael of Kent is. stepping 
down. . 

■ lanTegner, a former group 


■ John Foley is retiring from " 
SOUTH WALES ELECTRICITY 

in September. | 

* Richard Constant, md of J 
Gavin And erson & Co, at AUS¬ 
TIN REED. : 

■ Philip Atterton h as ret ired 

bom FERRANTI INTERNA- si 
TIONAL.. •: 

■ Gerald Jamieso n ha s retired 
from SPHERE INVESTMENT -J 
TRUST. 

■William Kennedy has retired 
and become honorary presi¬ 
dent of HILTON. .. . 

■ Derek Penketh retires from , 
PORTSMOUTH AND SUNDER-P- j 
LAND NEWSPAPERS. : 


Reshuffle at Soc Gen in London 


Soddtfi G&terale has promoted 
Patrick Pagni (left), boss of its 
UK securities operation Soctete 
Gdnerale Strauss Turnbull 
(SGST), to become general 
manager of the London branch 
and UK general manager. - 
Pagni succeeds Jean Huet, who 
moves to New York to take 
charge of the French bank's US 
network. 

Pagni, 43,1s a high flyer orig¬ 
inally.from the international 
division in Paris; he spent four 
years as the senior officer in 
Hong Kong between 1984 and 



1988, . with spells in Los 
Angeles,'.and; briefly. New 
York, beforehand. 

His achievements at SGST, 
where he took over as boss at 
the end of 1990, have been 
mainly to supervise'the expan¬ 
sion of equities sales and; 


research at the traditional I 
Eurobond house, “though we ; 
are. not home yet,” be admits. ~ 
His place at SGST is taken ■; 
by Paul Tisch, 46, (right) who 
las been at Strauss since 1970, J 
recently.in charge of the equl- ~ 
ties division. Another Strauss 
veteran, Keith White, 44, at the - 
firm ^ince l963, becomes dep- • 
uty chief executive, retaining 
control of the Eurobond side. 

In turn. David Attard, 39, who 
arrived .from S G Warburg 
Securities two years ago, steps 
into Tisch’s shoes. 
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ARTS 


T HE composer John 
Cage died on Wednes¬ 
day in a Manhattan 
hospital, three weeks 
short of his 80th birthday. Cel¬ 
ebrations for that event were 
already in place across Europe 
and the United State, for Cage 
was much loved on the inter¬ 
national new-mostc circuit. 

In many ways he could be 
regarded as the most Influen¬ 
tial figure in post-war music, 
one whose ideas ramified 
across the avant-garde arts. 
His own works may not 
endure (his own artistic stance 
would sorely have rejected 
such conventional concepts as 
greatness and posterity) bat 
his si gnifican t position among 
the convolutions of music in 
the second half of the 20th cen¬ 
tury Is assured. 

Bom In Los Angeles in 1912, 
Cage started his conventional 
musical training in his late 
teens, and his brief spell of 
study with Schoenberg in 1934 
has become a legend in itself; 
Schoenberg refused to contem¬ 
plate Cage's compositions, 
describing him as “not a com¬ 
poser, but an inventor - of 
genius". 

Within the next decade, 
however, he was beginning to 
create his own musical sound 
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John Cage 


world, freed of the received 
ideas of his training. Bat 
while the percussion orches¬ 
tras and prepared pianos of 
his pieces of the 1940s brought 
him close to the world of 
American experimentalism, 
his own philosphical inclina¬ 
tions led him far from their 
homespun transcendentalism. 

From the late 1940s Cage 
studied Eastern philosophies, 
and in 19S0 began working 
with the Chinese / Chirtg, first 
using its chance procedures to 
determine the details and 
structure of his compositions 
in his Music of Changes a year 
later. 

From that first loosening 
of the composer’s control over 
the shape and content of his 
music, it was a natural 
progression to a totally 
open-ended concept of what a 
musical composition could be, 
and quickly on to the notori¬ 
ous 4' 33? for any instrument 
or ensemble of 1952, in which 
the performers sit mute on the 
platform and the music con¬ 


sists of the external sounds 
that break their silence. 

Cage's ideas quickly 
attracted a small group of dis¬ 
ciples in the US - composers 
sach as Morton Feldman and 
Christian Wolff, the pianist 
David Tudor - and he estab¬ 
lished connections with visu¬ 
als artists snch as Robert 
Rauschenberg and Jasper 
Johns; his lifelong collabora¬ 
tion with the dancer Merce 
Cunningham dated back to the 
1930s. 

His significance to the Euro¬ 
pean avant garde was slower 
to take root but in the late 
1950s he was discovered by the 
generation of Boulez and 
Stockhausen, who used his 
ideas of open-ended form to 
wriggle out of Hie strait-jacket 
of total serialism that threat¬ 
ened to stop their musical rev¬ 
olution in its tracks. 

The conceptual break made. 
Cage’s subsequent work, his 
writings and lectures as much 
as his music, merely expanded 
and exploited that sense of 


absolute freedom in which 
nothing need be excluded from 
the work of art. 

His tape-pieces as much as 
his joyful instrumental col¬ 
lages u ti lised any sound mate¬ 
rial to hand, while Ms notated 
works used an increasing vari¬ 
ety Of Twpnrn f - astro nomical 
charts, paper imperfections, 
computers — to free his music 
from any taint of creative dis¬ 
crimination. 

By the 1980s his stature had 
turned decisively from that of 
derided eccentric to revered 
elder statesman; his own 
patent enthusiasm and open- 
handedness. his childlike fasci¬ 
nation for games, as well as 
his serious interest in mycol¬ 
ogy all added to the portrait of 
a humane, multi-talented 
thinker. 

Whatever was done in his 
name by artists of subsequent 
generations. Cage's intentions 
were never Ill-meant; subver¬ 
sive in the best sense of the 
word, they provided a neces¬ 
sary corrective to the over-in¬ 
sistent dogmas of the post-war 
years and can take much of 
the credit for the polyglot 
musical world in which com¬ 
posers today can work. 

Andrew Clements 
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She Stoops to Conquer 


' f UN5 ware not only 

■ . , hanging away on the 

m TT grouse moors on the 
Glorious Twelfth. 
Chichester’s exuberant; new; 
staging of She Stoops to Con¬ 
quer, which - opened that even¬ 
ing, jb^ shooting; birds falling 
dead from above, birds explod¬ 
ing in cloads of feathers, a 
aplSnffldly docile dog and -an . 
equally docile ferret It also lias' 
a: marvellously robust play,. 
ideal .for Chichester,. whose 
audience responded with wave 
upon i^ave of-laughter and 
rounds of applause after sev¬ 
eral strong exit linds. 

There are many^ reasons why 
Goldsmith's 1771 comedy is so 
strong, but if there is one that 
makes it a classic, : it is the 
character of the yomiger 
Charles Marlow. Relaxed with 
, working-class women' to the 
point of debauchery but terri¬ 
fied of the r^ned women of. 
his own class. he still epit¬ 
omises the inhibitions of a cer- . 
tain type of Engllidnnan. He is 
too shy eyeft to look,at Sate 


Alastair Macaulay 


London Promenade Concerts 

BBC Philharmonic Orchestra 


Hardcastle, the gid his fetter 
intends him to marry; but 
when die fools him into think¬ 
ing she is a serving-wench, he 
looks, pursues and is con¬ 
quered. 

: Add to . that Goltbmith's vig¬ 
our of language, an array of 
vivid characters, and the inge¬ 
nious force ingredient whereby 
Marlow thinks he is staying, 
not with his prospective in¬ 
laws but in an inn (and treats 
Mr Hardcastle like the inn¬ 
keeper, in, scene after scene) 
and ybd have a perfect com¬ 
edy. If takes well to the diffi¬ 
cult Chichester sfoge. David 
Walker's designs bring each of 
the many changes of scene 
prettily to life, and Peter 
Wood’s direction injects every¬ 
thing with gusto and panache. 

Wood has assembled from 
.his richly talented cast perfor¬ 
mances, that are excellent 
witMn a charm-school. Hash-, 
eyes-and-teeth kind of way. 
Energy, is high, d)ction and 
projection first-rate. Denis 
Quilley is a warm hail- 


fellow-well-met Hardcastle, 
slightly too suave; Jean Boht a 
.game, silly, bossy and amiable 
Mrs Hardcastle who (despite a 
wandering accent) underplays 
the character's delicious social 
affectations. As their niece 
Constance, Leonie Mellinger 
gives the most captivating, and 
objective, playing in the cast 
Iain Glen has everything to 
be an ideal Marlow - with the 
looks, voice, and manner 
(though he bows poorly) of a 
half-repressed' rake. He even 
emphasises, interestingly, the 
note of disdain in the role. But, 

. like most of the cast, he is 
always projecting his own 
awareness of what a charming 
comic character he is present¬ 
ing. His way of raising his 
brows and batting his eyelids 
at the audience in mock-inno¬ 
cence could not be prettier. 

likewise, the bright smiles 
of the nasal Tom Hollander, as 
his pal Hastings, are winning 
in a predictable. Georgette 
Heyer, manner. 

As Rafe Hardcastle, Susan¬ 


nah Harker has Burne-Jones 
beauty, doe-like eyes and 
appealing anima tion. She is 
not, however, witty - her 
remark “he is good enough, for 
a man” tumbles by the wayside 
- and her voice is never as 
Individual as her cheekbones 
and profile lead you to hope. 
The bright-eyed Jonathon Mor¬ 
ris is too cute and smart to 
convince for a moment as her 
half-brother Tony Lumpkin. 
But, like the rest of the cast, he 
is a natural stage animal. 

An excess of stage business 
during several scenes some¬ 
times suggests that Wood does 
not always trust his play or 
players to keep the audience 
amused; but he is wrong. One 
brilliant scene follows another, 
and you are taken unawares by 
the lines. How about this one: 
“I vow, since inoculating 
began, there's no such thing as 
a plain woman. 9 * Goldsmith 
rules. 

Chichester Festival Theatre 
(0243) 781312, until October 5 


S HOSTAKOVICH'S Fifteenth Sym¬ 
phony, so laced with quotations, is 
a gift to the thematically conscious 
programme-builder. In Wednes¬ 
day's prom it appeared alongside Rossini’s 
Overture to William Tell, whose most 
famous theme dodges in and out of the 
symphony's first movement. 

Both works were thrillingly delivered by 
the BBC P hilhar monic and reflected the 
prodigiously wide-ranging gifts of their 
conductor, Edward Downes. 

With his recently acquired knighthood 
and formal appointment at the Royal 
Opera House, Downes may be receiving 
the wider recognition his great gifts 
deserve, but it is useful to be reminded of 
the breadth of his sympathies, which 
stretch through the operatic and orches¬ 
tral repertories right up to contemporary 
British works. 

The brilliance of the Rossini may be 
relatively easy to spark, but the Fifteenth 
Symphony is a much more refractory nut. 
In a frjHnaHng interval talk during the 
Radio 3 relay, David Fanning delved into 
the work's maze of references, its mingling 
of external allusion and musical autobiog¬ 
raphy, finally dismissing any thoughts of 
an explicit scenario to the work and set¬ 
tling instead for viewing the work as a 
purgatorial experience. 


As such it surely invites comparison 
with Mahler's last two symphonic works. 
Shostakovich followed his song symphony 
about death, the Fourteenth, with 
this fugitive piece; Mahler followed his 
death-song symphony, Das Lied von der 
Erde, with the unfinished Tenth, whose 
third movement is explicitly labelled “Pur- 
gatorlo". 

Such parallels must surely have struck 
the hypersensitive Shostakovich. But 
Downes resisted all temptation to turn the 
work into a superficial quotation game; 
his steady unfolding - beautifully paced 
and wonderfully played by the BBC Phil¬ 
harmonic - placed the emotional weight 
on the second and fourth movements, 
menaced by their Wagnerian references, 
yet preserving their implacable How. Even 
the closing pages, so easy to turn into a 
tear-jerking slow fade, were perfectly 
defined, unblinking and unafraid. 

Between overture and symphony the 
young Norwegian pianist Leif Ove 
Andsnes played Britten's Piano Concerto, 
and in this context made it seem the most 
eastward-looking of all Britten's works, his 
closest stylistic approach to the pre-war 
Soviet music of Prokofiev and Shost¬ 
akovich. 

Andsnes made light of the technical dif¬ 
ficulties. propelling the music at an 


exhilarating pace with crystalline passage- 
work. The Proms audience was suitably 
impressed and demanded an encore, a 
fragment of Grieg shot through with 
Chopin-esque shading. 

* * * 

Barely 50 minutes after the applause for 
the BBCPO had died away the evening’s 
second concert in the Albert Hall was in 
progress. The Australian Chamber Orches¬ 
tra is the house band of the concert hall at 
the Sydney Opera House. Its artistic direc¬ 
tor is Christopher Hogwood; Charles 
Mackerras and Richard Hickox are regular 
conductors. Hickox was in charge of the 
orchestra here, with Steven Isserlis 
recruited as soloist for Haydn’s C major 
Cello Concerto. 

Isserlis’s impassioned playing was the 
most enlivened part of the evening. The 
orchestral contributions were routine and 
monochrome. Betwen the concerto and 
Mozart’s G minor Symphony, the orches¬ 
tra brought a short piece written for them 
by Peter Sculthorpe: a Lament from 1976, 
derived from his theatre piece Rites of Pas¬ 
sage and receiving its British premiere. As 
a well-crafted string meditation, it is effec¬ 
tive enough, but it left neither a lasting 
impression nor a distinctive flavour. 

Andrew Clements 


T HE long Hayward Gal¬ 
lery - /tribute - • to 
Magritte now over, 
those still with an ; 
appetite for Surrealisin may 
find the last days of the Ana- 
ette Messager exhibition worth 
catching. 

Bora In;JMS. this French art¬ 
ist is of a generation whose 
work was informed by radical 
politics of all kinds, induing 
feminist and psychoanalytic 
theories. For tier, the tools of 
pop art, such as found objects, 
comic books and magazine 
photographs used as a source 
of images, were a familiar 
vocabulary of expression. 

The pop artists were not the 
first, however, to see the possi¬ 
bilities, offered by seemingly 
innocent objects, and it is to 
those old masters, the Surreal¬ 
ists, that this intriguing show 
owes its most profound debt 
What Messager shares most 
obviously with them is a qual¬ 
ity of obsession. She presents 
her work as made by two sepa¬ 
rate personae; “Annette Messa¬ 
ger” and “Annette Messages, 
collector”. As the second, she 
shows selections from a range 


Mementoes of a wayward collector 

Lynn MacRitchie explores the obsessive world of the artist Annette Messager 


of “collections” gathered at 
first in her small Paris flat (she 
now boasts a more spacious 
studio and a sometimes more 
expansive style). 

' The '‘collections” can be of 
anything. Two examples in the 
exhibition are dozens of framed 
copies of the artist's signature, 
written over and over again in 
ever varying styles in an 
attempt to achieve fhe perfect 
specimen, and “Le bonheur 
illustrd" (Happiness illus-. 
trated)V photographs of exotic 
locations, animals and dreamy 
couples culled from advertise¬ 
ments and travel brochures 
fold carefully copied in gaudy 
coloured crayon. 

Even works which are not 
signed by Messager the collec¬ 
tor display this obsessive gath¬ 
ering of images. “P6che" (Sin) 
is made up of dozens of black 
and white photographs of inde¬ 


terminate events, which could 
he love scenes or brutal 
attacks. Above each image, 
taken from found sources such 
as detective, film or sex maga¬ 
zines and splattered over with 
coloured inks, hangs a further 
image of a finger, pointing. 

“Mes voeux” (My wishes) is a 
similar collection of images, 
this time of body parts, noses, 
mouths, eyes, ears, genitals, 
photographed separately and 
individually framed, hung clus¬ 
tered in a circle at the end of 
long trails of string. 

Also in the true Surrealist 
tradition is her recognition of 
the resonance of objects. One 
of file most beautiful works in 
the show is a series of vi trines, 
each holding a single dress. In 
one, the filmy white garment 
enfolds a large close-up photo¬ 
graph of a face, the features 
magnified, a combination of 


beauty and horror. In others, 
the dresses are covered with 
images, photographs, draw¬ 
ings, words, which seem to 
encapsulate the mood of the 
garment, the new worlds that 
slipping it on might suddenly 
reveaL 

A plain black dress is cov¬ 
ered with snapshots of lovers 
kissing, a mauve gauzy gown, 
the cloth Itself patterned with 
good luck charms (horseshoes, 
four leafed clovers) is scattered 
with small drawings of myste¬ 
rious symbols, each one an 
embodiment of possibility, 
including the possibility of dis¬ 
appointment, of loss. 

Missing from this show Is 
perhaps her most sinister col¬ 
lection, known as “Les Pen- 
sionnalres” (The Lodgers), the 
corpses of sparrows which she 
arranges and displays in vari¬ 
ous ways, always dressed in 


tiny knitted garments. Here, 
she echoes Max Ernst and his 
terrifying bird-headed crea¬ 
tures. 

In other pieces, such as the 
“Petites Effigies" (Little Effi¬ 
gies), arrangements of soft 
toys, she anticipates Mike Kel¬ 
ley, whose installations featur¬ 
ing toys gleaned from thrift 
shops and rubbish dumps were 
recently at the ICA. 

Compared with Kelley, 
whose message is strident, 
urgent, seeking to tear a way 
through to the child in all of 
us, to rub our noses in the 
carefully hidHgn chaos of our 
emotions and desires, Messager 
maintains the Surrealist tradi¬ 
tion of mystery. Her works, no 
matter how disturbing, always 
have the quality of an elabo¬ 
rate game, even when, as in 
“Les effroyables aventures 
d’Annette Messager traqueuse" 


(The horrifying adventures of 
Annette Messager, the trick¬ 
ster) the game is played 
against herself. In this piece 
(not in the exhibition), a series 
of drawings, comic book style, 
Messager shows herself imper¬ 
sonating the “heroines" of that 
loon of the movement, the Mar¬ 
quis de Sade. depicting herself 
submitting to a variety of tor¬ 
tures and humiliations. 

This theme is exemplified in 
the Camden show in “Les tor¬ 
tures voluntaires” (Voluntary 
tortures) another collection, 
this time of photographs of 
women undergoing various 
bizarre forms of “beauty treat¬ 
ments". These teasing and dis¬ 
turbing works indicate the 
presence of a very knowing 
ma girian, one whose tricks are 
underpinned with self aware¬ 
ness. 

The mysteries that the Surre- 
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Fables et teats (Stories and narratives) 


alists loved to conjure are with 
us still; Messager reminds us 
that, however random or 
unlikely the means of their 
manifestation, their source lies 
within ourselves. 


• Annette Messager’s exhibi¬ 
tion “Telling T aira " is at the 
Camden Arts Centre until 
August 30. 

Arkwright Road, London NW3 
6DG; (071) 435 5224 
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English National Opera opens 
its new season on Aug 27 with 
a revival of Jonathan Miller's 
celebrated Mafioso production - 
of Rigoletto, with John Rawnsley 
In tiie title role. ' 

Highlights of ENO's season 
Include Nicholas Hytner’s new 
production of La forza del 
destino with Josephine Barstow 
as Leonora (Sep 16), Gilbert and 
Sullivan's Princess Ida staged 
by Ken Russeti (Nov 14), a new 
Mackerras-Pauntney production 
of Janacek's The Excursions 
of Mr Broucek with Graham 
Clark In the title role (Dec 16) 
and tiie return of David Alden 
and David Fielding to stage 
Handel's Ariodante (next April). 

Mark Elder and David 
Pountney, who leave ENO at 
the end of the season, go out 
with the world premiere of a 
new opera by Jonathan Harvey 
and David Rudkin. 

The Royal Opera season 
opens on Sep 12 with Tosca, 
starring Luciano PavarottL 


Anne-Sofle von Otter sings 
Romeo in a revival of the Ptzzl 
staging of I Caputetti e I- 
Monteechi (Sep 22), and 
Domingo returns for Otelio 
conducted by Solti (Oct 23). 

New productions Include Die 
Frau ohne Schatten conducted 
by Haitink (Nov 16), VerdPs 
Stiffeno with Jos6 Carreras, 
conducted by Edward Downes 
(Jan 25) and the return of Colin 
Davis for La Damnation of Faust 
(March 1993). 

Trevor Nunn's Glyndebourne 
production of Porgy and Bess, 
starring Willard White and. 
Cynthia Haymon, will be 
re-staged at Covent Garden in 
October. Recitalists include 
Teresa Berganza (Sep 15), 
Hermann Prey (Sep 23) and a 
farewell appearance from Carlo 
Bergonzi (Oct 16). The Royal 
Ballet returns with Swan Lake 
(Oct 22) and Anthony Dowell's 
Mayerfing (Oct 29). 

Glyndebourne Touring Opera 
brings Le nozze di Figaro, Katya 
Kabanova and The Rake’s 
Progress to Sadler's Wells from 
Sep 24 to Oct 24, and Opera 
Factory celebrates its tenth 
anniversary with a revival of 
Harrison Birtwistle’s Yan Tan 
Telhera at Queen Elizabeth Hall 
(S ep 3-12). _ 

EXHIBITIONS GUIDE 

BARCELONA 

Fundacio Caixa de Catalunya 
The Avant-Garde in Catalonia 
T906-39: the role played by 
Picasso, Duchamp, Mird, Dali 
and others in international 


artistic developments (housed 
in the new exhibition hall in 
Gaudi’s La Pedrera). Ends Sep 
30. Closed Mon 

Museu Picasso Alexej Jawtensky 
(1864-1941): 119 works by the 
Russian-born artist who settled 
in Germany and developed close 
ties with the Blaue Reiter. Ends 
Sep 27. Closed Mon 
Fundacio Joan Mird Moving 
Image, Electronic Art 30 works 
representing the latest 
developments in art Ends Sep 
6. Closed Mon 
BASLE 

Museum fur Gegenwartskunst 
Karl Gerstner (b1930): paintings 
and sketches by the Basle-born 
artist, mounted in co-operation 
with other museums In 
Switzerland and Germany. Ends 
Sep 28. Closed Tues 
Kunstmtrseum Transform: an 
exhibition exploring the 
relationship between 20th 
century painting and sculpture. 
The Kunstmuseum focuses on 
painter-sculptors such as 
Matisse, Picasso, Giacometti 
and Mir6. The Kunsthalle has 
object art installations by Beuys, 
Borofsky, LeWitt, Johns and 
others. Ends Sep 27. Daily 
BONN 

Kunst- und AusstellimgshaUe 
Territorium Artis: 150 key works 
by 20th century artists who were 
misunderstood or rejected by 
their contemporaries, including 
Max Ernst, Man Ray and Joseph 
Beuys. Ends Sep 20. Closed Mon 
BORGO SAN SEPULCRO 
Casa d! Piero In the light of 
Piero: painting in central Italy 
In the age of Piero della 


Francesca. An exhibition 
marking the fifth centenary of 
the painter's death, with work 
by contemporaries from Luca 
Signorelli to Perugino. Ends Oct 
31 

EDINBURGH 

National Gallery of Scotland 
Dutch Art and Scotland: the most 
important examples of Dutch 
painting to have entered Scottish 
collections, with outstanding 
works by Rembrandt, Vermeer, 
Hals and others. Ends Oct 18. 
Daily 

Scottish National Gallery of 
Modern Art James Pryde 
(1866-1941): retrospective of a 
Scottish painter of powerful 
vision and originality. Ends Oct 
11. Daily 

Scottish National Portrait Gallery 
Allan Ramsay (1713-84): 60 
paintings and 40 drawings by 
the Edinburgh-born artist who 
became one of the finest portrait 
painters of his time. Ends Sep 
27. Daily 
GENEVA 

Mus£e d’art et cfhistoire 
Drawings by Liotard (1702-89): 
100 works by the Swiss pastellist 
who ranks as one of the most 
sensitive if least readily 
classifiable of rococo artists. 
Closed Mon. Ends Sep 20 
Cabinet des Estampes Dali - 
true or fake. A study of the 
authenticity of paintings and 
drawings attributed to the 
Spanish Surrealist artist and 
dating from the early 1930s. 

Ends Oct 4. Closed Mon 
Petit Palais Louis Valtat and the 
Fauves: 50 paintings, with a 
special focus on Vattat 


(1860-1952), a precursor of the 
Fauves. Ends Oct 30. Closed 
Mon 

GIVER NY 

American Museum American 
painters in France 1865-1915. 
Ends Nov 1. Closed Mon (99 rue 
Claude Monet, Giverny, 27620 
Gasny, tel 3251 9465) 
GOTHENBURG 
Art Museum Carl Lars son: a 
bicentenary tribute to one of the 
most idiosyncratic figures in 
Swedish art with more than 300 
works ranging from juvenile 
drawings to the monumental 
paintings and illustrations 
of his maturity. Ends Sep 30 
HAMBURG 

Delchtorhallen Aspects of 
Photography: Anna and 
Bernhard Blume, Annie Leibovitz 
and Robert Mapplethorpe. Ends 
Sep 27. Closed Mon 
HELSINKI 

Ateneum L&ger and the North: 
paintings and drawings from 
the inter-war period by Fernand 
L6ger (1881-1955), pioneer of 
Cubism. Ends Oct 11 
Architecture Museum Five 
Northern Masters: works by 
Aarno Ruusuvuori, Peter 
Celsing, Sverre Fern, Knud 
Hoscher and Hohna 
Sigurdardottir. Ends Oct 11 
City Arts Museum Early 20th 
century Avant-Garde Art from 
Estonia. Ends Sep 13. This is 
supplemented by several other 
exhibitions of work by Estonian 
artists, including graphic works 
and ceramic sculptures at the 
Gallery of Graphic Art (till Aug 
30) and Estonian metal work 
at the Museum of Industrial Art 


(till Sep 13) 

LONDON 

Barbican John Heartfield: the 
first major retrospective in 
Britain of the father of 
photomontage. Starting with his 
work as a Dadaist In the 1920s 
and ending with his stage 
designs of the 1950s, the 
exhibition has at its heart the 
famous images Heartfield 
created in the 1930s for A-f-Z, 
the Workers' Illustrated News 
in Germany. Ends Oct 18. Daily 
Tate Gallery The Painted Nude: 
from William Etty to Lucian 
Freud. Ends Dec 27. Also George 
Baselitz (b1938): prints 1964-90. 
Ends Nov 1. Richard Hamilton 
retrospective. Ends Sep 6. 

Turner and Byron: 70 works 
exploring Turner's interest in 
Byron's poetry. Ends Sep 20. 
Daily 

Royal Academy of Arts Alfred 
Sisley: 65 landscapes by the 
quintessential Impressionist 
Ends Oct 18. Daily 
National Gallery Manet The 
Execution of Maximilian. 

Advance booking through First 
Call 071-497 9977. Ends Sap 27. 
Daily 

Imperial War Museum Wyndham 
Lewis (1884-1957): Art and War. 
Ends Oct 11 

Courtauld Institute Drawing In 
Bologna 1500-1600. Ends Aug 
31. Daily 
NEW YORK 

Guggenheim Museum The 
Guggenheim and the art of this 
century: 250 works giving a 
chronological overview of 
modern European and American 
art The SoHo annex museum 


unites modern masters with 
contemporary artists, under the 
title From Brancusi to Bourgeois. 
The main museum Is closed on 
Thurs, the SoHo site on Tues. 
Ends Aug 27 

Metropolitan Museum of Art Art 
of Islamic Spain. Ends Sep 27. 
Closed Mon 

Whitney Museum of American 
Art Homecoming: William H 
Johnson and Afro-America 
1938-46. Ends Oct 25. Closed 
Mon 
PARIS 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Bologne) 

Mus6e Gulmet From the Tagus 
River to the Chinese Sea: a 
Portuguese maritime epic. Ends 
Aug 31. Closed Tues (6 place 
d'lfina) 

Louvre Homage to Philip 
Pouncey. Ends Sep 7. Closed 
Tues 

Centre Georges Pompidou 
Manifesto: 7000 square metres 
given over to a multi-faceted 
exhibition covering the past 30 
years of creativity in visual arts, 
video, cinema, architecture and 
design. Closed Tues 
• Cartes mus6es available 
at all metro stations and 
museums, to avoid queuing at 
60 museums including the 
Louvre, Mus6e d'Orsay and 
Versailles. 

ROME 

Trajan's Markets Anthony Caro: 
38 large-scale works from alt 
stages of the sculptor’s career, 
displayed in the remarkable 
context of Imperial Roman 
architecture. Ends Aug 20 
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Time to think 
long-term 


ONE-TENTH of Britain’s labour 
force is now out of work; the num¬ 
ber of people who are unable to 
find work is greater than the 
175m who appear in the official 
figures; and both measures of job¬ 
lessness are likely to carry on ris¬ 
ing this year, next year and proba¬ 
bly the year after that too. There 
is little the government can do to 
prevent this, at least while real 
interest rates are so high. But It is 
not powerless. It should act deci¬ 
sively to ensure that the unem¬ 
ployed are able to re-enter employ¬ 
ment and thereby hold down 
inflationary pressures when the 
recovery finally comes. 

The government’s strategy for 
dealing with the unemployed 
looks increasingly behind the 
times. Job clubs and other mea¬ 
sures to help them search for 
employment or prepare for inter¬ 
views make eminent sense when 
the economy Is growing. But few 
economists now expect a recovery 
this year. The fail in output may 
have come to a halt, as yesterday's 
figures suggest But there is little 
sign that it will start rising soon. 
The longer recovery is postponed, 
the larger the pool of long-term 
unemployed will become. 

Cutting the availability of unem¬ 
ployment benefit from a year to 
six months, as the government is 
reported to be considering, would 
not be an improvement. As a way 
of saving money and cutting the 
budget deficit, it would be negligi¬ 
ble. Of the 600,000 people unem¬ 
ployed for between six months 


and a year, less than half are eligi¬ 
ble for unemployment benefit; and 
the majority of those would sim¬ 
ply shift over to the means-tested 
supplementary benefit instead. 

[f the UK were plagued by large 
numbers of long-term unemployed 
who were unwilling to take avail¬ 
able jobs, then cutting supplemen¬ 
tary benefit would make more 
sense. But no-one could seriously 
argue that this is currently the 
case. Even when growth is buoy¬ 
ant, the evidence that simply cut¬ 
ting welfare payments helps peo¬ 
ple back into jobs is weak. 
Denying welfare payments to 
unemployed American men has 
not prevented a rapid growth of 
long-term joblessness there. And 
Britain's Restart programme, 
which toughened eligibility rules, 
proved more effective at shifting 
the long-term unemployed off the 
register than Into employment 
What does make sense is for the 
government to make benefits con¬ 
ditional on participation in one of 
the currently neglected schemes 
designed to keep the long-term 
unemployed active: Employment 
Action and Employment Training. 
It should also explore training ini¬ 
tiatives for those who would bene¬ 
fit: a revival of the acclaimed 
Training Opportunities Pro¬ 
gramme for some, remedial educa¬ 
tion for others. It would require 
many more places, and more 
money, than the government has 
so far should been willing to pro¬ 
vide. But in the long-term, it 
would be worth the cost 


Rampaging bulls 


AMID THE besetting gloom on 
world stock markets, It is rare to 
find investors queueing to buy 
new share issues; rarer still to find 
an exchange the subject of a riot 
by tens of thousands of over- 
enthusiastic citizens. Yet that is 
precisely what unfolded in the 
southern Chinese town of Shen¬ 
zhen this week, as angry would-be 
investors rampaged after being 
excluded from the local stock 
exchange’s latest share issues. 

While such civil strife is bound 
to evoke memories of the bloody 
crackdown of June 1989, this was 
no Tiananmen. The authorities, 
conscious that Shenzhen is the 
showcase of China’s market 
reforms, seem to have handled the 
violence with restraint. But the 
events of Monday night did spell 
out an important message con¬ 
cerning the pace and scale of eco¬ 
nomic reform - one which Chi¬ 
na’s Communist rulers would be 
most unwise to ignore as they pre¬ 
pare to debate the issue at their 
14th party congress this autumn. 

In one sense, the Shenzhen riots 
might seem a setback for reform. 
Party conservatives will argue 
that they highlight the threat to 
stability posed by no-holds-barred 
liberalisation. In fact, the opposite 
is true: the riots fllustrate violent 
enthusiasm for the sort of reforms 
that are favoured by Mr Deng 
Xiaoping, the nation's pre-eminent 
leader, and that are producing 
double-digit economic growth 
rates. But they also illustrate the 
dangers inherent in China’s 
erratic approach to the market - 
and the pent-up pressures for 
faster reform. 


The speculation, and accompa¬ 
nying corruption, in Shenzhen is 
symptomatic of one of C hina ’s 
basic structural problems: the dis¬ 
parity between vast liquidity in 
private hands and limited opportu¬ 
nities for private investment This 
gap, coupled with the authorities' 
tendency to let go of the monetary 
reins at a time of reform, has been 
largely responsible for the 
"stop-go” cycle of overheating and 
deflation displayed by the Chinese 
economy in the past decade. 

All the signs are that the over¬ 
heating is now happening again, 
fuelled by a surge in credit to prop 
up state industry. TO help avert 
another crash-landing, with poten¬ 
tially worrying political conse¬ 
quences. the authorities need to 
move rapidly to create more 
Investment opportunities - in 
fixed assets such as housing, for 
example - to liberalise consumer 
prices further, and to put their 
own finances in order. 

This week's events carry 
another warning for the geronto- 
crats in Beijing, for they show 
how the huge regional disparities 
in China's economic development 
can breed unrest. It was policy in 
the 1980s to relax state controls 
only in certain ring-fenced areas , 
of the south, but this has become 
untenable. The reform bug is 
catching: people are flocking to 
park tbelr money in Shenzhen 
from all over the country. 

If China is to avoid national dis- i 
cord bora of regional anomalies, 
the government must not only 
advance reform in the south, but 
also allow other regions to emu¬ 
late the Guangdong experiment. 


Water costs 


AS WITH motherhood and apple 
pie, it is hard to be against higher 
water quality standards. Not so 
the cost of such improvements, 
which is potentially enormous. 
Yesterday’s report from Mr Ian 
Byatt, the UK water regulator, 
estimates that water bills could 
rise as much as 50 per cent in real 
terms by the end of the century - 
and double by the year 3005. With 
water bills already accounting for 
more than 1 per cent of average 
net household income, Mr Byatt is 
right to express concern about the 
ability or willingness of customers 
to afford such rises. 

Certainly there are improve¬ 
ments which need to be made in 
the quality of water supplies and 
the removal of sewerage. Avoiding 
outbreaks of bacterial contamina¬ 
tion of drinking water requires 
further Investment And improve¬ 
ments in sewerage disposal are 
needed if bathing beaches are not 
to suffer avoidable pollution. 

However, there are grounds for 
questioning whether some targets 
imposed by the EC and other envi¬ 
ronmental watchdogs are not 
excessive. The EC target for 
nitrate residues, for example, is 
set at a level which is the subject 
of considerable scientific contro¬ 
versy. Water companies may be 
required to take expensive steps to 
remove Impurities from moorland 
water which do little more than 
give it a brownish tinge. Further 
investment is to be required to 
remove pesticide residues from 
water which is already 20,000 
times less contaminated than veg¬ 
etables cooked In it. 

Existing EC directives must, of 
course, be enforced (although even 


then there is scope for interpreta¬ 
tion of the requirements, as Mr 
Byatt pointed out). But any new 
regulations should be subject to 
much closer scrutiny before they 
are agreed. The case for higher 
standards needs to be established 
by adequate scientific re¬ 
search and analysis. And the 
benefits of such improvements 
should be weigbed against their 
cost. 

Even when the case for higher 
water standards is made, the cost 
should not always fall on the con¬ 
sumer. If nitrate and pesticide res¬ 
idues have to be removed expen¬ 
sively from water supplies, the 
principle that the polluter pays 
suggests a tax on the originator of 
the contamination to cover the 
cost 

There is also scope for savings 
to offset cost increases. Installing 
meters offers a cheaper way of bal¬ 
ancing supply and demand in 
areas of shortage than increasing 
capacity. Mr Byatt indicates that 
he sees opportunities for greater 
efficiency improvements when the 
price limits formula is revised in 
1995. And further cost reductions 
could be achieved if the return on 
capital in the water industry fell 
to reflect the very low risk in this 
essential utility. 

Even if all these savings are 
made, there will still be real rises 
in water bills over the next 10 
years. But if the increases are at 
the bottom of the range suggested 
in Mr Byatt’s paper, it will 
be due to his assiduity in pointing 
out the cost of environmental 
rules. Consumers should welcome 
his initiative in opening the 
debate. 


A year after Boris Yeltsin 
stood on a tank and 
faced down a coup In 
Moscow, Russia's 
economic outlook 
seems bleak. 

Instead of striding into a bright 
capitalist future, people are com¬ 
plaining that life has never been so 
tough. In the short run, the reforms 
of acting prime minister Mr Yegor 
Gaidar appear to have ravaged 
industry and left the country on the 
brink of hyper-inflation. With the 
economy in chaos, political power 
seems to be draining away from 
market-oriented liberals and 
towards industrialists far less well 
disposed towards the west 
The plight of Russia and other 
former Soviet republics raises an 
uncomfortable question: have the 
western democracies done enough 
to lubricate the passage of economic 
reforms? Will future historians 
regard 1992 as the year when myo¬ 
pic leaders, preoccupied with 
domestic problems, failed to rise to 
one of the great economic chal¬ 
lenges of the 20th century? 

Russia's economic trauma is 
worse than anything seen in east¬ 
ern Europe and unimaginable to 
most in the west. Mr Yukon Huang, 
a senior Russia specialist at the 
World Bank, estimates that Russian 
imports have dropped by about 70 
per cent In the past year or so, 
partly as result of the collapse of 
trade with both eastern Europe and 
the other republics. Production has 
already fallen by between 25 per 
cent and 30 per cent and may fall by 
a further 10 per cent to 15 per cent 
before the economy begins to stabi¬ 
lise. This is about twice as severe as 
the Great Depression that shattered 
US economic confidence in the early 
1930s. Mr Huang reckons inflation 
could rise to an annual rate of 2,000 
per cent this year. 

Given the political imperative of 
preserving stability in what is still a 
nuclear superpower, the scale of 
western assistance looks puny. Last 
week, the International Monetary 
Fund - chosen to spearhead the 
western aid effort - finally 
approved its first loan, a Slbn credit 
line for the remaining five months 
of this year. The World Bank fol¬ 
lowed with Its first offering - 
$600m for the purchase of essential 
imports. The US House of Represen¬ 
tatives, meanwhile, has belatedly 
followed the Senate in approving 
*1.2bn in US bilateral aid for Russia. 

These dribbles of support are part 
of the much-vaunted $24bn financial 
aid package announced in April by 
President George Bush and other 
western leaders. Even if the ?24bn 
had been made available immedi¬ 
ately. it would not have been nearly 
enough to offset the vicious com¬ 
pression of Russian imports. In 
practice the $24bn has proved illu¬ 
sory. Up to SlObn represents debt 
relief, while a further $6bn is ear¬ 
marked for a rouble stabilisation 
fond that the IMF is not prepared to 
activate until Russia has made 
much greater progress towards 
macroeconomic stability. Much of 
the remaining $8bn reflects a con¬ 
tinuation of export credits provided 
for the past several years. 

The delays in approving even 
small loans for Russia have 
prompted strong criticism from 
independent analysts. In a New 
York Times column, Mr Stanley 
Fischer, an MTT professor and for¬ 
mer chief economist at the World 
Bank, claimed that western aid was 
so meagre as to have become "polit¬ 
ically invisible" in Moscow. The 
west's policy of slow, diffuse sup¬ 
port. hedged with conditions, had 
played into the hands of President 
Yeltsin’s reactionary opponents. 
And in an implicit criticism of the 


Slim pickings for 
the hungry bear 

The depth of Russia’s economic crisis 
raises the question of whether western 
aid is adequate, writes Michael Prowse 
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IMF's role as a monitor of economic 
reforms, he said the Group of Seven 
countries should take direct charge 
of western efforts to help Russia. 

A former IMF official who closely 
follows the Russian reforms is 
equally critical. "I believe the IMF 
could have been more courageous 
in mobilising western support for 
Russia," he says. He also criticises 
the scale of the IMF’s own effort, 
arguing that a team of seven econo¬ 
mists, flying in and out of Moscow 
on short visits, is wholly Inade¬ 
quate. "There is only one specialist 
working on Russian monetary pol¬ 
icy when the problems are some of 
the most complex seen this cen¬ 
tury." He says the shortage of man¬ 
power prevents the IMF getting to 
grips with some of the thorniest 
problems, such as the monetary 
implications of the boild-up of huge 
debts between enterprises. 

Mr Fischer and other analysts 
tear that Russia will foil to qualify 
For further IMF loans (beyond the 
Slbn approved last week) because 
the financial targets set by the fond 
are unattainable. In a briefing last 
week, Mr Michel Camdessus, the 
IMF's managing director, again 
stressed that it was "absolutely 
essential" that Russia reduce its 
budget deficit to 5 per cent of gross 
domestic product in the second half 
of this year. On present trends Rus¬ 
sia is heading for a deficit of 15 per 
cent or more of output The IMF 


also wants Russia to reduce its 
monthly inflation rate to about 9 
per cent; this target is also widely 
seen as out of reach. 


C ritics of western sup¬ 
port for Russia should 
perhaps direct most of 
their fire at the G7 lead¬ 
ers rather than the 
IMF, which remains very much 
their instrument With worldwide 
commitments, Mr Camdessus can¬ 
not conjure either staff or cash out 
of thin air it was only this month 
that the US Congress finaUy 
approved America’s share of a long- 
overdue capital increase for the 
fond. Nor can the IMF be expected 
to abandon financial disciplines 
honed over decades: if it gave cash 
without strings to Russia, ft would 
receive similar demands from 
indebted third world countries. 

The IMF has already bent its own 
rules. The Slbn credit was rushed 
through within nine weeks of Rus¬ 
sia’s membership (rather than a 
more normal nine months) and, 
unusually, was justified on the 
basis of past reforms rather than 
future commitments. The conces¬ 
sions were made to trigger the 
release of other loans (such as the 
World Bank credit) and to open the 
door to debt rescheduling by the 
Paris Club of creditor nations. 

So what could western.govern¬ 
ments have done differently? In the¬ 


ory, one option would have been to 
accept that the transition from com¬ 
munism to na pifaiism is a unique 
long-term development challenge. 
The IMF’s expertise lies primarily 
in the macroeconomic task of help¬ 
ing market economies adjust to 
short-run balance of payments 
imbalances, not in the microeco¬ 
nomic task of creating markets and 
capitalist institutions from scratch. 
The G7 could thus have created a 
new organisation dedicated solely 
to assisting the formerly communist 
countries and.destined for oblivion 
once its historic task was complete. 

Properly funded amfstaffed, such 
an agency couMJiave made Jarger 
loans more rapidly than the IMF. H 
could have offered Russia more help 
during the crucial early* months 
when confidence fo Mr Gaidar’s- 
team was high, without setting dan¬ 
gerous precedents for other coun¬ 
tries. Uninhibited by rules invented 
to meet the contingencies of previ¬ 
ous decades, it could have impro¬ 
vised freely in response to crises. 

The G7 may argue that a new 
agency was not necessary because 
it would have ended up advocating 
-similar policies to those of the IMF, 
while lacking the fund’s practical 
experience. There is some substance 
to this objection. IMF policies are 
not Invented by some mysterious 
alchemy .at its Washington head¬ 
quarters. 1 The main elements of its 
package for former communist 


countries - as rapid progress as 
possible towards balanced budgets, 
tight credit, liberalised prices, 
exchange rate convertibility, priva¬ 
tisation and a social safety net - 
reflect the consensus wisdom of 
finance ministries, central banks 
. and many top academic economists. 
A central, plank of conventional 
wisdom, moreover, is that the first 
step towards free markets must 
Involve macroeconomic stabilisa¬ 
tion - tight budgets and money - 
which is the IMF’s speciality. The 
present intention is that other agen¬ 
cies with microeconomic expertise, 
such as the World Bank, will step 
up assistance on privatisation and 
structural reforms as and when the 
fond completes its macro task. 

S ', ome conservative econo¬ 
mists doubt- that any 
effort by foreign public 
sector agencies could 
achieve much in Russia. 
The prospect of transfers from, the 
west is merely "sand hi the gears” 
of . economic change, argues Mr 
Steve Hanke, an economics profes- 
. sor at Johns Hopkins university 
. and a former member of President 
Ronald Reagan's council of eco¬ 
nomic advisers. 

Mr Hanke points to Chile and to 
Guangdong province in southern 
China as examples of radical eco¬ 
nomic transformations achieved 
with practically .no foreign aid. In 
Guangdong, Internal moves to 
restructure enterprises and liberate 
markets have won the confidence of 
foreign private investors who have 
poured cash into the province. The 
results are spectacular industrial 
output rose 27 per cent last year, 
having grown at an average annual 
rate of 20 per cent for the previous 
decade. Farts of the region could be 
mistaken for Hong Kong. 

Economic progress in the region 
began with grassroots liberalisation 
rather than the unpopular austerity 
of a top-down macro "stabilisation” 
programme. Once foreign investors 
were convinced the Chinese meant 
business, they were only too keen to 
get a slice of the action. Yet the 
relevance of southern China for 
Russia is .limited. Russia is no lon¬ 
ger an autocratic state capable of 
embarking on r a' closely controlled, 
gradualist programme of economic 
reform. Indeed, in a freshly demo¬ 
cratised nation, one of Mr Gaidar’s 
principal headaches Is the ability of 
the Industrial lobby to block the 
restructuring of state enterprises 
and sabotage monetary policy.' 

Ultimately, the west's reluctance 
to create institutions or bade Rus¬ 
sian reforms with forge amounts of 
cash reflects th& disarray in Its own 
econoinic backyard, rather than, a 
rational , appraisal of the. alterna¬ 
tives. If the US had ended the 1980s 
boom with budget surpluses rather 
than chronic deficits, it is safe to 
bet that it would have ploughed for 
more money , into Russia. It would 
certainly have .made a greater effort , 
to supply-the technical manpower 
urgently meeded to help devise and 
implement structural reforms. 

In spite of the formidable obsta¬ 
cles, Mr Camdessus seems quietly 
confident that Russia will hold to 
its reform path, despite its- present 
pain, and that more ambitious IMF 
and World Bank programmes will 
be approved in due course. If Mr 
Gaidar loses power, the IMF will 
work with his successors in an 
effort to keep its-show on the road. 
Having decided that big economic 
sacrifices on behalf of the foriheriy 
.centrally planned economies are 
neither/possible nor necessary 
(except in the special case Of Ger¬ 
many), western leaders can, only 
pray thiat their point man’s, opti¬ 
mism eventually proves justified. 


Personal View 


Risky bet on lotteries 



By Dr Emanuel Moran 


a There are insuffi¬ 
cient funds to sup¬ 
port UK theatres 
and opera houses, 
to improve sports 
facilities, to retain 
art treasures for 
the nation and to 
restore historic 
buildings. The government's solu¬ 
tion to ail these is a white paper 
entitled "A national lottery raising 
money for good causes". 

The white paper refers to two 
principles on which gambling policy 
is based. First, gambling should be 
properly regulated to ensure that it 
is conducted honestly and fairly; 
second, the demand for gambling 
should not be positively encouraged 
because, if taken to excess, it can 
cause distress for the individual and 
the family and have damag in g con¬ 
sequences for society as a whole. 
Proceeding from the view that lot¬ 
teries ore the “softest" form of gam¬ 
bling, the government is said to 
believe that a fairly relaxed regime 
of control for a national lottery is 
consistent with overall government 
policy on gambling. 

This assertion is, at best, naive. 
The white paper makes it clear that, 
for a national tottery to succeed, it 
will have to be widely encouraged. 
It cannot be assumed, therefore, 
that the dangers of excess which 
characterise all types of gambling 
would not occur in a national lot¬ 
tery, One should not extrapolate 
from the limited experience in the 
UK which is confined to small lot¬ 
teries. Recent reports concerning 
the Irish National Lottery and of 
other overseas lotteries suggest that 
there will also be difficulty in pre¬ 
venting abuse by mass-buying and 
syndicates. In such circumstances, 
limited controls would be inade¬ 
quate. Further, the advent of a 
national lottery will result In the 
pools as weU as other sectors of the 


gambling industry wanting some 
relaxation of the controls on them, 
and the white paper states that the 
government would be prepared to 
consider the case for this. 

Much is made, In the government 
document, of the feet that the pro¬ 
posed national lottery Is for "good 
causes". But whatever the inten¬ 
tions concerning the use of the 
money that will be made out of a 
national lottery, the feet that the 
latter is nevertheless a form of gam¬ 
bling is played down throughout 

For many people gambling, 
within limits, provides a pleasur¬ 
able and harmless activity and the 
existing lotteries are a means 
whereby such activity can benefit 
charitable, sporting and other good 
causes. In a national lottery, how¬ 
ever, it is to be expected that the 
gambling element would predomi¬ 
nate over any considerations of 
charitable giving. It is an undesir¬ 
able departure in public policy that 
the government, through the estab¬ 
lishment of a national lottery, 
should endorse gambling; as a sub¬ 
stantial fund raiser. 

A national lottery is not an effi¬ 
cient way of raising revenue. The 
government estimates that £Lbn 
could be obtained from such a lot¬ 
tery for good causes. While one can 
wholeheartedly support the proposi¬ 
tion that such a sum should be 
spent on the arts, sport and the 
heritage, it is arguable whether we 
should raise three times this 
amount and then give half of it 
back to some winners, in order to 
do this. 

Au alternative, for example, 
would be to add an appropriate 
amount to the duty on cigarettes 
and in this way find money for the 
"good causes”. The impact on the 
retail price index would be for out¬ 
weighed by the beneficial health 
effect and cost savings for the NHS, 
resulting from the reduction in 


the amount that is smoked.' 

However, the true intentions of 
the government -become evident in 
the actual implementation of the 
proposed national lottery. Since the 
social impact of gambling is of such 
importance, the Home Office has 
until now been the department 
responsible for the law and policy 
on g ambling . Consequently, the 
social factor has been the primary 
consideration In the formulation of 
public policy on gambling. Those, 
including the Exchequer, who bene¬ 
fit financially from gambling in any 
way, are consulted but do not take 
the lead in this matter. Yet the 
Department of National Heritage, 
whose purpose will be to maximise 
the turnover of the national lottery, 
is' to be responsible for the legisla¬ 
tion to authorise it 

This is a serious departure from 
established procedure, and will 
result In aafonificant weakening of 
the policy of providing gambling 
facilities on the basis of : unstimu- 
la ted demand. It is' not surprising 
that the betting industry has 
already indicate d that it will seek'a 
lilting of restrictions on betting 
offices. The result is likely to be an 
increase In excessive gambling, 
with all Its damaglng'conseqnences. 

The white paper-.states that It 
would be inappropriate for a 
national lottery to be seen as a way 
of funding the National Health Ser¬ 
vice, education or almilar pro^ 
grammes. This implies, however, 
that the. arts,, sport; heritage and 
other charitable purposes are lovrer- 
division activities whichcan never 
look to securing adequate finance 
from central and load public funds, 
or from individual and'collective t 
private charity, and must look-for 
help through inciting'.people .to' 
gamble. it-'- ’ *- - y\ 

The author is a consultant psychia¬ 
trist and chaimdn of the National 
Council On GambRnp : -• ■; -* • • 
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struggle to keep its radical 
writes Alexander Nicoll 
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RflP, ladng a balaiwe of pay- 
meots crisis wfieaitJbdkoffice 
laat year; responded^ with, a 
drive to open fchfe'ecooamy to 
international wAiy r H tfam ~ aiiif 
shaJre fl^a. difldMfia. of jinrego- 
cracy. from the -large, ineffi¬ 
cient pubHe-soctbr. - r ‘.i 
; But. there is a growing.feet! 
ing in Dt£hi that - the 'momen¬ 
tum has been dissipated ;in 
recent- nwnfhg by a-fihamdal 
scandal, bureaucratic _iner^a 
and: disappointing, economic 
performance;;“The traffic! 
has turned .from^Igrden 
amber,"; 1 says^ Mr Jaswant 
Sin^t,^^aleadii^opBiij^p!n™t 
ttiefan whobacta the fflBectum 
of reform b u t .its 

manapHdpiif ~' ' j m .\ 

AU is by aq means lost 
Nobody is sn jy esting _ that 
reforms have been irrevocably 

/forafleri Mr Hfwrirnnhgn fflngh 

the finance 1 TTitptwter and.chief 
architect of reform, insists 
"We have set out a prograxmhe 
a3rfwearemo«wg.atihepace^ 
at which we said we. would 
move. We -haven’t given _up 

an ything ." fY thhr politicians " 

and pffidals who bach reform;, 
however, admit the pace Is 
lihely-tq dov. ■ 

A three-month parliamen- ’ 
tary 'recess- beginning -next.- 
week , will remove the burden 
of parliamentary disputes and i 
give the goverrunont an oppor¬ 
tunity to .^ieil out. the next . 
steps in the refprm pro-.. 

. gramma, ' -nirhirtthg a reduction 

of - industrial - subsidies - and 
moves ,t<i» -.thyitalise. banks. 
More important, it will provide 
a'chance, to iegaSn aepsyefie- 
iogical momentum for refomL . 

Mr Sngh's team at reformers 
are victims of the blgh expecta¬ 
tions created by. their radical 
approach. They advocate a fun¬ 
damental shift towards the 
market bya country tradWon- 
ally devoted' to values of- 
self-sufficiency, do minat ed by 
the public sector. .Unlike most 
other reforming socialist econ¬ 
omies, suCh as those,of eastern 
Europe, and China, however; 
India fllwpady hgd^Mhcapi; pp- . 
vide seriOT vra<2r afiiM $eIg to " 
drive ihe^ economy ahead. Ihe 
potential was tremendous. - 
But India aJso differs in hav¬ 
ing a well-developed democ-; 
racy. .. ChinaJs. leaders may 
argue behind, lie scenes about 
economic reform, but they do 
not have to bice .daily a rowdy 
and suspicious .paritemeht 
Indian opposition parties 
have seized upon the Bombay 
financial scandal and are set to 
keep it in the political lime- 
hght.at least until the end of 
the year through the proceed¬ 
ings of a newly-formed joint 
parliamentary committee. 


MieryAiitwnod 

, India’s industry: scagdai^thteatens modernisation 


1^- scandal; which erupted 

f oyer f rcnidiflitht ' d eaHjngn _)w the f; 
Country’s securities markets 
and which involves foods of 
. about Rs35hn;(£625mX rej?ealed. 
a merry^Orrpnnd of transac- 
tions between bank^stodtbro-' 
'kers and investors, both fUel- 
ling and■'benefiting from' a" 
surge in' the virtnally unregu¬ 
lated Bombay stbdc market. 

. The scandal. caused the 
downfall of some of India's top. 
brokers and bankers and has 
damaged leading, financial . 
institutions as well as fordga. 
banks. Standard Chartered, v ; 
apparently the wmst hit, has 
inade £ 100 m of provirions for " 
expected losses. 


much of his time to warding 
off opposition attacks related, 
to the scandal - though there 
Is no suggestion of wrongdoing 
on his . part. ' 

The scandal's positive effect 
is that it underlines the need 
for reform of the financial sec¬ 
tor. But it has also occurred in 
the area of the economy which 
has so far been ^allowed the 
greatest freedom from control 
And, ominously, the response 
to the scandal has exposed 
enduring suspicion of private 
sector activity. 

y. For Mr Rao and Mr Singh, 
the road to reform was never 
going to be easy. And it was 
always going to get more diffi¬ 


The scandal’s positive effect is that 
it nndertines the need for reform of 
the financial sector 


:Parts.Of the; banking system 
are almost paralysed by the 
multiple Investigations irow 
under way,/ raifling worries 
that industry couIdl>e starved 
ofcapitaL- 

The scandal's impact, how¬ 
ever, is also political. One of 
the driving..forces of reform. 
Commerce Minister P Chidam¬ 
baram, had to resign in July 
because he had made a small 
investment In a company 
implicated in the fraud. “He 
was determined to push 
reforms at a greater pace than 
anyone else," says Mr Salman 
Khurshid, deputy commerce 
minister. 

Mr Manmohan Singh himself 
has been forced to devote 


cult as more politically conten¬ 
tious Issues were tackled. 

A number of factors remain 
in their favour. Even now, they 
eqjoy a political consensus 
behind the broad thrust of 
reform. Opposition politicians 
agree that there is no desire to 
go back to the “license raj" in 
which bureaucrats had to 
approve virtually any corpo¬ 
rate decision. 

The government can also 
take heart from signs that the 
country’s disappointing eco¬ 
nomic performance may be 
improving; Year-on-year infla¬ 
tion has dipped below 10 per 
cent agricultural production 
this year will be better than 
had been expected, exports and 
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Settling old 
scores 

■ Yiannis Yiannikos, the 
elderly Greek publisher who 
has ridden to the rescue of 
Pravda, once the bible of the 
Soviet communist party, is 
making his second stab at 
becoming a newspaper 
proprietor. But this time 
revenge may be more 
important than profit. 

Yiannikos belongs to the 
heroic age of Greek 
communism. After leading a 
guerrilla band in the Greek 
civil war in the late 1940s, he 
landed in jafl. Then he became - 
a publisher of Greek 
translations of Soviet books, 
notably the Great Soviet 
Encyclopaedia. In 1981, his 
partner in the encyclopaedia 
venture, George Bobolas, 
Launched Ethnos, a leftwing 
tabloid which quickly became 
Greece's top-selling daily. 

Yiannikos thought his 
publishing agreement with 
Bobolas gave him a half-share 
in Ethnos. Bobolas disagreed. 
After losing a succession of 
court cases, Yiannikos 
revealed that Ethnos was 
launched with money provided 
by the Soviet government. It 
later tmmed out. that the KGB’s 
dirty tricks department^^had 
been involved. 

' Owning Pravda will give 
Yiannikos a chance of scoring 
off Bobolas at last Though 
Bobolas still flourishes - he 
owns SO per cent of Greece's 
most successful private 
television station, Mega 
Channel - Ethnos's 
circulation has slumped badly. 


Sir John’s party 

■ It is not every day that the 
chairman of Britain's biggest 
bank invites the media into 
his office for a drink, let alone 
his family home. But yesterday 
Sir John Quinton, Barclays 


outgoing c hairman , opened 
up his riverside pad in Leafy 
Bucks (four beds, three 
bathrooms and a Gertrude 
Jekyll garden) to celebrate ten 
years of Saturday opening at 
Barclays. 

It would seem unthinkable 
for the banks not to open at 
weekends now, but back in 
1982, when Sir John led the 
way, it was a revolutionary 
move in Britain's conservative 
banking industry. Barclays 
was the first of the big banks 
to take on the bnOdihg 
societies and its success in this 
area was one of the main 
reasons why he won the 
chairmanship in May 1987. 

Like Deryk Weyer before him, 
who was passed over for the 
chairmanship. Sir John was 
one of Barclays’ ablest 
bankers. It would be sad if he 
is remembered as the first 
Barclays chairman to get his 
Job on merit and then blew 
his chances. 

Morgan Stanley’s banking 
guru, Keith Brown, says that 
it will be another two or three 
years before Judgement can 
be passed properly on Sir 
John’s time at the fop. 
Observer believes that history 
may be kinder to Sir John than 
his current critics. 


Shipshape 

■ How times change. The last 
time that Merseyside was filled 
with sailing ships Derek 
Hatton and his unpatriotic 
Militant chums controlled the 
quayside. 

At the official dinner for the 
crews, Hatton forbade proposal 

of the loyal toast However, 
a furious local Labour 
politician got the chairman 
of Merseyside county council 
to ignore Hatton's orders and 
lead the drinking of Her 
Majesty’s health. Eight years 
on »nd the same loyal 
politician, Harry Rimmer, is 
leader of the Liverpool council, 
and will be on duty this 



“We’ll give the former 
Great Britain a miss” 


weekend when Spain’s King 
Juan Carlos presents prizes 
to the crews of the 76 ships 
celebrating Colunfous’s voyage 
to the New World 500 years 
ago. Earlier this week Rimmer 
persuaded tenants of 67 council 
tower blocks to join a 
government sponsored housing 
action trust If Rimme r keeps 
On like this, he should be in 
line fin 1 the customary 
I knighthood. 


Big debate 

■ So who has the largest free 
trade area in the world - 
Europe or North America? 
Widely reported claims that 
the North American Free 
Trade Agreement wQl create 
the largest and richest” 
trading bloc on earth have 
clearly marred ttio Euroceans, 
whose very own European 
Economic Area (EEA) comes 
into being on January L 
With just a hint of smugness, 
a European Commission 
official pointed out yesterday 
that the id-nation EEA would 
have 379m Inhabitants, against 
Nafta's 360m. “Added to which, 
the EEA will account for half 
of international trade, so it’s 


. Industrial production have 
seen a marginal upturn. 

Such improvements are 
party a reflection of the 
reforms which have already 
been achieved. In little more 
- than a year, the government 
has abolished most of the 
industrial Hranging system and 
. removed most restrictions on 
foreign investment. It has 
relaxed import restrictions and 
begun to cut tariffs-, reduced 
some subsidies; cut the fiscal 
deficit and deregulated some 
interest rates. It has also begun 
.the privatisation of some pub¬ 
lic sector companies; and maria 
the rupee partially convertible. 

The most important reforms 
still to be tackled, apart from 
Continued CUtS in tariffs and 
subsidies and a move to full 
rupee convertibility, are in the 
public sector. A restructuring 
package now near completion 
for the nationalised textile 
Industry involves the loss of 
75,000 jobs and probably the 
write-off of large debts to the 
government Many other indus¬ 
tries require similar treatment 

Mr Singh is seeking to build 
a consensus in these areas 
before proceeding. This week 
he floated the idea of banks 
issuing equity without men¬ 
tioning the word privatisation. 

“What we are trying to do is 
to get the workers on board, 
and I find that when the facts 
are explained to the trade 
unions and workers they do 
realise that we are grappling 
with these problems in a fair, 
effective manner,” he says. He 
admits that this causes delay, 
but believes it will also contrib¬ 
ute to the durability of reform 
“which will have the hacking 
of all thinking sections of our 
population". 

The nagging worry which 
could undermine the whole 
process, however, remains 
India's export performance. “1 
can't say Tm happy at all," 
says Mr Khurshid at the com¬ 
merce ministry. 

It was a balance of payments 
crisis which precipitated 
reform, as India suddenly ran 
out of cash to pay for imports. 
Industrialists say they have 
become much more export- 
minded as the economy's isola¬ 
tion and protection from the 
rest of the world is dismantled. 
But the results have yet to 
show through. 

With reserves buoyed by IMF 
and other borrowings, as well 
as weak demand for imports, 
there is no fear of a similar 
crisis now. But India’s 
long-term credit rating has yet 
to be raised by debt agencies 
after last year’s downgradings 
by both Moody's and Standard 
ft Poor’s. Growth In exports 
would improve international 
confidence and ease fears that 
the country could slip back 
into another crisis. 


difficult to have a larger area," 
she sffwl 

As for being the richest, the 
EEA countries seem to win 
that battle too, with a 
combined gdp of nearly 
Ecnfi^OObn: that’s more than 
$9,000bn, compared with the 
Nafta countries’ $6,000bn. 

Trade negotiators must be 
hoping that such statistical 
sparring will be the only 
manifestation of rivalry 
between the two blocs. 


Deep secret 

■ Still on the subject of Nafta, 
consumer advocate Ralph 
Nader, remains on foie form. 
Upset that the North American 
Free Trade negotiations were 
conducted in secret, Nader's 
lawyers have been issuing 
everyone with toilet plungers. 
Referring to the Watergate 
Hotel, which is better known 
for being the source of Richard 
Nixon’s downfall rather than 
the venue for the trade 
negotiations, the handles carry 
the inscription: “Where is a 
plumber when you need one? 
Stop the secrecy. Release the 
Nafta text' 


Old friends 

■ An Australian sugar cane 
former rammed ids tractor into 
a horse box yesterday to rescue 
his pet pig Penny from 
government officials. Penny, 
a razor back or feral pig, was 
being taken to a research 
centre after elderly women 
complained that it had been 
atfanlrlwg them. 

Penny, who tips the scales 
at around IK) kg, has a 
drinking problem. She can't 
say no to a beer, gets drunk 
and gets into fights. So the 
board gave Penny’s owner an 
ultimatum; destroy her or 
enrol her in a breeding 
programme. But when it came 
time to say goodbye, owner 
Boris Radic changed his mind. 


Mobiles for the masses 

Michiyo Nakamoto on competition over portable telephones 


A fter years of spectacu 
lar growth, spurred 
by the image of the 
high-powered busi¬ 
nessman, changing conditions 
are forcing the mobile tele¬ 
phone to go downmarket The 
expensive but essential busi¬ 
ness accessory of the 1980s is 
set to become the mass-market 
consumer item of the 1990s. 

The change is being ushered 
in this summer by a battle 
between the UK's two cellular 
phone operators which want to 
bring mobile telephones to the 
ordinary consumer. 

Yesterday. Vodafone, owned 
by Racal Telecom, announced 
a new pricing scheme called 
Low Cost Vodafone, to be 
launched in October. It comes 
in response to a similar 
scheme, Cellnet Lifetime, 
which was unveiled by Cellnet, 
owned by BT and Securicor, in 
June. 

Vodafone’s new pricing pol¬ 
icy will mean connection 
charges will foil from the cur¬ 
rent £50 to £30, and monthly 
line rental charges from £25 to 
£15. Cellnet is likely to offer 
s imilar rates. Handsets will 
also be priced at about £250 
from this autumn, compared 
with as much as £800 today. 

In exchange for lowering 
these charges, the network 
operators are making it more 
expensive for users of the 
scheme to make calls during 
peak hours. Vodafone's new 
low-use tariff has a peak-time 
call charge of 54p a minute 
inside the circumference of the 
M25 motorway: 46p outside. 
Peak hours are 7am-8pm, Mon¬ 
day to Friday: offpeak charges 
from 8pm-7am anytime during 
the week are 15p a minute. 
Cellnet's new low-use tariff has 
a peak call charge of 50p per 
minute for anywhere within 
the UK and an off-peak charge 
of 20p per minute. Peak hours 
are from Sam to 7pm, Monday 
to Friday; off-peak charges are 
at all other times. 

The aim is to expand into the 
consumer and small business 
markets of mainly occasional 
users who are keen to own a 
mobile phone for the conve¬ 
nience it offers, but who are 
discouraged by the high costs 
of subscribing to a service. For 
users who do not make many 
calls, the service will be 
cheaper, but those making at 
least one peak-time call a day 
will find it more expensive. 

Cellnet expects to add 200.000 
new subscribers to its service 
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in the first year after the 
scheme is launched in Novem¬ 
ber. Vodafone predicts that 
with the new low-use tariff the 
number of mobile phone users 
in the UK will increase from 
Urn today to 7m by 2.000, of 
which half will be non-business 
users. At the moment, only 
about 5 per cent of users are 
non-business. 

“The cellular phone industry 
has now passed its adoles- 
ence." says a Cellnet represen¬ 
tative. “We’re going from a 
low-volume, high-margin busi¬ 
ness to a high-volume, low- 
margin one.” This direction 
holds out the only hope of 
growth, as the business market 
has become saturated, he says. 

The recession has played a 
part in the transition. 
Although there are some signs 
that the market is picking up 
from its lowest point in sum¬ 
mer 1991. there has been a sub¬ 
stantial loss of customers over 
the past year - more custom¬ 
ers are making fewer outgoing 
calls, which means lower reve¬ 
nues for the operators. 

“It’s a middle management 
and small business recession, 
and those are the people who 
mainly use the network,” says 
a Vodafone representative. 

What is worse, however, is 
that the business market of 
mobile phone users may not be 
growing much at all 

The overall cellular phone 
market grew just 7 per cent 
last year, compared with 
growth rates of anywhere 
between 70 and 100 per cent in 
the heydays of the late 1980s. 

Cellnet believes that high-us- 
age customers, who are more 
profitable for the network oper¬ 
ators. are already signed on to 
a service. New subscribers, 
Cellnet is discovering, make 
less use of their phones. 


To stimulate growth, prices 
would have to come down to 
levels acceptable to ordinary 
consumers. Rates of £50 for a 
connection and a monthly line 
rental charge of £25 are seen 
by many consumers as too 
expensive. One City observer 
said that when Cellnet 
announced its new pricing pol¬ 
icy, his mother decided she 
could now afford to operate a 
mobile phone. 

But simply reducing prices 
across the board, while it 
would enlarge the market, 
would hurt profitability. The 
complicated arrangement of 
introducing a different pricing 
scheme was necessary to lure 
non-business users while keep¬ 
ing business customers happy 
on the current scheme. 


B usiness users who do 
not use their mobile 
phones frequently 
are expected to 
switch to the new pricing 
structure. Vodafone anticipates 
that 20 per cent of its existing 
customers will migrate, mean¬ 
ing a drop in profits of £5m in 
the first year. But the company 
expects customers to have 
switched to the new pricing 
scheme within two years, alter 
which it hopes to see overall 
profit growth as new custom¬ 
ers subscribe. 

Unlike Cellnet, Vodafone 
believes there is still room for 
growth in the business market, 
though it is just as keen to tap 
the non-business market as its 
rival. 

Both Vodafone and Cellnet 
face the prospect of competing 
with a new mobile system with 
the launch next year oF Per¬ 
sonal Communications Net¬ 
works (PCNsX These are digi¬ 
tal radio communications 
networks that will link users 


via radio handsets to ordinary 
telephone exchanges. Because 
they will user smaller hand¬ 
sets, and will cost only about 
half what Vodafone and Cell- 
net charge their business cus¬ 
tomers, they are expected to 
pose a serious threat to current 
mobile telephone systems. 

In addition to PCNs, the 
GSM system, a digital s tandar d 
that has been adopted by 17 
European countries, will make 
a pan-European mobile tele¬ 
phone system available in a 
few years. 

PCNs are likely to pose a 
greater Immediate threat to the 
UK’s two existing mobile 
phone operators, since it will 
take some time for the GSM 
network to be set up. GSM 
handsets are also likely to be 
heavier and more expensive 
than those currently available. 

Vodafone already planned to 
address the PCN threat by 
launching a lower-cost scheme, 
called MCN (microcell net¬ 
work), which would reduce 
connection and line rental 
costs. 

Although Vodafone stresses 
that the impending battle with 
Cellnet for more of the con¬ 
sumer market is not a price 
war, it is clearly launching its 
new pricing structure just one 
year before it plans to intro¬ 
duce MCN, because it fears 
being pre-empted by Cellnet. 
“We cannot afford to let the 
competition offer something 
we don’t," Vodafone says. 

With new services coming on 
offer over the next few years, 
competition is bound to heat 
up even further, reducing 
prices and bringing mobile 
telephones within reach of 
more people. “It will undoubt¬ 
edly be a war,” says Mr Chris 
Gent, Vodafone’s managing 
director. 
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Undecided 
position on 
rent reviews 

From Mr J M Willis. 

I read with interest Mr Sam¬ 
uel Brittan's Economic View¬ 
point, “The ’upwards only’ 
price mentality" (August 6). In 
it he states that “a county 
court has recently held an 
upwards-only rent review 
clause void". 

Since I suspect that this 
relates bo the recently much- 
publicised case between Boots 
and UK Land concerning a 
shop unit at the Elephant and 
Castle Shopping Centre, in 
London, I would like to clarify 
the position. The clause was 
not declared void. 

Boots was applying to renew 
its lease. The old lease did not 
contain a rent review clause. 
Boots, on advice, accepted that 
it was now the norm to have a 
rent review clause, but argued 
that it should not be an 
upwards-only clause. The judge 
accepted this and quoted a pre¬ 
vious decision: “What is sauce 
for the goose should also be 
sauce for the gander." 

The case in fact did not 
change the law. It confirmed 
the previous position: where a 
party to a lease wishes to 
change the terms of that lease 
on renewal, it is for that party 
to show that the change either 
reflects modem terms or is just 
and reasonable in the circum¬ 
stances. 

What was left undecided is 
the position when the tenant 
seeks an upwards/downwards 
rent review clause instead of 


Misleading to say pay increases 
in manufacturing self-financing 


From Mr Neil .4 Johnson. 

Sir, You suggest that pay set¬ 
tlement levels still pose a 
threat to economic recovery 
("Industry pay deals remain 
stuck above 4 per cent", 
August 10). The Engineering 
Employers' Federation agrees. 
Pay settlements have fallen 
dramatically since late 1990, 
but that does not mean the 
wage-price spiral is broken. 
Recession, not yet a new pat¬ 
tern of pay expectations, has 
provided the downward pres¬ 
sure on pay and inflation. The 
average recent pay settlement 


among EEF members has been 
about 4 per cent With “pay 
drift”, this could amount to 
some 6 per cent on earnings. 
At the bottom of a recession, 6 
per cent earnings growth is for 
too high if inflation is to be 
reduced to 2 or 3 per cent 
It has been claimed that pay 
increases in manufacturing are 
“self-financing" through pro¬ 
ductivity gains. That is highly 
misleading, because competi¬ 
tive pressures often require 
manufacturers to reduce 
prices. A productivity gain 
passed on through lower prices 


is not available to “finance" 
increased pay. 

The EEF supports the CBTs 
call for no increase in the pub¬ 
lic sector pay bill ami for a 
shift in public spending from 
consumption to investment. 
However, complacency now 
about pay increases in the pri¬ 
vate sector would be a certain 
recipe for renewed inflation 
when the economy recovers. 
Neil A Johnson, 
dxrector-geneml. 


A puzzling obsession with age 


From Mr John Farago. 

Sir, Considering the usual 
enlightened approach by the 
Financial Times towards age, 
Observer's continuing obses¬ 
sion with retirement and the 
age of directors (“An age old 
problem", August 10, is the 


an existing upwards-only rent 
review clause. The tenant will 
have to prove that either it is 
now the general trend for rent 
review clauses to allow both 
upwards and downwards 
reviews, or that it Is fair and 
reasonable in all the circum¬ 
stances of that particular case 
for the change to be made. 

JM Willis, 

Lovell While Durrani, 

65 Hblbom Viaduct, 

London EC1A2DY 


latest instalment) is puzzling. 

Why should the age of direc¬ 
tors or the duration of their 
appointment be of importance 
to shareholders? Is there any 
reliable evidence that younger 
directors run better companies 
than old ones? If age is so 
Important, why does his or her 
age, and the duration ol his/ 
her appointment, not appear at 
the head of Observer's column? 
The same could apply to all 
your reporters and editorial 
writers. 

The continued contribution 
to the economy of older 
men and women should be 
encouraged rather than 
criticised. 

John Farago, 

121 Church Road, 

Wimbledon, 

London SW19 5AH 


Broadway House, 

TothUl Street, London SWl 

Trolleys are 
the answer 
on M25 

From Mr Adrian Wood. 

Sir, The UK government's 
proposals to provide more 
motorway service areas 
(“M-way service sites to 
increase as controls are eased”, 
and leading article, August 7) 
will amuse regular users of the 
M2S, well on its way to earning 
a place in the Guinness Book 
of Records as the largest circu¬ 
lar car park in the world. A 
more appropriate solution on 
that motorway would be Brit¬ 
ish Rail-style trolley service. 
Adrian Wood, 

Court House, 

The Green, 

Rottingdean, 

Brighton BN2 7HA 


Standard allowance for mortgage tax relief would be fairer to all 


From Mr John A Hutchison. 

Sir, As a chartered quantity 
surveyor I do not pretend to 
have a full knowledge of the 
problems facing borrowers, 
lending institutions and gov¬ 
ernment in the current hous¬ 
ing crisis, but would offer the 
following for consideration. 

The present system of tax 
relief on interest paid appears 
to be a universal benefit, but is 
it foir? For example, take three 
individuals: ’A’ buys a house 
on a 20 -year mortgage and 
enjoys the benefit of £600,000 
tax relief compounded allow¬ 
ance. 'B* buys and sells several 
houses over a period of 40 
years and enjoys £ 1 . 2 m tax 
relief compounded allowance. 
‘C’ does not buy at all and 


therefore receives nil tax relief 
compounded allowance. 

Perhaps, therefore, the gov¬ 
ernment should consider a 
standard tax relief com¬ 
pounded allowance per person 
(say £750,000) with the flexibil¬ 
ity of use left to the individual 
counselled by his/her lending 
institution. For example 
£75,000 tax relief for a period of 
10 years and nil tax relief for 
the remaining years they 
choose to have a mortgage (or 
series of mortgages). The sys¬ 
tem of salary multiples which 
determines the borrowing limit 
should be maintained to pre¬ 
vent abuse of the system. 
Those individuals who opt not 
to buy could be allowed an 
enhanced pension on retire¬ 


ment or the opportunity to sell 
their “benefit” to others. 

This would not necessarily 
cost the government more than 
the present system but has the 
advantage that it could be 
adjusted every so often to 
boost or dampen the domestic 
housing market irrespective of 
interest rate movement. Fur¬ 
thermore, the government 
would probably have a better 
estimate of the cost to the 
Treasury of mortgage interest 
tax relief than it can possibly 
have at present. 

This system could be of 
immediate benefit to those bor¬ 
rowers teetering on the brink 
of “the repossession route". It 
may also prove attractive to 
others who are keen to buy 


their own property or move to 
larger property, but are reluc¬ 
tant or have limited resources 
through family commitments 
at this juncture. Finally, if 
practicable it could be applied 
retrospectively to those 
already in “the repossession 
route" but not yet homeless, or 
those who find themselves in 
the unfortunate position of 
having a mortgage in excess of 
their property’s value. In the 
last circumstance, if the bor¬ 
rower cannot hold out then 
perhaps be or she could sur¬ 
render their “benefit" or part 
of it to raise sufficient funds to 
make good the shortfolL 
John B Hutchison. 

42 Plewkmds Cardens, 
Edinburgh E10 5JR 
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Disagreement arises over core demands including blanket amnesty 

Setback in South African talks 


By Philip Gawlth In 
Johannesburg 

HOPES of an early resumption of 
South Africa's constitutional 
talks received a serious setback 
last night as the African National 
Congress announced that its pre¬ 
liminary contact with the govern¬ 
ment, including discussions for a 
blanket amnesty, had proved 
"fruitless". 

The ANC said there had been 
"no visible movement" from the 
government in terms of meeting 
the core demands - for an end to 
violence, the installation of an 
interim government and constitu¬ 
ent assembly elections. The ANC 
says these demands must be met 
before negotiations can recomm¬ 
ence. As a result, the ANC said it 
would "refuse any further 
requests for meetings with the 
government". 

Earlier in the day, Mr Kobie 
Coetsee, justice minister, told a 
press conference in Pretoria that 


substantial agreement had been 
reached with the ANC on details 
of a blanket amnesty for those 
who had committed political 
crimes. 

The ANC in a statement denied 
any such agreement had been 
reached, saying it had never lent 
its support to a general amnesty 
an d denying any link between 
the question of political prisoners 
and amnesty. 

Talks, which ended in stale¬ 
mate, at the last formal negotia¬ 
ting round in May, were 
suspended by the ANC in June 
following the massacre of 42 resi¬ 
dents of Boipatong. 

However, the ANC's latest com¬ 
ments come at the end of a week 
wben the two main parties had 
seemed to be moving together 
a gajn, after last week's general 
strike and mass action protests. 

Mr Coetsee said the govern¬ 
ment had approved an amnesty 
plan drawn up in recent bilateral 
discussions between itself and 


the ANC. He said the talks were 
facilitated by Mr Cyrus Vance, 
the United Nations special envoy, 
during his visit to the country 
last month. 

The ANC believes the esti¬ 
mated 300 to 400 political prison¬ 
ers still in prison, mostly former 
ANC members, should be 
released under existing amnesty 
arrangements. 

The government argues they 
are guilty of serious common law 
crimes such as murder and griev¬ 
ous bodily harm that are not cov¬ 
ered by the earlier agreements. It 
believes a new blanket amnesty, 
which would also cover members 
of the security forces and state, 
would be necessary. 

The ANC says it has decided to 
suspend any further talks with 
the government on the issue of 
political prisoners because of the 
government's bad faith. It also 
disputes the "moral competence” 
of the current government to 
offer amnesty saying this is a 


matter for an interim govern¬ 
ment The ANC argues that secu¬ 
rity force members involved in 
the violence should be prosecuted 
and not granted amnesty. 

The ANC also disputed the 
argument by Judge Goldstone, 
who is leading a commission 
investigating political violence, 
that a general amnesty was nec¬ 
essary to help investigations. 

The flare-up last night over¬ 
shadowed the government's 
announcement earlier in the day 
that it had accepted the report of 
UN secretary-general Mr Boutros 
Boutros Ghali which includes a 
recommendation for an external 
investigation into state security 
forces and the sending of 30 
observers. The Goldstone Com¬ 
mission has offered to conduct 
the external probe. 

Mr Pik Botha, foreign minister, 
said the government agreed with 
the tone of the the secretary gen¬ 
eral’s report and with its recom¬ 
mendations "as a whole”. 



Bush calls 
on Baker 

Continued from Page 1 


takes over as acting secretary of 
state. 

Mr Marlin Fltewater, the White 
House press secretary, said he 
would remain in his job, with Ms 
Tutwiler as an assistant but he 
waved a hand with crossed fin¬ 
gers as he said so. 

He ducked questions about the 
fixture of other senior White 
House advisers, including, on 
domestic policy, Mr Clayton 
Yeutter and Mr Roger Porter. 

The transfer of Mr Baker, who 
left the treasury department four 
years ago to take over the Bush 
campaign, has been expected for 
a month. 

In anticipation. Mr Clinton and 
other leading Democrats have 
said that events in the Balkans, 
the Middle East and elsewhere 
make this the worst time for him 
to be withdrawn from control 
over foreign policy. 

“This move is unwise," Senator 
Joseph Bitten, the Democrat from 
Delaware, said on the Senate 
floor yesterday morning. 

Mr Clinton himself described 
Mr Baker as "a talented man”, 
adding: "I think they want him 
back because they won with him 
before and they obviously are a 
little bit in disarray.” 

Preparations for the Republi¬ 
can convention in Houston next 
week are too for advanced for Mr 
Baker to change much. The party 
platform being drafted this week 
reflects the dominance of the 
right wing in both social and eco¬ 
nomic policies and probably goes 
further in some areas than Mr 
Baker, long distrusted by hard- 


By Peter Norman 
and Emma Tucker 

UNEMPLOYMENT in Britain 
rose to a five-year high last 
month but a slight second- 
quarter increase in manufactur¬ 
ing output encouraged govern¬ 
ment hopes of a feeble recovery 
from recession. 

The Department of Employ¬ 
ment reported that unemploy¬ 
ment increased for the 27th con¬ 
secutive month in July as the 
number of jobless claiming bene¬ 
fit rose by a seasonally-adjusted 
29,100 to 2.75m. This lifted the 
unemployment rate to 9.7 per 
cent of the workforce last month 
from 9.6 per cent in June. 

But, contrary to forecasters' 
expectations, manufacturing out¬ 
put crept higher in June, resum¬ 
ing the slight upward tread of 
the first four months of the year. 
The figures raised hopes that 
next week's provisional gross 
domestic product figures for the 
second quarter will show no fur¬ 
ther decline. 

In spite of a sharp 95.776 
increase in July's unadjusted job¬ 
less figure to 2.77m, last month's 
figures were only slightly worse 
than the average City of London 
forecasts and pointed to an 
improvement in underlying 
trends compared with last July 
and the early months of 1992. 


line conservatives, would like. 

But he can be expected eventu¬ 
ally to rein in some of the wilder 
assaults on Mr Clinton and the 
Democrats. These have grown in 
virulence over the last week to a 
point that may be politically 
counterproductive. A particular 
recent target has been Mrs Hil¬ 
lary Clinton, portrayed by Mr 
Rich Bond, Republican national 
chairman, as a radical reformer 


The output and jobless figures 
- combined with statistics show¬ 
ing a sharp slowdown in the 
growth of average earnings lo a 
rate of 6 per cent in the 12 
months to June - cheered the 
stock market after seven consec¬ 
utive days of decline. The FTSE- 
100 index rose 14.9 to 2,318. 

The Treasury drew encourage¬ 
ment from a 0.2 per cent increase 
in m a nuf acturing output between 
May and June and revised figures 
showing that May's fall in output 
was less than earlier thought. 
According to the Central Statisti¬ 
cal Office, manufacturing produc¬ 
tion rose by 0.4 per cent in both 
the first and second quarters. 
"The figures suggest there has 
been a distinct Improvement in 
this key sector of the economy 
which has been borne out by the 
broad results of business sur¬ 
veys," the Treasury said. 

Mrs Gillian Shephard, the 
employment secretary, said the 
unemployment news was "show¬ 
ing signs of improvement" and 
pointed out that the 19,400 aver¬ 
age monthly increase in unem¬ 
ployment in the three months to 
July was "the smallest recorded 
for any three-month period for 
nearly two years". 

She announced a £2.4m iS4.6m) 
national advertising campaign to 
encourage employers to notify 
job vacancies to local Jobcentres 


who equates marriage with slav¬ 
ery. Mr Clinton has dismissed 
such assaults as "pitiful" and 
“pathetic". 

Mr Baker, showing rare emo¬ 
tion in farewell remarks at the 
state department, said his belief 
in the necessity of continued 
American global leadership had 
persuaded him to switch Jobs - 
"one of the most difficult deci¬ 
sions of my life”. 


to increase the job opportunities 
available 

This followed evidence in of a 
decline in job vacancy inflows 
and platings at Jobcentres 
between June and July. 

Yesterday's output data 
encouraged some City analysts to 
suggest that the recession might 
be coming to an end. Mr Michael 
Saunders. UK economist of Salo¬ 
mon Brothers International In 
London, said the figures 
suggested that non-oil GDP in the 
second quarter might have risen 
by between 0.1 per cent and 0.2 
per cent compared with the first 
quarter with overall GDP staying 
broadly unchanged. 

Others warned, however, that 
yesterday's news was consistent 

with the economy bumping along 
a “corrugated bottom" and that 
further falls in output could lie 
ahead. Mr Robert Lind, an econo¬ 
mist at UBS Phillips & Drew, 
pointed out the most recent 
industrial trends survey from the 
Confederation of British Industry 
suggested that output could 
weaken in the coming months. 

Indeed, CBl economists have 
expressed concern that, without 
any pickup in business and con¬ 
sumer confidence, employers are 
likely to announce further redun¬ 
dancies soon. 
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Nations 
express 
concern 
over Nafta 

By Our Foreign Staff 

JAPAN, the EC and south-east 
Asian nations all expressed con¬ 
cern yesterday over the agree¬ 
ment to bring together the US, 
Mexico and Canada to form one 
of the world’s two largest trad¬ 
ing regions. 

The Japanese automotive 
industry reacted particularly 
strongly to requirements for 
increased local content in 
vehicles produced withfax the free 
trade zone, which it said would 
affect car production in Canada. 

Japanese government and 
business leaders said the North 
American free trade agreement 
(Nafta) - unlikely to be finalised 
until spring next year and com¬ 
ing into effect In January 1994 - 
appeared to increase barriers to 
goods from outside. 

Japan is asking the Geneva- 
based secretariat of the General 
Agreement on Tariffs and Trade 
(Gatt) to set up a Nafta working 
party. 

Nafta "could be inconsistent 
with Gatt principles,” said Mr 
Yasuo Tana be, director of North 
America trade policy planning at 
the Ministry of International 
Trade and Industry. 

Apart from an approach to 
Gatt, Japan is also to air its 
qualms about Nafta bilaterally 
with the three countries. 

Mr Tanabe stressed that Japan 
welcomed free trade agreements 
which had “a positive effect to 
outside countries' flow of trade 
and investment and to global 
trade as a whole”. 

He also said the pact should 
not deflect attempts to reach an 
overdue conclusion to the Uru¬ 
guay round of world trade talks 
which should remain the top pol¬ 
icy issue for Gatt members. 

Japan was not alone in 
expressing concern over the pos¬ 
sible impact of the agreement In 
Singapore, Mr Lim Boon Heng, 
senior minister of state for trade 
and Industry, said: "Although 
both the single European Market 
and Nafta are claimed to be non¬ 
protectionist, they will cause 
their businessmen to look 
inward at least for the short 
term. This conld also mean 
slower growth for other conn- 
tries, including Singapore.” 

Thailand was concerned that 
Mexico might start producing 
the kind of goods it currently 
exports to the US and Canada. 

Exports that might be affected 
included textiles, apparel and 
rubber products, a Thai foreign 
ministry official said: "One solu¬ 
tion might be for Thais to Invest 
in Mexico,” he added. 

US and Canadian forces 
opposed to the pact entered the 
fray yesterday. It became clear 
that Canadian Prime Minister 
Brian Mulroney faces a straggle 
selling the agreement to a wary 
public. Mr Bob White, president 
of the 2.3m-member Canadian 
Labor Congress, said he would 
fight the pact 

The European Commission 
gave the Nafta a guarded wel¬ 
come, but urged the US, Mexico 
and Canada to respect world 
trade rules in setting tt up. 
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British unemployment rises 
for 27th consecutive month 


THE LEX COLUMN 


Cold water treatment 


Yesterday’s bounce in water company 
shares was a clear expression, of relief 
that Ofwat's statement on the cost of 
water quality contained no nasty sur¬ 
prises. Indeed, Mr Byatt made plain 
that substantial real price increases 
will be required if tough environmen¬ 
tal standards are to be met It is only 
natural for water companies and the 
market to applaud. Yet future capital 
spending requirements remain as 
vague as ever. 

Ofwat’s own estimates to 2005 range 
from £28bn to £43ton, depending on the 
stringency of the quality regime. The 
regulator wants the sector to operate 
with a higher level of borrowing, but, 
even on the lower of these figures, real 
price increases will be required simply 
to keep the water companies within 
their bank and bond market covenants 
for interest cover. If expenditure is 
□ear the top end of this range, debt 
finance alone wDl hardly suffice. 

Moreover, harmony between, the 
industry and the regulator is only 
skin-deep. The companies will resist 
yesterday’s proposal that real annual 
efficiency gains of 5 per cent should 
help offset the cost of water quality. 
Shareholders will suffer in the form of 
lower dividends if unattainable effi¬ 
ciency targets are set. 

The industry has also failed to con¬ 
vince Mr Byatt he was wrong to pro¬ 
pose a reduced 6 per cent rate of 
return on equity from 1995. He con¬ 
cedes that highly-geared water compa¬ 
nies may require a higher rate of 
return to attract capital, but there will 
be generally less scope for dividend 
growth in the second half of the 
decade. The sector has still outper¬ 
formed the market by 50 percent since 
privatisation. That going cannot be 

mafwtflirmrf 

Royal Insurance 

Accounting smoke and mirrors may 
persuade Royal's management that 
life is not so bad, but the markets will 
take more convincing. At first sight, 
the transfer of Royal Life to the 
group's holding company increases 
Royal Insurance’s solvency ratio from 
an uncomfortable 28 per cent to a near 
average 40 per cent. But the improve¬ 
ment is as cosmetic as it is startling; 
other composite insurers would also 
increase their ratios in varying 
degrees if they accounted in the same 
way. An unkind observer might con¬ 
clude that Royal had sought a buyer 
for its life operations, but could find 
only itself 

The tuning of the reorganisation Is 


FT-SE Index: 2318.0 (+14.9} 






snare price retattve to me * ’ V. 

FT-A^-Steralnde*v. 

■ tag.. Mi-v-• Til--' -r 



','fdX . V4,l ■&! LjfuZiJ) 

, •'•, 1987 r 00 •; OT vjW£ V&m* 

aowewOttMIBFWW ... 


interesting. The move has not bean 
prompted by the regulators, or by the 
possibility of brokers switching busi¬ 
ness to companies with stronger bal¬ 
ance sheets. But the management 
clearly feels a need to present Its com¬ 
posite business in a better light 

At the operating level things remain 
difficult. The company has raised Its 
estimate of losses on mortgage indem¬ 
nities from around £175m to £250m in 
only three months. A decision to focus 
on higher quality business and 
reduced market share may be sensible, 
and some sectors show the benefit of 
premium increases. But with the bal¬ 
ance sheet already weakened, props 
for the share price are being knocked 
away. Total dividends this year might 
come to 5p per share, leaving tittle 
yield support. If losses from mortgage 
indemnity or elsewhere rise, stated net 
asset value may not be a reliable guide 
to the share price. Investors looking to 
a bid for support may watt fax vain. 
Few insurers can afford to buy and, 
through its exposure to' mortgage 
indemnity. Royal may already have 
swallowed Its own poison pHL 

UK economy . 

The economic news has been filled 
with such unremitting gloom of Jate 
that yesterday's figures for manufac¬ 
turing output stand out a little more 
than they deserve! An (L2 per cant- 
increase in June together with small . 
upward revisions for April and May 
were better than financial markets 
had expected. Output actually rose by 
0.4 per cent in the second quarto' over 
the first, raising the possibility that 
GDP may have been flat during the 
period instead of foiling as the Cttr 


had begun, to assume. But if that 
means the scribblers may be spared 
the trouble of downgrading their 1992 
forecasts yet again, it does not allow 
them to revise them upwards either. 

It is not as if CBI survey evidence 
points to a farther rise in manufactur¬ 
ing output during the current quarter. 
Nor is there much consolation in a 
29,100 monthly increase in July unem¬ 
ployment which is above the quarterly 
trend in recent months. The good 
news might be that average earnings 
growth, has fallen to 6 per cent, but 
that also is a measure of the extent to 
which the economy is still under pres¬ 
sure. So tt is not the ideal moment for 
sterling to close at just DM2.8170. 
Though still some four pfennigs above 
Its absolute D-Mark floor, sterling is 
painfully close to the point where the 
government must raise interest rates 
or lose the market’s trust in its deter¬ 
mination to defend the parity. 

Hanson 

It would be unwise to read too much 
into Hanson’s decision to forgo 
involvement in Canary Wharf or to 
take the £144m gain from the sales of 
British Ever Ready and its Id stake 
below the line. Hanson has pulled 
back from grandiose schemes before, 
for instance. Its mooted role in flit 
power privatisation. Disposals have 
also been taken below the line, despite 
the different treatment accorded its 
Newmoht Mining stake in 199L None¬ 
theless the two developments tend to 
confirm suspicions that the sober-' 
minded influence of ite new .top'man?' 
agement is growing. 

If that is so, Hanson win increase 
ingly .be measured by the underlying 
profitability of its mainstream busi¬ 
nesses. After adjusting for exchange 
rates and-last year's Newmont gain 
the fell in profits 7 slowed to 6 per cent 
in the first nine months compared 
with 6 per cent in the first hall The 
company is more optimistic on the US 
outlook. But liris not clear how far full 
year figures will rely on interest earn¬ 
ings or on . the release of provisions. 

Besides, Hanson’s gearing to US 
recovery can be overstated, not least 
because of Peabody’s dependence on 
long-term coal contracts. Hanson is 
unlikely to benefit next year from the 
abnormally, lo^r tax rate, - of 18 per 
cent in the first nine mouthsresult¬ 
ing from the ACT effect of its switch 
to a quarterly dividend. That, together 
with uncertainty about the speed at 
which the payout will rise, hardly 
makes the shares-a raging buy. 


AD of these securities having been sold, this announcement appears as a mat ter of record only. 
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Tough going at 
McDonnell Douglas 

Mr John McDonnell, chairman or McDonnell 
Douglas, could not be accused of false mod¬ 
esty. “When the going gets tough." began his 
message to shareholders in the company's lat¬ 
est annual report, “the tough get going ... It 
is an apt description of our position.” Page 15 


Thomson earnings fall 11 % 

Fierce competition in the UK travel market and 
continued weakness in North American news¬ 
paper advertising helped lower Thomson's 
second-quarter earnings by 11 per cent. The 
Canadian-controlled group, which is the UK's 
largest tour operator, reiterated it was ‘not 
prepared to concede market share” to its com¬ 
petitors in the travel market. The UK regional 
newspaper business remains weak. Page 15 


Efim move angers creditors 

Creditors ol Efim, the Italian state holding com¬ 
pany which was put into voluntary liquidation 
last month, are to be issued bands paying 
interest at only around hall current market 
rates. Italy's unilateral decision to freeze pay¬ 
ments and cut the interest rate has angered 
foreign bank creditors. Page 14 


T Cowie increases offer 

T. Cowie, the UK motor 
trader, yesterday raised 
its bid for rival Henlys 
Group and said that it 
was Its final offer. Hen¬ 
lys continued to oppose 
the offer saying it had 
“no hesitation in urging 
shareholders to reject 
it”. Mr Gordon Hodgson 
(left), chief executive of 
Cowie, said there was 
“compelling commercial 
logic" to the bid which would “substantially 
enhance the prospects" For both companies' 
shareholders. Page 18 


UBS P&D in the jungle 

Mr Terr/ Smith, the suspended head of UK 
research at UBS Phillips & Drew, likens com¬ 
pany accounting to a jungle with many species 
of animals, including carnivores. Little did he 
know that he would be one of the first to be 
devoured as a storm erupted over his forth¬ 
coming book, called Accounting for Growth. 
The Financial Times has a draft Page 18 


Bad times for British wool sales 

The British Wool Marketing Board has a tough 
job ahead of it, and stray black hairs are just 
the beginning. The wool market is in the dol¬ 
drums, having just weathered its worst three 
years. Britain, Australia and New Zealand have 
wool stockpiles which continue to depress 
prices. And in the next couple of years the UK 
government is going to end its price guarantee 
programme, meaning an open market for Brit¬ 
ish wool. Page 22 


Slow times comes to Taiwan 

Along with other marginal investors in an eco¬ 
nomically depressed world, Taiwan's wealthy 
individuals are finding better things to do with 
their savings than investing In the island's dull 
equity market. Since the government quashed 
a rally iast February with action on money sup¬ 
ply and a squeeze on the inflow of foreign 
in vestment, the weighted Index has recorded a 
steady downward trend. Back Page 
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Canary Wharf rescue hits snag 


Canary Wharf 


STRONG opposition to the US 
consortium bid for control of 
Canary Wharf, the east London 
property development, was 
voiced at yesterday's meeting of 
the project’s 11 bank lenders. 

A European banker said yester¬ 
day that the consortium's insis¬ 
tence that any money it puts into 
the project should be repaid 
ahead of the banks was u a big 
problem". However, the banks 
have not rejected the offer. After 
a meeting lasting most of the 
day, the banks set up a subcom¬ 
mittee of three bonks, including 
Lloyds of the UK and Credit Sui¬ 
sse of Switzerland, to negotiate 


Bankers oppose details of plan by the Larry Tisch 
consortium, write Robert Peston and Roland Rudd 


with the consortium's US 
adviser, Smith Barney. 

In a separate development, 
Hanson, the conglomerate, 
dropped plans to make an offer 
for Canary Wharf; which is in 
administration under UK insol¬ 
vency procedures. Mr Derek Bon¬ 
ham, Hanson's chief executive, 
explained: “A big investment like 
Canary Wharf could have added 
an extra £lbn to net debt; it 
would have been negative to our 


profit and loss account for sev¬ 
eral years and there was no pay¬ 
back for 10 years." 

The US consortium is led by Mr 
Larry Tisch, the media billion¬ 
aire, and was formed by Mr Paul 
Reichmann, the Canadian devel¬ 
oper who set up the project It is 
proposing to inject £350m ($868m) 
into Canary Wharf to complete 
the project and provide a contri¬ 
bution to the costs of building 
the Jubilee Line underground 


train extension to Docklands. 

The interest rate paid on the 
£350m would be a normal bank 
rate of interest However the con¬ 
sortium would also receive a 50 
per cent equity interest in the 
project 

The remainder of the equity 
would be split between toe 11 
banks an d Olympia & York, Mr 
Reichmann ’$ company which 
built Canary Wharf. 

The banks, owed £576m, are 


concerned that they would be rel¬ 
egated to “a second mortgage 
position" if they accept the con¬ 
sortium offer, a banker said. 

At yesterday’s meeting, the 
hanks accepted that there is a 
mouth left for the private sector 
to find £l60m if the Jubilee line is 
to be built 

A banker admitted that the 
consortium bid is the firmest res¬ 
cue plan for Canary Wharf yet 
although the banks are looking 
at five other proposals. “If the 
hanks turn it down, there is a 
risk that there will be no Jubilee 
line and the project will be liqui¬ 
dated”. a financier said. 


Hang Seng 
Bank lifts 
payout on 
22% rise 


By Simon Hoiberton 
in Hong Kong 

HANG Seng Bank, the listed 
subsidiary of Hongkong and 
Shanghai Bank, yesterday 
reported a 22 per cent rise In net 
profits to HKS2.3bn (8300m) in 
the six months to June 30, foom 
HKJl.9bn a year earlier, and 
forecast a 67 per cent increase in 
dividends for the year. 

The bank said it had reviewed 
its dividend policy in the light of 
Its decision to report earnings on 
a fully-disclosed basis. Hongkong 
Bank, which owns 61.5 per cent 
of Hang Seng, moved to full dis¬ 
closure when it bid for Midland 
Bank earlier this year. 

Mr Alexander Au, managing 
director and deputy chief execu¬ 
tive, said, in future the bank 
intended to pay around half of 
its net profits in dividends - a 
third of which would be paid out 
at the interim stage. Previously 
It had paid out half reported 
earnings. 

He said, however, the percent¬ 
age increases in the payout this 
year were exceptional and one- 
off. The increases reflected the 
move to full disclosure and their 
scale would not be repeated in 
the coming years, he said. 

Hang Seng said it would pay 
an interim dividend of 65 cents a 
share, compared with 38 cents a 
year ago. It expected to pay not 
less than HK81.67 for the year - 
an Increase In total 1992 divi¬ 
dends of 67 per cent over the 
1991 payout 

The bank said the Hong Kong 
economy had maintained its 
momentum in the first half, with 
the trade sector performing well 
and domestic demand buoyant 
“Against this background, the 
group's deposit and loan growth 
both recorded satisfactory prog¬ 
ress during the first half.” 

Mr Au said the bank registered 
some slight growth in mortgage 
lending but there was evidence 
of a slowdown towards the end 
of the half year. 

He said t’ue “star" performer 
for the bank was trade finance. 
There had been very brisk 
growth in exports, especially re¬ 
exports, and Hang Seng’s trade 
finance business had done welL 

Banks in Hong Kong over the 
past year have enjoyed gross 
margins of around 5 percentage 
points. Deposit rates are low, 
while lending rates are relatively 
high as a result of government 
policy. 

But in the second half the dif¬ 
ference between margins year- 
on-year will be slight. Growth 
will depend on competition 
rather than on windfall gains 
from government policy. 


Royal cuts dividend after £79m interim loss 


By Richard Lapper in London 

THE PROBLEMS of the housing market 
have undermined recovery at Royal Insur¬ 
ance, one of the largest UK composite 
(general and life) insurers, which made 
Interim pre-tax losses of £79m 18152m). 

The group, which reported a loss of 
£97m at the same stage in 1991, reduced its 
interim dividend to 2p from 11.25p. 

The result was heavily skewed by poor 
results from domestic mortgage indemnity 
policies, which insure mortgage lenders 
against a percentage of losses from sales of 
repossessed properties. Claims and provi¬ 
sions against such claims amounted to 
El 00 m compared with £ 22 m at the same 
stage last year. 


Mr Richard Gamble, chief executive, 
expected mortgage indemnity losses for 
1991,1992 and 1993 to top £5QGm, compared 
with an estimate of between £400m and 
£450m made earlier this year. “More of the 
claims are coming through. The recession 
is biting even harder," he said. 

The group also said it was separating 
UK life operations from general insurance 
business, in a restructuring scheme which 
will transfer some £500m of debt and own¬ 
ership of the life company from the insur¬ 
ance operating subsidiary to the holding 
group. 

The restructuring increases the solvency 
ratio (net assets as a percentage of non-life 
premium income) of the general insurance 
subsidiary to 40 per cent Without it the 
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ratio would have fallen below SO per cent 
Mr Gamble was cheered, however, by a 
fall in underwriting losses on most other 
lines of business as a result of premium 
increases, more selective underwriting and 
tighter control of costs. Underwriting 
losses in the UK fell to £172m from £195m 


and to $148m from 8200m in the US. 

The group has reduced its exposure to 
the UK motor marirat and insures 30 per 
cent of its lm policyholders via Its direct 
writing subsidiary, The Insurance Service. 

At the new Royal Insurance operating 
subsidiary, general insurance underwrit¬ 
ing losses of £310m (down from a loss of 
2361m last time}, estate agency losses of 
£9m (up from a loss of £8m) and long-term 
insurance losses of £l2m (against a profit 
of £8m), were offset by investment income 
of £235m (down from £247m). 

Income from associated undertakings 
fell to £9m from £ 20 m. Profits at the new 
life subsidiary, Royal Life Holdings, rose 
to £27m from £26m. 
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Fortunes diverge 
for UK insurers 

Varied exposure to housing market has created 
contrasting results, reports Richard Lapper 


F ortunes in the UK insur¬ 
ance industry appear split 
following the publication 
this week of the first-half results 
of three of the biggest composite 
(general and life) companies. 

Interim figures show General 
Accident and Commercial Union 
clawing their way back to profit 
after internal rationalisation, 
price Increases and tighter under¬ 
writing disciplines imposed in 
the wake of the industry’s worst 
ever losses in 1990 and 1991. 

General Accident made a pre¬ 
tax profit of £9-5m (S18m) in the 
three months to June and 
slashed its six-month losses to 
£21,2m compared with a £105m 
deficit at the halfway stage last 
year. Commercial Union reported 
a profit of £22m for the second 
quarter and reduced its six- 
month loss to £ 18 . 1 m. 

But in spite of implementing 
the same recovery measures. 
Royal Insurance is still sub¬ 
merged under the weight of 
losses stemming from the slump 
in the housing market and the 
high level or repossessions. 

Claims and provisions an its 
book of domestic mortgage 
indemnity, or DMl policies - 
which cover mortgage lenders 
against losses on the sales of 
repossessed properties - cost 
Royal £100ra in the first halt con¬ 
verting a small profit on other 
lines into a pre-tax loss of E79m. 

Although that represents an 
£I8m improvement jii last year, 
the company faces at least 
another £150m c: mortgage 
indemnity claims over the next 
18 months, depressing future 
prospects. 

Mr Roy Elms, director of under¬ 
writing. said: “We've got that 
albatross around our neck. Any¬ 


body who doesn’t have it has a 
tremendous advantage over us.” 
“DMI is a bloody curse,” added 
Mr Richard Gamble, chief execu¬ 
tive. 

Royal's overall losses from 
mortgage indemnity between 

1990 and 1993 will cost the com¬ 
pany more than £500m, an 
amount equivalent to more than 
a third of Its capital and reserves 
at the end of June. Underwriting 
losses from mortgage indemnity 
for the whole industry between 

1991 and 1993 could reach £2.6bn, 
according to SG Warburg, the 
securities house. 

Some analysts are talking 
about a “decoupling” of the sec¬ 
tor in which those companies 
least exposed to mortgage indem¬ 
nity difficulties will be able to 
take advantage of the upturn in 
pricing and grow at the expense 
of their hard-hit rivals, which, as 
well as Royal, include Eagle Star 
(a market share of DMl of about 
15 per cent) and Sun Alliance 
(which has more than 20 per cent 
of the DMI market). 

S un Alliance, the biggest and 
most powerful UK insurer 
in the 1960s, is doubly dis¬ 
advantaged by the severity of the 
UK recession because of its 
heavy investment exposure to 
UK equities, according to some 
observers. 

This week's results show that 
GA and particularly CU are well 
placed to take advantage of the 
problems of their rivals. Both 
companies are raising capital to 
finance possible expansion. 

GA is seeking shareholders' 
permission to issue up to £300m 
in preference shares in order to 
increase its room for manoeuvre 
in the upturn, while CU launched 


a successful £ 100 m preference 
issue in May and has increased 
its share of the UK market over 
the plast 18 months. 

Mr-Paul Hodges, 'analyst wffti' 
James Capel, the securities 
house, says observers have “per¬ 
haps underestimated how quickly 
the companies could recover”. 

At any rate, analysts believe 
that exposure to mortgage Indem¬ 
nity will become an increasingly 
Important factor in insurance 
share ratings. 

Mr Tom Bennett, of securities 
house Banque Paribas Capital 
Markets, who has posted buy 
notices on the three companies - 
CU, GA and Guardian Royal 
Exchange - least exposed to the 
housing market, said: “These 
guys are sitting pretty. Their 
major competitors have been 
shot to pieces by DML” 



Hanson reports 21.2% fall 
pre-tax after nine months 


By Roland Rudd in London 

HANSON, tbe Anglo-American 
conglomerate, yesterday reported 
a 21.2 per cent fall in pre-tax prof¬ 
its for tbe nine months to June 30 
as the economic climate affected 
both sides of tbe Atlantic. 

The fill in profits, from £967ra 
(Sl.Sbn) to £762m. was exacer¬ 
bated by the weakness of the US 
dollar and the absence of any 
natural resources disposals. Last 
year's profits were boosted by 
£127m from the saie of Nc.vtncnt 
Mining, which v.cs swapped for 
Cavenham Forest Industries. 

This year's sales of British 
Ever Ready and the 2 Ji per cent 
stake in Imperial Chemical Indus¬ 
tries were taken below the line 
and extraordinary income was 
£i44m against £23m Iasi time. 

After adjusting for the sab of 
these businesses, turnover 
increased from £5.S2bn to 
£6.1 lbn. 

Mr Derek Bonham, chief execu¬ 
tive. said: “After adjusting for the 


different exchange rate [which 
boosted last year's profits by 
£41m] and last year's natural 
resources profit, this year's pre¬ 
tax profit decreased by only 5 per 
cent." 

This year's profits continued to 
be boosted by acquisition bene¬ 
fits. These included i full seven 
months’ contribution from Bea- 
zer, the US construction busi¬ 
ness, mid a nine montits' contri¬ 
bution from Cavenham. 

Earlier in the day Hanson 
announced that discussions with 
parties in the Canary Wharf proj¬ 
ect had ended. Hanson's shores 
rose 2‘ip to close at 195* :p. 

Mr Mark Cusack, conglomer¬ 
ates analyst at Barclays de Zoete 
V/cdd, said: “The fact that Han- 
ren looked at Canary Wharf and 
rejected it is no surprise. Mr Bon¬ 
ham had a realistic view that 

market reaction would have been 
cynical and sceptical if it had 
bought Canary Wharf." 

Hanson is to concentrate on 

buildir.g its core businesses. 


through acquisitions and growth, 
and is planning to sell some 
smaller companies on both sides 
of the Atlantic. 

While the group found no tan¬ 
gible evidence of a recovery in 
the UK it said economic condi¬ 
tions in the US were improving 
slowly. 

Lord Hanson believes that the 
delayed recovery in the UK will 
mean that many of the compa¬ 
nies which just managed to sur¬ 
vive last year are now in worse 
trouble and may be forced to turn 
to a big company such as Hanson 
for help. 

in the three months to June 30 
pre-tax profits fell from £379m to 
£274m on sales of £1.88bn (against 
£i.S9bn). Fully diluted earnings 
per share for the three months to 
June 30 were ».6p, down from 6p. 

Net debt fell from £1.6bn to 
£2.lbn and is expected to faff to 
below E 800 m by the year-end. 

The second quarterly dividend 
was unchanged at 2.75p. 

Lex. Page 12 
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GENESIS EMERGING 
MARKETS FUND LIMITED 


PRELIMINARY RESULTS 
for year to 30th June 1992 

1992 

uss 

1991 . 

. USS 

Change 

% 

Total net assets 

114,190390 

83,095,569 

+37.4 

Net asset value per 

Participarlng Share 

21.39 

15.58 

+37J 

Earnings per Participating Share 

0.12 

0.09 

+22.5 

Dividend per Participating Share 

0.10 

0.08 

+25.0 

Record Date: 

4th September [992 


Payment Date: 

21st September 1992 



ADDING VALUE 

Another year of solid progress. Net asset value up by 113.9% from 
inception (6ch July 1989) compared to a decline of more chan 3% 
for the Morgan Stanley Capital International World Index. 

CONTROLLING VOLATILITY 

Through extensive diversification, 104 securities held in 24 countries. 

STILL MANY OPPORTUNITIES 

Political and structural change continues to create conditions for 
well-managed companies to develop and prosper. 

Ixunl un behalf of Ccnctli Emerging Market, Fund Luaitnl by Genesis. Investment 
Mjnmpmcnr Unwed. a member of IMHO. The value of (hares can (all at nil as me. 
Pa* performance If not nccemrilr » go*l> ft> the future. 



'GENESIS 

INVESTMENT MANAGEMENT LIMITED 
21 Knighcsbtidge, London SWtX 7LY Telephone 071-235 5040 Faabnile 071-235 8055 
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INTERNATIONAL COMPANIES AND FINANCE 


KLM Royal Dutch reports 
72% first-quarter plunge 


By Ronald van de Krai 
In Amsterdam 

KLM ROYAL Dutch Airlines 
yesterday reported a 72 per 
cent decline in first quarter net 
profit, due partly to a 
widening of losses at North- 
West Airlines, the US carrier 
in which it owns a substantial 
minority stake. 

Other factors behind the 
downturn were higher interest 
charges and the absence of 
book profits on the sale of air¬ 
craft. 

Net profit tumbled to 
FI 38.4m f£2&3m) in the three 
months to June 30 From 
FI 135.9m in the same period of 
1991-1992. 

Operating profit improved by 
FI 283m to FI 132Jm, but this 
increase was almost entirely 
offset by a FI 26.8m rise in 
interest payments. 

At the same time, KLM's 
share of losses posted by asso¬ 
ciate companies - mainly 
Northwest - widened to 
FI 60.9m from FI 25J3m the year 
before. KLM also showed a 


book loss of FI 0.8m on the sale 
of computer equipment in the 
latest quarter compared 
with a FI 62.7m book profit in 
the previous year on 
the disposal of older DC-10 air¬ 
craft. 

Mr Pieter Bouw, chairman, 
told the airline's shareholders' 
meeting yesterday that the 
industry faced a difficult year. 
The fierce price competition on 
fares between Europe and 
North America would be felt 
not only by KLM but also by 
Northwest, os well as by com¬ 
petitors. 

KLM declined to predict 
full-year results, citing the 
onset of price wars over the 
North Atlantic and the uncer¬ 
tainty surrounding the results 
of the company's holdings in 
other airlines. 

The first-quarter results 
were below analysts' forecasts, 
and the company's shares 
closed down 4.5 per cent at 
FI 27.70, though above the 
day's low of FI 26. 

KLM noted that the 18.8 per 
cent rise in operating profit 


was achieved against the back¬ 
ground of a lower dollar 
and the outbreak of 
fierce competition on 
important North Atlantic 
routes. 

The airline, which is in the 
midst of a cost-cutting pro¬ 
gramme, added that the pro¬ 
ductivity of its workforce 
improved by 14 per cent com¬ 
pared with the first quarter of 
last year. 

Total traffic at KLM and its 
Cityhopper subsidiary, includ¬ 
ing passengers, cargo and mail, 
rose by 12 per. cent to L35bn 
tonne-kilometres. 

But traffic revenue (exclu¬ 
ding newly-consolidated 
Air Littoral of France and 
Transavia, the Dutch charter 
airline) increased by only 9 per 
cent, reflecting fare-cutting 
and negative currency move¬ 
ments. 

Total turnover, including 
new consolidations, rose 
by 17 per cent to Fl2.2bn, 
outstripping a 16 per cent 
increase in total costs to 
FI 2.0bru 


Sales improve at Georg Fischer 


By Ian Rodger In Zurich 

GEORG FISCHER, the Swiss 
foundries and engineering 
group, said sales rose 7 per 
cent in the first half to 
SFrl.28bn (S969m), with found¬ 
ries, piping systems and 
machine tools alt contributing 
to the growth. 

The board forecast that the 
profit for the full year would 
be higher than that of 1991 pro¬ 
vided there was no further 
deterioration in the economy. 


Orders on hand at mid-year 
amounted to SFrlJQbn, down 
19 per cent since the end of last 
year mainly due to the closure 
of the Schaflhausen steel 
foundry. 

Sales of the foundry division 
in the first half were ahead of 
budget at SFr520m, up 9 per 
cent on the same period of 
last year. Sales of automotive 
castings benefited from rela¬ 
tively heavy demand from the 
German motor industry. 

Piping systems sales gained 


10 per cent to SFr326m. with 
substantial growth in demand 
for plastic and automation 
products. Manufacturing tech¬ 
nology sales rose 25 per cent to 
SFr209m, but orders for flexible 
machining systems declined 
because of the weak invest¬ 
ment goods market 
The plant engineering and 
construction division was also 
affected by the weak capital 
goods market, but large orders 
for environmental protection 
equipment were received. 


Norwegian bank returns to black 


By Karen Fossli in Oslo 

SPAREBANKEN NOR. 
Norway's biggest savings bank 
known internationally as 
Union Bank of Norway, 
reported yesterday that it bad 
returned to profit in the first 
half, helped by a reduction in 
operating costs and improved 
income. 

Operating profit in the first 
six months was NKr3m com¬ 


pared with a NKr284m ($49m) 
operating loss in the same 
period last year. Operating 
profit, before credit losses, rose 
to NKr658m, or 1.58 per cent of 
average assets, from NKr408m, 
as credit losses dipped to 
NKr643m from NKr689m. 

The bank said that calcu¬ 
lated on an annual basis, credit 
losses represent 1.85 per cent of 
gross loans which were put at 
NKr75.06bn, a NKrl3.6bn 


increase over the same period 
last year. For the whole of 1991 
credit losses comprised 2 J 2 per 
cent of gross loans. Net inter¬ 
est income was up to 
NKrl.34bn from NKxl.29bn. 

Sparebanken Nor said oper¬ 
ating costs were cut to 
NKrl.l9bn from NKrl.35bn and 
that staff had been reduced by 
9 per cent this year. "Work 
with further staff and cost 
reductions continues,” it said. 


Cut-rate 
paper for 
Efim’s 
creditors 

By Haig Simonian in Milan 

CREDITORS of Efim, the Ital¬ 
ian state holding company 
which went into voluntary liq¬ 
uidation last month, are to be 
issued bonds paying Interest 
at only about half current 
ma rket rates, the Italian au¬ 
thorities announced yesterday. 

Although they will receive 
back the full value of their 
loans when the bonds mature 
after five years, Italy’s unilat¬ 
eral decision to first freeze 
payments and then ent the 
interest rate has already 
angered tbe country's foreign 
bank creditors. 

The difference in Interest 
rates between those on the 
bonds and current market lev¬ 
els means creditors will 
receive only about 80 per cent 
of the total principal and 
interest that would otherwise 
have been due. 

Mr Piero Barucci, Italy’s 
treasury minister, noted that 
after allowing for reclaimed 
tax, the figure would be aboot 
90 per cent. Mr Barucci 
stressed that the difference 
would decrease should market 
interest rates Call during the 
life of the new bonds. 

Under the terms for the new 
paper, announced last month 
but only revealed in detail yes¬ 
terday, creditors will be given 
paper, denominated In either 
lira or ecu. The coupon on the 
lira bonds will be 7.25 per 
cent, while that for the ecu 
will be 4 per cent 

The details received a hos¬ 
tile reception from foreign 
banks. The decision to offer 
paper in more than one cur¬ 
rency and to pay interest ret¬ 
rospectively from July 18, 
when Efim was wound up, was 
appreciated, bnt bankers 
reacted angrily to the coupon 
levels. 

The details came in a gov¬ 
ernment decree, replacing 
original legislation which put 
Efim into voluntary liquida¬ 
tion and froze its debt Under 
the changes, Efim subsidiaries 
which are trading profitably 
will be able to resume pay¬ 
ments to creditors. 

Efim, with debts of L8£00bn 
l$7.66m), owes about L3,500bn 
to foreign banks. 


French companies hit by slowdown 


By Alice Rawsthom in Paris 

THE SLOWDOWN in the 
French economy affected a 
number of large Industrial 
companies in the first half of 
1992. The Suez industrial 
group, the Thomson-CSF elec¬ 
tronics company and the 
Lafarge Coppee building mate¬ 
rials group yesterday reported 
reduced interim sales. 

France is still in stronger 
shape than many of its Euro¬ 
pean trading partners, notably 
the UK and Italy, but the econ¬ 
omy bas slowed over the past 
year reflecting the impact of 
high interest rates on indus¬ 
trial investment and consumer 
spending. The CAC 40 Index - 
down sharply this week - yes¬ 
terday slipped by a further 0.44 
per cent to close at 1,722. 

Suez, with extensive invest¬ 
ments in French finance and 
industry, said sales fell from 
FFr97.16bn ($19.4Tbn) in the 
first half of 1991 to FFiOT.IGbn 
in the same period this year. 


Tbe fall is partly due to Suez' 
ongoing disposal programme, 
but comparable sales sales fell 
by 0.6 per cent 

Thomson-CSF, recently 
clouded by controversy over 
the government's plans to cre¬ 
ate a French electronics super¬ 
group, saw first-half sales slide 
from FFrl6.5tm to FFr14.76bn. 
However, the company 
detected an improvement in 
trading during the second 
quarter. 

Other large French groups 
fared better. Eif-Aquitalne, tbe 
energy concern, mustered a 6.6 
per cent increase in sales to 
FFr98.S6bn in the first half. 
Micbelin, tbe tyre maker 
which has been rationalising 
its interests to try to return to 
profit, also increased sales 
ahead of inflation with a 5.4 
per cent rise to FFr348b□. 

In the finan cial sector. Credit 
Local de France, one of the 
larger banks, reported a 2SL5 
per cent rise in turnover to 
FFr2087bn. Two of the biggest 


insurers. Assurances Generates 
de France and GAN, also 
announced sales increases of 
10.4 per cent to FFr29-92bn and 
12.3 per cent to FFr2l.75bn 
respectively. 

By contrast, a series of lack¬ 
lustre sales figures from the 
construction industry. Illus¬ 
trated the sluggishness of that 
area of the economy. Bouy- 
gues, the world's biggest build¬ 
ing group, saw sales rise below 
inflation at 18 per cent to 
FFr30.43bn in the first half. 
Lafarge Coppee's interim turn¬ 
over fell by l per cent to 
FFrI5.06bn. 

Poliet. another leading 
player In construction, mus¬ 
tered a meagre 08 per cent 
sales rise to FFr9.9 L bn. Fouger- 
oile reported a sharp increase 
in first-half turnover from 
FFr5.65bn to FFrl984bn, but 
this Increase was solely due to 
its takeover of SAE. On a com¬ 
parable basis Fougerolle’s 
interim sales fell from 
FFrl985bn to FFrl924bn. 
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Meanwhile, one or France's 
most colourful corporate fig¬ 
ures, Mr Bernard Tapie, 
reported a 14.7 per cent fall in 
first-hair turnover from 
FFr6.63bn to FFr5.65bn for 
Bernard Tapie Finance. BTF 
has since sold almost all its 
businesses. Mr Tapie plans to 
use his FFrlbn profit from the 
sales to buy new businesses. 


Luxury goods groups fight to hold sales 


By Alice Rawsthom 

FRANCE'S prestigious drinks 
and cosmetics companies 
fought to maintain sales in a 
volatile market during the first 
half of this year, according to 
interim turnover figures 
announced yesterday. 

L'Oreal, the world's biggest 
cosmetics company, saw sales 
rise by 10.4 per cent to 
FFrl9.93bn ($4.02bn) in the first 
six months of the year from 
FFrl8.05bn during the same 
period of 199L 


The group, which has a wide 
spread of cosmetics interests 
across the market, countered 
the weakness in the luxury 
sector with a recovery in duty 
free sales after the disruption 
caused by the Gulf War In the 
opening months of last year. 

Clarins, another force In 
French cosmetics, mustered an 
18 per cent increase in first 
half sales from FFr878m to 
FFrL03bn thanks to continued 
growth in its international 
markets. 

The revival in duty-free sales 


also benefited LVMH, one of 
the largest forces in luxury 
goods worldwide, which 
reported a modest 48 per cent 
increase in sales to FFr9.68bn 
for the first halt 

Perfume sales showed stron¬ 
ger growth of 24 per cent to 
FFr284bn, fuelled by the duty 
free recovery and the launch of 
Dune and Amarige. There was 
a 6.7 per cent fall in drinks 
turnover to FFr4.44bn chiefly 
due to depressed champagne 
sales. 

Two other leading French 


drinks groups, Pernod-Ricard 
and Remy-Colntreau, reported 
reduced turnover for the early 
part of the year. 

Pernod's interim sales 
slipped by 3.5 per cent to 
FFrfi.8Sbn, although the fall 
was mainly due to the sale of 
Socldte des V i ns de France. 
Remy's first-quarter sales fall 
from FFrl.l6bn to FFrl.CMbn. 

Taittlnger, the champagne 
maker, managed to increase 
interim sales by 38 per cent to 
FFr2.2bn despite the difficul¬ 
ties of the champagne market 


Half-year profits at Glynwed increase 48% 


By Paul Cheese rig lit, 

Midlands Correspondent 

GLYNWED International, the 
diversified UK engineering 
group, yesterday reported a 
sharp increase in half-year pre¬ 
tax profits and a clear indica¬ 
tion that dividends will not be 
cut. 

The result contrasted with 
the trend of lower earnings 
among other Industrial groups 
in the West Midlands. 

Glynwed's share price rose 
13p to 196p on the results, valu¬ 
ing the group at more than 
£400m. 


Glynwed’s pre-tax profits of 
£15.4m in tbe first six months 
of 1992 were 48 per cent higher 
than in the 1991 first half. This 
translated into earnings per 
share of <L96p. compared with 
3.65p at this time last year. 

The rise in Glynwed’s for¬ 
tunes owed more to cost-cut¬ 
ting and reductions in its inter¬ 
est charges than to demand for 
its products in recession-hit 
Britain, where 

it does 70 per cent of its busi¬ 
ness. 

The stock market had feared 
that Glynwed would cut its 
Interim dividend. In fact, for 


the fourth successive year, 
Glynwed held it at 4.15p. 

Mr Gareth Davies, chairman, 
said Glynwed would, earn 
enough this year not to have to 
follow last year’s experience of 
dipping into reserves to keep 
up payments to shareholders. 

"We should be able to cover 
the dividend,” said Mr Davies. 
This implied that, again as in 
the past three years, 
the final dividend would be 
il.65p. He said that in order to- 
cover the dividend, Glynwed 
would need to earn £36m in 
annual ■ pre-tax profits. 
“Profits will be well ahead of 


those for 199L, 1 ’ he added. 

However, output of Glyn¬ 
wed's consumer and building 
products, its. plastics, copper 
tubing, engineering steols 
and metals services were at 
best flat and sometimes lower 
than In - the 1991 first 
half. 

"We have no expectation of 
anything other than slow 
recovery,” said Mr Davies. 

Turnover during the 1992 
first half, at £458.5m, was 
£47.5ra less than In the same 
period last year, although that 
is partly explained by the sale 
of three businesses. 
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that’s no reason to rest on our' ; i 
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future and still busily expanding. >« 
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inferring our role in international ? 
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capital markets. In both primary 
and secondary markets our pres- ?. 
ence as a multi-currency counter- 
party is growing rapidly. j 


largest and most important end 
investors on fixed income capital 
market products in all currencies. 

The successful candidate 
will have ample opportunities for 
career enhancement and gaining 
experience in one of the most in¬ 
ternational banks in Europe. 


We’re looking for an expe¬ 
rienced salesperson with a proven 
track record and a deep know¬ 
ledge of Eurobond markets, Need¬ 
less to say, working experience in 
this field in an international client 
environment is a prerequisite. 


ABN AMRO Bank offers a 
remuneration package which will 
be weighted in accordance with 
the successful candidate’s indiv¬ 
idual balance of experience and 


In addition the successful 
candidate will enjoy opportunities 
for training and career develop¬ 
ment within ABN AMRO’s inter¬ 
national investment banking net- 
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;; ing a major financial institution in 
:• Europe, sendyourletterofapplic- 
ation together with curriculum 
' vicae to ABN AMRO Bank N.V., 
.v Personnel Department IB&GC, 
'• attention Mrs. A.M. van den 
Heuvel, Frankemaheerd 12, 
HP 352, 1102 AN Amsterdam, 
? The Netherlands. 
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?: van Stapclc, Senior Vice Pres- 
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; 09-31-20-628 1611. 
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person to work in our Fixed In- 
come Sales Department in Ij 
Amsterdam. This department is £ 
responsible for liaison with the ^ 


The successful candidate - process, 
will be a first class teamplaycr with / 
outstanding commercial acumen > 
and interpersonal stalls. In addit- : 
ion, he or she will be proficient in ■> ‘ 
several European languages. ** 
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Halifax Building 
Society 

Floating Rate Loan Notes 1994 

For die three mantfa prriml Iran 
I J Auguit, 1992 to 1! Norcmbcr, 1992 
the Natw mtB bnar tnbsnt it llv rate 
of 10.99 per am. jaer Mini. 

The Ccaqwn awuuute niB be 
Li 10.08 per LS.OOO Note anil 
LI, 100.82 per ISO,000 Note, 
payable cal 11 Nnumber, 1992 

Morgan CrcnfeO & Co. Ijmited 
i\gtat Bank 


ECU 350,000,000 . 
Kingdom of Belgium 
Floating Rate Notes due 1999 
lutied in too tranche of 
ECU 200,000,000 {1st tranche) 

ECU 100,000,000 (2nd tranche) 

For the period from August 14. 1993 to 
November IG, 1992 the Notea fffileirry an 
interest rate of ltfJfc* per anoau with mi 
interest nmoant of ECU 3JB2&26 per. 
ECU 100,000 Note. 

The relevant interest payment ttate will 
be November 16,1990. 

Arm Bank; • . 

Banqttt Paribas Luxembourg 
SocKteAnonyme 
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(Incorporate/ In fing/and under the Building Socffioes Act 1086) 

Floating Rate Notes due February 1996 

In accordance wHh the provisions of the Notes, notice is hereby 
given that for the Interest Period from August \2 ,1902 to. November' 
12,1992 the Notes win carry an Interest Rate of 1088958% per ' 
annum. The interest payable on ihe relevant interest payment date, 
November 12,1992 wfl be £261.16 per £10,000 Note and £2.61189 
per £100,000 Note. - - . - - 

By: TheCfiase Manhattan Bank, fLA. 1 JBk CHASE 
London, Agent Bank 

August 14,1992 1 


U.S. $500,000,000 

& National Westminster Bank 

(tocorporatotflh England wUi Untied Ubmy) 

.Primary Capiitai FRNs (Series H S") . 

In accordance with the provisions of the ftotes. notice is hereby 
given that far the six months interest period from August t4,1992 
to February ie, 1993 the Notes will cany an Merest Rate of 
3%% pw annum. The Interest payable, on, the mfeveort interest ’ 
^ against Coupon No. 16 wUT be'.' 

U.S. S1,9<%.21. and U.S. $190.52 respectively ter Notes to 
denominations of U.S. $ 100,000 and UJS. $ 10 , 000 . V. - ^ 

By: Tlw Cfune Mahhattai BanJk,N JL 
London, Agent Bank 

August 14,1992 


KOREA INTERNATIONAL MERCHANT BANK 
U.S.S 30^)00,000 Floating Rate Notes Due 7994 

In accordance with the provisions of the Notes notice is hereby 
given that for the six months period from August It 1992 to 
1983 084 days) the Notes win carry an interest rate of 
pft ' arrnam » coupon amount of U£4 987.88 per 1 
U 8 $ 50800 Note payable on February 12,1993, ... f. 

FranWurt/Mafn, August 1392 

COMMERZBANK Stt - C . 
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Second-quarter loss for 
Equitable Life parent 


By Patrick Harverson - 
In New York ‘ 

EQUITABLE Companies, thfr 
parent groap of Equitable life, 
the fifth largest life Insurer in 
the US,,yesterday reported a 
second-quarter aftertax loss ; of 
$17.6m In-the. wake'^)f : heavy 
l, losses from real estate invest-. 

■ meirts; ■/•'•'; 

the result, however; was 
still a considerable improve¬ 
ment on the $2 12 .6m loss 
incurred at the same stage of. 
1891* :'. • "•/■■ 

Yesterday's results cover the 
period before Equitable was 
transformed, from a .mutual to 
a stock company ;-by 'last 
month's $392m stock-market.' 
flotation. The groap had, to 
take an extraordinary $2S.9m 
charge to cover the cost of the 
derautualisatioiy which meant ' 
the final net loss for Equitable 
in” the .second quarter was 

$43.5ml " . -. 

The primary factors ia the' 
losses on Equitable's insurance 
investmenfportfblib were addi¬ 
tions to valuation allowances 
and write-downs in publicly 
traded securities, which over 
the past six months have 
totalled $i3I.7bu although they 
were partly offset by invest: 
ment gains of $6L8m. 

The bulk of the investment 
losses was for valuation allow¬ 
ances set aside for mortgages. 
Equitable said problem com- 


TVB lifts interim payout 
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By Simon Holberton ■’ 
in Hong Kong 

TELEVISION Broadcasters, 
Hong Kong's leading tetevisiou 
company, yesterday reported 
an 82 per cent rise in net prof¬ 
its to HK$l28.3m in the first 
half to June, from HK$70.5in a 
year earlier. 

t TVB's profits were struck on 
l ‘a 17-per cent increase In turn¬ 
over to HK3303.5m from. 
HK$684.8m- An interim divi- 
dend-of 12.5 cents a share has 
been declared, up 12.5 per cent 
nn last year’s Interim of 10 
cents. 


Sir Run Run Shaw, executive 
chairman, said the results were 
very encouraging. They were 
attributable to cost cutting and 
improvements in production 
efficiency, he said. 

Although the government 
has liberalised the market for' 
cable and satellite broadcast¬ 
ing. Sir Run Run said develop¬ 
ment the management believes 
the prospects for TVB remain 

.-positive. 

Sir Run Sun and his family 
control 346 per cent of TVB 
while the family of Mr Robert 
Kuok, Malaysian financier, 
controls 33.7 per cent 



NOTICE OF REDEMPTION TO HOLDERS OF 

MBE Finance N.V. 

US$ 37,000,000 

- Guaranteed Dual Basis Bonds due 2000 

• . (issued r\ two series! 
compnsing 

USS22JXXMXW 

Series mA» Guaranteed Dual Basis Bonds dan 2000 

and 

USS 15,000,000 . 

Series «B» Guaranteed Dual. Baas Bonds due 2000 
■LiToxxfTionaSy and rrevoatty guaranteed by 
Mitsubishi Bank (Europe) SLA. 


Notice is hereby given that pursuant to paragraph 5 (b) of the 
Terms and Conditions of the Bonds, die issuer has elected to 
redeem the total amount remaining outstanding of the Senes 
«A» Bonds C e USS 22.000.000) at their principal amount on 
September 15,1992. 

Payment of interest due on September 15,1992 and repayment 
of principal will be made in-accordance with the Terms and 
Conditions of the Bonds. 

interest wilt cease to accrue on the Series *A« Bonds as from 
September 15. 1992. 

The Series -An Bonds having coupon due September 15, 1993 
and following attached should be surrendered for paymen tat the 
offices of the following paying agents.. 

Fiscal Agent and Principal Paying Agent 

Kretfetbank SA Luxembourgeoise 
43, boulevard Royal, L-2955 Luxembourg 
Paying Agent 
Kredietbank NV. 

. Arenbengstraat 7, B-1000 Brussels 

rheFexal 

• and Principal 

PavtngAgent 

KrecSotbank 

Luxembourg, August 14,1992 . H fc\y fjnwm hww 
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McDonnell Douglas maps out flight path for 1990s 

lltRi.-Tait-looks at the company’s progress and restructuring plans and puts them into perspective 


• mercial property mortgages at 
June 30 represented 7.5 .per 
cent of the commercial portfo- 
. lio, up from 44 per cent at the 
end of 199L ■ 

After the write-downs-and 
. additions to valuations. Equita¬ 
ble’s Insurance units produced 
an after-tax loss of $43.7m In 
the AprO-to-June period, com¬ 
pared with the~$21&.5m loss 
incurred In the second quarter 
of 1991. . 

The company/ however, 
- believes -. the ; insurance 
operations are regaining their 
footing afteT a difficultW9fc 
New individual premiums ahd 
, deposits vlere up on a year age, 
and surrenders and withdraw¬ 
als of Individual insurance and 
annuities were down. 

: Equitable's investment busi¬ 
nesses ;segment, whfch 
includes the brokerage firin' 
/Donaldson Lufkin .& Jenrette 
and asset management compa¬ 
nies, put in a strong second- 
quarter performance. 

They contributed after-tax 
profits of $4&9m, almost double 
. the contribution of a year ago. 
DU was the star performer, 
thank s to 'market share gains 
in the underwriting business, 
which led, to higher commis¬ 
sion and fee income. 

Investors were slightly disap¬ 
pointed with - Equitable's 
results,- and the. company's 
share price was marked down 
8% to $8%. 


Tait looks 

»- ;T%hn McDonnell, chairman 
.qjnf McDonnell. Douglas, 
could-not he accused of 
t *l$lSe modesty. ^When the' 
gets tough.” began his,. 

■ moemtre to shareholders in the 
__ uy’s latest annual 
report, “the ’ tough.. .get 
"og 1 ... h is an apt descrip- 
irof our position," 

No one questions the difficul¬ 
ties 1 which are being faced'by : 
/America^ number one defence : 
[contractor and the world’s, 
/third largest commercial air- . 
L -ffiy huilder. 

‘the''aftermath of the'.coJd'- 
^war, US defence spendixig is 
^falling at a rate of more than 5 
-per cent a year, and govern- 
'ment business still accounts 
for more half McDonnell 
Douglas’ sales. 

On the airline side, the 
company ranks behind Boeing 
of the US and Europe’s Airbus,. 

' ttyp strong competitors. This 
market, too, is likely to be 
difficult until the mid- 1990s; 

.■major airlines, having ordered 
new aircraft with heady enthu- . 
siasm in the Iate-1980s, ere 
scaling back in the recession- 
hit 1990s. 

Moreover, stretched finan¬ 
cially. McDonnell Douglas 
needs wealthy partners if it is 
to~develop its jet operations - 
in particular, the new and 
'much-trumpeted MD-12 jumbo. 
Negotiations, notably' with 
Taiwan Aerospace, have so far 
coma to nothing. . 

But what Is moot is whether 
this week's announcement of a 


Share issue 
by Zenith 
Electronics 

By Barbara Durr In Chicago 

ZENITH Electronics, the 
troubled DS television maker, 
has unveiled a new financing 
plan that may help steady 
the company following sev¬ 
eral years of debilitating 
losses. 

- Zenith has been hit by losses 
In consumer electronics and 
investments in new technolo¬ 
gies, such as high definition 
television. 

- The financin g plan includes 
a public offering of 8m shares 
of common stodc, which will 
raise approximately $55m at 
the current share price, and a 
new three-year $ 60 m working 
capital loan from the Bank of 
New York. 

The new credit facility will 
replace its existing agreement, 
which expires at the end of the 
year.. 

In a filing with the Securi¬ 
ties and Exchange Commis¬ 
sion, Zenith said of the 8m 
shares to be sold, 1.2m would 
be offered outside the US. The 
company has 29.3m shares 
outstanding. 

7t also said the underwriters 
will have the option to issue 
up to 1 . 2 m more shares on the 
same terms to cover over-allot¬ 
ments. 

Salomon' Brothers and The 
First Boston Corporation were 
named as managers of the 
underwriting group. 

The proceeds from the stock 
sale may be used to redeem 
some or all of the 
company’s outstanding notes, 
and repay other debt for its 
working capital facility as 
well as research and develop¬ 
ment expenses. 

Although Zenith privately 
sold about 5 per cent of Us 
shares to South Korea's Lucky' 
Gold Star group last year, it 
has not sold shares to the pub¬ 
lic since July 1987. 


major restructuring in McDon¬ 
nell’s military/govern ment 
operations signals that the 
company is turning a comer - 
as the same annual report's 
cover so proudly boasts. 

For once; Wall Street, which 
has not been kind to the com¬ 
pany of late, seems favourably 
. Impressed. Since Monday, the 
shares have gained over $6, an 
18 per cent advance. 

Several analysts bavc raised 
their 1992 profit forecasts, and 
a number of brokerage houses 
now rank the shares a “buy”. 
Given that the stock is still 
trading at half its level a year 
ago, this is not a major 
endorsement. But it is a small 
step in the right direction. 

Details of the restructuring 
remain opaque. Broadly, the 
company plans to divide the 
six businesses geographically, 
into two divisions. 

One, based on the west coast, 
will take in the space- 
related projects, electronic 
systems and the C-17 military 
transport programme. The 
other, centred in St Louis. 
Missouri, will incorporate the 
missile, combat aircraft and 
helicopter operations. 

The mechanics of this reor¬ 
ganisation will be worked out 
over the next three months by 
a newly-created "office of the 
chairman”, comprising five 
senior executives. In the mean¬ 
time, McDonnell Douglas 
declines to speculate on the 
potential cost-savings. 

But it does acknowledge that 
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jobs will go. as duplicate 
administrative functions, like 
personnel are rationalised. On 
the manufacturing front, at 
least one plant - making air¬ 
craft parts in Columbus, Ohio 
- will close next year, ft 
employs 1.000 people. 

T he aim is to find either 
a buyer or a joint ven¬ 
ture partner for the heli¬ 
copter business, which has 
annual sales or about $750m. 
That, suggests one analyst, 
could bring in approximately 
8500m if the first course is 
pursued. 

For some observers, it is 
the implied culture change - 
rather than the numbers alone 




For months, analysts have 
been sceptical about the com¬ 
pany’s ability to proceed with 
the MD-12 programme. “The 
wrong airplane at the wrong 
time and the wrong price,” ran 
one recent circular. 

However, without the MD-12, 
there are fears that the com¬ 
pany will continue to cede 
ground to Airbus and Boeing, 
with their wider range of prod¬ 
ucts, and its market share will 
dwindle inexorably. 


U nder this week's reor¬ 
ganisation plans, the 
commercial aircraft 
operations would appear to 
become even more segregated. 

That, in turn, has prompted 
renewed speculation that 
McDonnell Douglas will quit 
the business altogether, either 
by selling or phasing out its 
operations. The Missouri com¬ 
pany, however, publicly reaf¬ 
firmed its commitment 
And it is worth putting Wall 
Street's response to the week’s 
news into perspective. After 
all, McDonnell shares have 
been sitting on a extremely low 
rating, back at levels seen two 
years ago, and way below the 
company's book value of $105 a 
share. 

The stock, moreover, Tell 
heavily when second-quarter 
earnings showed a 51 per cent 
dive, to $3Sm, earlier this 
month. 

In short If this is progress, it 
comes against a very unpro¬ 
gressive background. 


- which is providing the 
encouragement. 

News uf job cuts and re¬ 
trenchment are nothing new at 
McDonnell Douglas: only last 
month, for example, it told 
employees that up to 5.000 posi¬ 
tions could be axed in the com- 
mercial aviation division by 
the end of the year. 

But Mr John McDonnell's 
statement this week suggested 
a commitment to only those 
businesses where McDonnell 
is, or could become, a market 
leader - that is. number one 
or two worldwide. This, say the 
bulls, could herald a more 
focused approach. 

■'We view it as a positive 
development." commented Tas- 


Digital in Hughes TV deal 


By Raymond Snoddy 
In Los Angeles 

HUGHES Aircraft is pushing 
ahead with a revolutionary sat¬ 
ellite television project 
designed to offer more than 150 
TV channels all over the US by 
the beginning of 1994. 

Hughes, the aircraft and 
■communications division of 
General Motors, has already 
committed $500m to the project 
and the first of three satellites 
Is scheduled for launch next 
year. 

The Hughes subsidiary 
involved, DirecTv, yesterday 
announced the latest stage for 
the venture - a deal with Dig- 


Higher half 
year results 
for the GAP 

By NDdd Tait in New York 


The Gap, one of the most 
respected specialty retailers in 
US, yesterday reported a 102 
per cent Improvement in sec¬ 
ond-quarter profits, to S37.7ra 
after tax. 

The rise is scored on sales up 
from $523.Im to $614. lm, with 
the San Francisco-based com¬ 
pany's same-store sales 
improved by about 5 per cent. 
This is a slower rate of growth 
than in the second quarter of 
1991, when same-store sales 
increased by 11 per cent. 

However, given the “difficult 
economic climate”, The Gap's 
chairman, Mr Donald Fisher 
expressed satisfaction at the 
figures. 

The second-quarter earnings 
total takes profits after tax for 
the first six months of 1992, to 
August 1, to $83m, compared 
with $75.1m a year earlier. 
Sales were $1.2bn. against 
$L.0Lbn last time. 


ital Equipment of the US to 
operate the national computer¬ 
ised billing system for the proj¬ 
ect Network Computing Cor¬ 
poration will provide the 
software. 

Mr Eddy Hartenstein, 
DirecTv president, estimates 
the US company could be 
reaching 10 m homes by the 
end of the decade. 

Earlier this year Thomson 
Consumer Electronics was 
given an exclusive deal under 
which it will produce the first 
lm satellite receivers, expected 
to retail at around $700. 

The scrambling equipment 
for the service will be provided 
by News Datacom, a subsidiary 


of Mr Rupert Murdoch's News 
Corporation. 

No less than 40-50 channels 
will be devoted to a pay-per- 
view movie service with show¬ 
ing of popular films starting 
every 30 minutes. 

A second major slice of the 
system will carry subscription 
sports - all the games not car¬ 
ried on national television. 

DirecTv will also deliver 20 
channels of cable television to 
rural areas unlikely to get 
their own cable networks in 
the foreseeable future. 

A fourth strand of pro¬ 
grammes will be aimed at spe¬ 
cial interest groups or ethnic 
minorities. 


Northrop sees $152m 
third-quarter provision 



'M/C 


Mortgage Funding 
Corporation No.5 PLC 

(Incorporated m England and 
Wales with limited liability under 
reguceied number 02079671) 

£110,000,000 Class AI 
Mortgage Backed 
Floating Rate Notes 
Dae November, 2035 

NOTICE IS HEREBY GIVEN 

to the holders of the Class AI 
Notes, that the Issuer has 
determined in accordance with 
the Redemption provisions set 
our in the Terms and Condi¬ 
tions. the Class AI Notes in 
the amount offli.OOO.OOO will 
he redeemed on the next 
Interest Payment Date, 28th 
August, 1992 (the "Redemption 
Date"). The Class AI Notes 
will be redeemed on a pro raca 
basis and the Principal Pay¬ 
ment per Class AI Note will be 
£10,000. The Principal Pay¬ 
ment on each Class AI Note 
will be made rn accordance 
with the operating procedures 
of Euraclear and Cede!. 


O BanlcenTniM 

Company,London AeenrBanJc 
14ttl \ucucr. I«: 


Alliance & Leknter BinMinf Society 
£50,000.000 

Subordinated Variable Rate 
Notes 1998 

In jccurdjncc with the Terms and 
Condition* ot the Notes, notice u 
hereby Riven that the Rare ot 
Inreresc for the Mvenreenth Interest 
Period from llih August, l°$2. ro 
lith November, I9V2, has been 
fixed at 11.109b per annum I nr crest 
posable on llih November, l°42, 
will amount W £27^.02 per £10.000 
principal amount. 


Banker* Trust 

Company, London Agent Book 


ALLIANCE ■- LEICESTER 
Alliance & Leicester Building Society 
£150,000,000 

Floating Rate Notes due 1995 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate or Interest for the 
three month period ending llth 
November, 1992 has been fixed at 
10.42% per annum. The interest 
accruing for such three month 
period will be £261.92 per £10,000 
Bearer Note, and £2,619.23 
per £100,000 Bearer Note, on 
llih November, 1992 against pres¬ 
entation of Coupon No. 17. 

Union Bank of Switzerland fols) 
London Branch Agent Bank va7 
Uth August, 1992 


By Our Financial Staff 

NORTHROP, the US defence 
-contractor which is heavily 
dependent on the B-2 Stealth 
bomber programme, warned 
yesterday it expects to make a 
8152m provision related to its 
cruise missile programme in 
the third quarter. 

The company said the charge 
reflected the es tima ted finan¬ 
cial impact of its proposal to 
extend the schedule to com¬ 
plete the flight test programme 
of the Tri-Service Standoff 
Attack Missile. 


The provision will cut third- 
quarter earnings by around 
SlOOm or $2.13 a share, and is 
being taken after discussion 
with the US Air Force this 
month. 

Northrop claims the provi¬ 
sion should be sufficient to 
complete the development pro¬ 
gramme. but added the possi¬ 
bility of future provisions 
remained until the contract is 
finished. The missile pro¬ 
gramme was awarded before 
Northrop stopped accepting 
fixed-price development con¬ 
tracts in 1988. 




Downturn at Laurentian 


By Robert Gibbens 
In Montreal 

LAURENTIAN Group, the 
eastern Canada financial ser¬ 
vices group, minority-held by 
France’s La Victoire, reported 
lower second-quarter earnings 
because of the weak economies 
in Canada and Britain. 

Earnings fell to C$6.3m 
(US$5,3m) or 10 cents a share, 
from C87.7m, or 13 cents, a 
year earlier. 

The British life insurance 
unit had lower sales. Loan loss 
provisions were higher in Can¬ 


ada but the property and casu¬ 
alty insurance unit recorded 
better results. 

First-half net profits were 
down to C$14.3m or 23 cents 
from C$15.3m, or 26 cents, a 
year earlier on revenues up 3 
per cent at CS1.4bn. 

• Donohue, a newsprint pro¬ 
ducer controlled by Quebecor, 
reported asecond-quarter 

loss of CS3m or 10 cents, 
against a loss of C$3. Sm or 12 
cents a year earlier, on sales of 
C$140m, compared with 
CS125m. 


State Bank of New South Wales Limited 

acm tnuataras 

US$250,000,000 

Extendible Floating Rate Notes due 1998 

(Guaranteed by the Government of the State of New South Wales) 

Notice is hereby given that the rate of interest for the 
period 14th August, 1992 to 16th February, 1993 has 
been fixed at 3.71875%. 

Interest payable on 16th February, 1993 per 
US$10,000 note will be US$192.14 and per 
US$100,000 note will be US$1,921.35 

Agent: Morgan Guaranty Trust Company 

JP Morgan 


State Bank NSW 


sos Philippakos, vice-president 
at Moody's Investors Service, 
the Wall Street rating agency. 

“It's a shift in emphasis on 
to the bottom line and the 
financial side, rather than 
assertions that McDonnell 
Douglas is the leading defence 
contractor and a big commer¬ 
cial airline manufacturer". 

'Obviously, a culture change 
has more long-term implica¬ 
tions than just a drastic reduc¬ 
tion in the head count.” 

But if Monday's news was 
generally viewed as a step 
in the right direction, the 
downside is that all questions 
overhanging the commercial 
airline operations remain 
unanswered. 


Paiabora Mining down 
10% at halfway stage 


By Philip Gawlth 
In Johannesburg 

LOWER copper prices and 
reduced sales of zirconium 
products accounted for a 10 per 
cent fail in profits at Paiabora 
Mining, the South African cop¬ 
per producer, in the six months 
to the end of June. 

Although operating costs 
rose by only 6.7 per cent, well 
below Inflation, turnover 
dropped to R534.4m (8193.6m) 
from R557.6m a year earlier. 
Operating profits fell to 
R201.6rn from R245.8m while 
net profits dropped to RL06-2m 
from Rll8m. 


Mr Frank Fenwick, manag¬ 
ing director, said copper sold. 
Including metal in concen¬ 
trates, advanced to 69,569 
tonnes from 68,147 tonnes. 
About 85 per cent of the copper 
was sold in the form of cathode 
and rod, with the remainder as 
concentrates. 

Production levels were 
expected to be maintained in 
the second half, and forward 
markets suggested prices 
would be reasonably firm. 

The interim dividend, mean¬ 
while, is being maintained at 
110 cents a share on earnings 
of 346 cents a share compared 
with 417 cents a year earlier. 




NOTICE OF EARLY REDEMPTION 
to the holders of 

KLEINWQRT BENSON GROUP pfc ("THE ISSUER") 

US$150mn GUARANTEED FLOATING RATE NOTES 1996 
OF WHICH 

U5$88mn REMAIN OUTSTANDING (THE "NOTES") 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OF THE NOTES, 
in accordance with the provisions of the Trust Deed da ted 27th June 
1984 and the Supplemental Trust Deed dated 15th March 1985 
constituting the above-mentioned Notes and pursuant to 
Condition 5(c) of the Notes, that the Issuer will exercise its option 
to redeem all Notes outstanding on 30th September 1992, the next 
interest payment date- 

The Notes will be redeemed at 100 per cent of their principal 
amount and payment of the Principal of the Notes win be made 
against surrender of the Notes with all unma hired coupons 
attached. Interest on the Notes will be paid against Coupon No.18, 
which is due on 30th September 1992. TTie Notes will cease to acaue 
interest on the redemption dale 

The Notes, together with all relevant coupons, are to be presented 
and surrendered at the office of any paying agent to the Notes. 

The amount of any missing unmatured couponCs) will be deducted 
hum the sum doe for payment 

PRINCIPAL PAYING AGENT 
Chemical Bank 
180 Strand 
London WC2R1ET 

PAYING AGENTS 

idem wort Benson Limited Kredietbank NV 

20 Fenchurch Sheet Arenbeigstraat 7 

London EC3P 3DB B-1000 Brussels 


Kredietbank S-A. Luxembotirgecnse 
43 Boulevard Royal 
Luxembourg 


Swiss Bank Corporation 
Gartenstrasse9 
CH-40G2 Basle 


14th August 1992 


LVMH 


MO£r HENNESSY. LOUIS VUmON 

A Friotch ‘Mdttf anoayme" 

Share capital oT775_S87.80fl French Fraud 
Regbtercd Office 30 aveaua Hocfce-75MS PARIS-FRANCE 
Rcgbtered with the Rcgbtre do Commerce et dta Sodftfs under reTerence PARIS 
B77SC70417 

USS IjOM 7 PER CHSrr CONVERTIBLE BONDS DUE 1999 
-NOTICE TO BONDHOLDERS - 

Tho following mnAniom; were mhminrxt io and adopted by the Ococrcl Meeting of itw 
holders of the USS 1,000 7% convertible bonds due 1999 of LVMH MOET 
HENNESSY LOUIS VUITTQN held, cn second caarocarion bjr the Bond of Direcum 
si 11.30 am on 3rd July, 1992. at the c o mpan y's a qp a etcd office: 


Having beard the repot! of the Board of Director* and having noiod the resolutions 
submitted to tho General Meeting of the shareholders, called on 25th May, 1992, 
aoihoriring tho Board of Directoato grant option* a> employees or eteed ives of Group 
Compatriot to tubseribo LVMH MOET HENNESSY LOUIS VUTITON shares, the 
General Meeting of Bondmldes approves the authorization of the General Meeting, 
snefa authorization including tho waiver by shareholders of their poxaniahrc rights to 
capital abates to bo issued ss sod when the options tie exorcised. 


The General Meeting give* fuQ power to the bearer of a copy or extract of the m ini i re s 
reporting ho dolibastiona to cany out any n ecess ary registrations t h ereof or any 
necessary fepl mqumnans. 

The meaing further resolves that there shall be deposited at the Rtgjtsuacd OfOce of the 
Company the of inch meeting to which (hall be annexed the list of penogt 

the powers of attorney of the Bondhol d ers r epre se nted, the report of the 
Board of Director* and the resolutions of the extraordinary general meeting of 
shareholders oT25ih May, 1992. 

The Bond of Dutxwtx 
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Issues suffer as Moody’s downgrades Italy’s rating 


By Tracy Corrigan and 
Sara Webb 

AFTER months of poor 
performance, Italian govern¬ 
ment bonds and Eurobonds 
were dealt a further blow yes¬ 
terday, when Koody's down¬ 
graded Italy's foreign debt rat¬ 
ing from Aal to Aa3. 

Italian bond prices have fol¬ 
lowed a downward spiral since 
Denmark’s rejection of the 
Maastricht treaty on European 
monetary union in June, 
which re-awakened worries 
about Italy’s ability to tackle 


economic difficulties, possibly 
without the constraints of 
tough economic targets. 

Since the Danish vote, the 
10-year Italian bond future on 
Liffe has fallen from 98.29 to 
92.46 at yesterday’s close. The 
Liffe contract shed a further 
half point on news of the 
downgrade. 

Italy's Eurobonds, once the 
most actively traded in the 
market, have been suffering 
from widening spreads and 
declining liquidity. 

Italy’s 20-year Ecu Euro¬ 
bonds, which prior to the Dan¬ 


ish referendum traded at a 
spread of 25 basis points above 
the French 20-year Ecu OAT, 
are quoted at a spread of 80 
points, having widened a fur¬ 
ther five basis points yester¬ 
day. 

In tbe dollar sector, Italy's 
8% per cent Eurobonds due 
2001 widened from 43 basis 
points over the new 10-year DS 
Treasury yield to 48 basis 
points yesterday. 

Dealers noted that any fur¬ 
ther downgrade, taking Italy's 
rating to single-A, would have 
a dramatic effect Many inves¬ 


tors cannot hold bonds rated 
lower than single-A. 

“A lot of central banks hold 
Italian Eurobonds. Even if 
they don't start lightening up, 
they certainly will not be buy¬ 
ing any paper,” a dealer said. 

One government bond trader 
pointed out that Spain and 
Finland both have better rat¬ 
ings than Italy. **11118 is very 
important for a country like 
Italy which claims to be the 
fifth largest economy in the 
world - we expect that inves¬ 
tors win now be more 
attracted to Spain than Italy." 


Italy has not tapped the Inter¬ 
national bond market in over 
a year, relying Instead on Its 
domestic bond market. 

Its 321 bn of foreign debt had 
been placed under review for 
possible downgrade In June - 
following the Danish referen¬ 
dum - having lost Us prized 
triple-A rating a year earlier. 
The defat has an implied rating 
of donble-A pins bom Stan¬ 
dard & Poor’s, tbe other lead¬ 
ing rating agency. 

The latest downgrade 
reflects the prospects for only 
a gradual reversal in the 


weakened state of public 
finances, and political uncer¬ 
tainty over European unifica¬ 
tion. as well as the “fluidity” 
of domestic politics. 

However, Moody’s described 
the steps taken by the new 
government, for example, to 
lower the budget deficit and 
stabilise the debt/gross domes¬ 
tic product ratio, as positive. 

As a result of the down¬ 
grade, the foreign debt-ratings 
of Enel. Cariplo, Istito Mobil- 
iare Italians, Credito Itallano 
and Mote del Paschi di Siena 
have also been lowered to Aa3. 


Spanish rally on better inflation figures 


By Sara Webb in London and 
Patrick Harverson in New 
York 

SPANISH government bonds 
rallied on news of better-thun¬ 
expected infla tion figures and 
indications that the govern¬ 
ment will start issuing short- 
dated paper next month. 

GOVERNMENT 

BONDS 

The CPI rose 0.3 per cent in 
July and by 5.2 per cent year- 
on-year, well below expecta¬ 
tions. The 10-year government 
bond opened with a yield of 
UL24 per cent and ended the 
day at 12.12 per cent 

In Portugal, news that the 
central bank will Hit all con¬ 
trols on capital movements by 
the end of 1992 was seen as 
giving encouragement to the 
Portuguese debt market. 

The Bank of Portugal said all 
remaining limits on capital 
movements would be lifted in 
three steps between August 31 
and December 3L It said non¬ 
resident investors would be 
allowed to resume trading in 
floating interest rate bonds 
(FIPs) from October 31. For¬ 
eigners invested heavily in 
FIPs, which carried coupon 
rates of over 19 per cent at the 
time the central bank banned 
non-residents from buying 
them on July 5 1991. 

■ AUSTRALIAN government 
bonds continued to tumble yes¬ 
terday due to the combination 
of the Australian dollar's weak¬ 
ness, concern about the Budget 
on August 18. and disappoint- 
ment that interest rates are 


unlikely to be cut further. 

Turnover on the Sydney 
Futures Exchange reached a 
record level at 213,000 con¬ 
tracts, including a record 
47,000 lots of the 10-year bond 
futures contract and a near-re¬ 
cord of 63,000 lots or the three- 
year bond futures contract 

The 10-year bond future fell 
from 91.64 at the opening to a 
low of 91.42 before recovering 
to trade at 91.58 in London 
time. In the cash market, the 
10 per cent October 2002 bond 
ended the day yielding 8.51 per 
cent, against 8.36 per cent at 
Wednesday's close. 

Mr John Dawkins, the trea¬ 
surer, indicated on Wednesday 
that interest rates would not 
be cut further, news which 
depressed bond prices. 

■ AMID a mixed bag of eco¬ 
nomic reports. US Treasury 
prices held their ground yester¬ 
day morning as investors 
traded cautiously ahead of the 
afternoon bond auction. 

By midday, the benchmark 
30-year government bond was 
down £ at 108ft, yielding 7.321 
per cent In contrast, the two- 
year note was slightly higher 
at mid-session, up A at 10%, to 
carry a yield of 4.115 per cent 

Bond market sentiment was 
buoyed by the 0.1 per cent rise 
in July consumer prices, while 
the bigger-than-expected 0.S 
per cent gain in last month's 
retail sales was offset by the 
downward revision in the June 
sales data to show a 0.3 per 
cent foil. 

The only other influence on 
the market yesterday was the 
afternoon sale of SlObn in 30- 
year bonds, which most ana¬ 
lysts expected to go well 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Rod 

Onto 

Price 

Cherotjo 

YMd 

Wdafe 

•go 

Mcntti 

age 

AUSTRALIA 

10.000 

10/02 

1HL23S5 

-L289 

8X8 

8.27 

809 

BELGIUM 

8.750 

06/02 

98.1500 

0.150 

9.04 

9.03 

883 

CANADA * 

0.500 

04/02 

109.4000 

+ 0.000 

7.13 

7.44 

702 

DENMARK 

8000 

11/00 

06.9700 

0.100 

9.53 

9.45 

0.09 

FRANCE BTAN 

8.500 

03/97 

98.5883 

+ 0.001 

9.42 

9 38 

9.10 

OAT 

0 500 

11/02 

96.3400 

+0 180 

9j04 

&97 

870 

GERMANY 

0.000 

07/02 

99.2750 

0.395 

8-11 

8-07 

707 

ITALY 

12.000 

05/02 

92.0250 

0.830 

13.75t 

13.45 

13.42 

JAPAN No 119 

4.800 

08/99 

99 3212 

+ 0.404 

4.93 

5.11 

837 

No 129 

0400 

03/D0 

I08£7S8 

+ 0.118 

401 

5.01 

8T7 

NETHERLANDS 

0JSO 

08/02 

98 8950 

0.110 

841 

8.40 

830 

SPAIN 

10.300 

08/02 

80.7500 

+ 0.650 

12.12 

1200 

11.57 

UK GILTS 

10.000 

11/96 

101-10 

-4/33 

9.80 

901 

903 


9 760 

08/02 

102-08 

-8/33 

9.39 

8.30 

9.04 


9.000 

10/08 

98-28 

-4/33 

9.13 

9.08 

882 

US TREASURY * 

7.500 

05/02 

107-01 

■033 

0.51 

6.62 

898 


aooo 

11/21 

10802 

■2/32 

733 

7.45 

7.89 

ECU (Franc/, Govt) 

8-500 

03/02 

94 IOOQ 

+ 0.050 

9.46 

9.45 

9.01 

London closing. -New York morning session 

Yields: Local marhet standard 

t Grass annual yield (including withholding tax at 12.5 per cent payable by noiwosl- 

don is.) 

Prices: us. UK in 32nds, others In dednul 

rochnjcaj omlATLAS Priea Sources 


■ HOPES of a cut in interest 
rates helped to buoy Japanese 
government bonds. Although 
dealers noted some selling of 
10-year bonds early in the day, 
they said prices picked up later 
as investors bought at the 
lower levels. The yield on the 
benchmark No 129 JGB opened 
at 4.92 per cent and closed at 
490 per cent 

Speculation that the Bank of 
Japan might lower bank 
reserve ratios helped to lift 
bond prices. The weakness in 
the stock market has led to 
hopes of a further easing In 
rates by the Bank of Japan. 

■ UK government bond prices 
slipped bade on sterling weak¬ 
ness and funding concerns in 
spite of the release of favoura¬ 
ble economic news. 

The Liffe gilt futures con¬ 
tract fell from 96.13 to 96.09, 


while the 11 Vi per cent gilt due 
2003417 dropped & to 114ft. The 
fell In prices was held in check 
by good average earnings fig¬ 
ures which showed a fell from 
6.25 per cent in May to 6.0 per 
cent in June. 

■ SCANDINAVIA'S govern¬ 
ment bond markets suffered 
sharp price fells with political 
uncertainty hitting the Danish 
market while funding concerns 
helped to push up Swedish 
bond yields. 

The Danish 8 per cent band 
due 2003 dropped from 90.50 to 
89.80 on fears that a general 
election could be called 
shortly, but the bond market 
later recouped its losses to 
dose little changed on the day. 

The Swedish 10% per cent 
bond due 2003 opened with a 
yield of 10.15 per cent, and 
ended the day yielding 10.37 
per cent. 


Demand holds up for 
floating-rate notes 


By Tracy Corrigan 

A FURTHER offering of 
subordinated floating-rate 
notes with minimum and maxi¬ 
mum coupon levels brought 
the total amount of “collared” 
floaters in the past two weeks 

INTERNATIONAL 

BONDS 

to about S2hn, confounding 
dealers' predictions of limited 
demand. 

The latest deal was a glOOm 
offering of 10-year notes by De 
Nationale Investeringsbank. 
the 50 per cent Dutch govern¬ 
ment-owned investment bank. 
The notes pay interest of 'A 
point below the London inter¬ 
bank offered rate, with a mini¬ 
mum coupon of 514 per cent 
and a maximum coupon of 10 
per cent. The deal was 
arranged by Morgan Stanley 
InternationaL 

Demand continues to be con¬ 
centrated among Swiss retail 
small institutional inves¬ 
tors, with an appetite for dollar 


paper yielding more than cur¬ 
rent money market rates. 

Elsewhere, Aegon, the Dutch 
insurance company, launched 
a FI 500m offering of subordi¬ 
nated floating-rate notes via 
ABN Amro. The notes pay 
Interest at the six-month 
Amsterdam Interbank offered 
rate for the first two years, 
then pay a fixed coupon of 8% 
per cent for the rest of the life 
of the issue, which matures In 
2004 

• BRITISH GAS yesterday 
lost its triple-A debt rating 
from Moody's, when its £3.6bn 
of long-term debt was down¬ 
graded to Aa2 by Moody’s. It 
had been under review for 
possible downgrade since 
May. 

The move follows a similar 
action last week by Standard & 
Poor's, the other leading US 
agency, which cut the compa¬ 
ny’s rating to double-A plus. 

The agency cited the compa¬ 
ny’s changing structure, as it 
Invests in exploration and pro¬ 
duction, increasing competi¬ 
tion in the UK, and regulatory 
constraints. 


Boston bank sale exceeds plans 


BANK OF Boston said that it 
had sold 9m Series E Preferred 
shares - 3.2m more than the 
6m preferred shares it 
originally planned to 
offer, Reuter reports from 
Boston. 

The bank which raised 
$223m in net proceeds from the 
offering, said the underwriting 


group, led by Merrill Lynch, 
exercised their right to pur¬ 
chase the marimum over-allot¬ 
ment of L2m shares. 

The offering would raise the 
bank's capital ratios by about 
0.75 per cent, bringing the pro 
forma Tier 1 and total capital 
ratios to 6.7 and 11 per cent 
respectively, the bank said. 


Finnish bank offers 
maximum FM950m 
convertible bond 


By Robert Taylor 
ln Stockholm 

THE Union Bank of Finland 
(Unltas) yesterday Issued a 
maximum FM9SOm offering of 

convertible bonds, In order to 
strengthen its capital base. 

■ Mr Vesa Vainio, the bank's 
president said the additional 
capital would strengthen the 
bank's lending ability by 
FMlQbn. 

“The Issue will give inves¬ 
tors a good yield but will also 
be profitable for Unites since 
this will be equity-ranked capi¬ 
tal,” he explained. The issue 
has a maturity of 50 years. 

The bank’s share capital may 
increase as a result of the con¬ 
version of bonds by a maxi¬ 
mum of FM285m. 

Each bond with a nominal 
value of FM10.OOO may be con¬ 
verted Into 300 A shares each 
with a nominal value of FM10. 
The conversion right comes 


Into force on January 4 next 
year. The subscription period 
will be from August 17-28. 

Yesterday the bank said it 
would report a substantially 
Larger loss in its results for 
1992 than the FM128m deficit of £ 
last year. 

“The banking sector's prob¬ 
lems will continue at least 
throughout next year and pos- 
aihly longer," said Mr Ahti Hir- 
vonen, Unitas chief executive. 
"Credit writeoffs are likely to 
increase In relative terms 
towards the end of this year” 

However, he pointed to a 
number of positive factors for 
the bank. Its capital adequacy 
ratio has risen to 10.7 per cent 
as risk-weighted assets have 
declined while its core capital 
r atio is 7A per cent 

Mr Hirvonen added that the 
group's structural reorganisa¬ 
tion announced at the end of 
June was going ahead as 
planned. 


BIS review suggests 
sparse credit creation 


By Richard Waters 

THE international bond 
markets will have to work 
hard to refinance the record 
volumes of bonds maturing by 
the end of next year, suggest¬ 
ing that relatively little credit 
will be created, according to 
the Bank for International Set¬ 
tlements. 

In Its latest review of the 
international financial mar¬ 
kets, BIS reports that the scale 
of bonds being repaid in the 
first quarter of this year, at 
$57hn, was unprecedented. As 
a result, in spite of the large 
number of bonds being issued 
- only exceeded once before - 
the net new finance created 
through the bond markets was 
“comparatively small”. 

Bond redemptions will 
remain large, with a further 
$135bn due to repay by the end 
of the year and a further 
$2G0bn due in 1993. About a 
third of the repayments relates 
to equity-linked instruments 
launched by Japanese borrow¬ 
ers in the late 1980s on the 


back of soaring stock prices. 

Even taking into account the 
high level of bond redemp¬ 
tions, the securities markets 
have still been in the unusual 
position of generating consider¬ 
ably more new credit than the 
international banking system. 
According to the BIS figures, 
the bond markets created a net 
SIfiObn In the year to the end of 
March, compared with just 
3S5tm of net new international 
bank credit 

This reverses the position of 
previous years. In the year to , 
March 1991, for example, bond ? 
markets generated a net 
S143bn, while h anks supplied 
$405bn of new credit 
international Banking and 
Financial Market Develop¬ 
ments, August 1992. BIS, 

Basle 

• Consob, Italy's stock mar¬ 
ket watchdog said securities 
houses and brokers not signed 
on to the Milan stock market's 
monthly settlement system 
won't be allowed to trade on 
the* bourse's computer starting 
today, AP-DJ reports. 
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r ytr us,ECU ............. 

CITIZENS FED 0.1596- 

CREDIT FOHQER-1/16 98 . 

OENMAflK-l/BRb __ _ 

0RE50NERFINANCE 1/3298DM. .. 

ELEC DE FRANCE 1/899 . 

FERRO DU STAT94... 

HALIFAX 1/L0 94 £--- 

1RELAND96 . 

ITALY00. . .. 

LEEDS PERMANENT 1/8 96 1 .. 

LLOYDS BANK 1/10 PE8PSJ ... ... 
Ml TSUI FIN ASIA 1/896... ... 
NAT WEST FIN 3/16 05 . . 

NEW ZEALAND 1/896 .... 

HENFE98 .. . - . ..... 

50QETEGENEHALE96 

STATE BXVICT0HIA 005 94. 

UNITED KIKD0M-1/B96 . 

YORKSHIRE BS1/10 94 E. 


CONVERTIBLE BONDS 
BURTON GROUP* 3/401 £.. 

CHUBB CAPITAL 6 «. 

EASTMAN K0OAK63/801. 

GOLD KALUWRUE 71/200... 

HANSON 91/206 £ . 

HAWLEY602PPEF ..... ... 
HILLS DOWN 4 l/Q 02 C. - - 

LARD SECS b 3/4026. 

LASAIO 7 3/4 05 C. 

MITSUI SANX25/B03 . . . 

MOUNT ISA FIN61/297 
0GOEN602 . _. 
SEGA ENTERPRISES 31/2%... 

SMITHS NEPHEW 4 02 £. 

SUMITOMO BANK 31/804.. - 
TEXA5 INSTRUMENTS 2 3/4 02 
THOM EMI 5 3/4 04 £.. ._ 


LdbMt prices M ££G pm an August 12 
CUg. 


bsMd 

BM 

Offer 

day 

Yield 

600 

>«% 

96% 


1810 

600 

<a% 

«% 


917 

1000 

96% 



9 01 

500 

102% 

102% 


826 

500 

104% 

104% 

-% 

826 

500 

111% 

111% 

-% 

6 8/ 

ISO 

113% 

114% 

-% 

/ 94 

500 

110 

110% 

-% 

6.41 

uo 

111% 

112% 


/ 48 

275 

110% 

111% 

-% 

/.« 

100 

106% 

107% 

+% 

6.6b 

300 

U» 

109% 

-% 

/ 21 

400 

m% 

112% 

-% 

BU5 

200 

112% 

113% 

-% 

IUI 

500 

114% 

115% 

-% 

1 41 

120 

112% 

113% 

-i 

/no 

200 

112% 

113% 

-% 

/.84 

1250 

W 

99% 

-% 

9 43 

125 

%% 

9/% 

-% 

unu 

250 

92% 

93% 

-% 

10.1/ 



112% -1L 


200 

1125 101 
50a ioo 

1000 103 

2750 

100 105% 

100 111 % 

100 124% 125% 

75 113% 114% 

75 U2% 112% 

100 118% 11SI, 

150 110% UL% 

150 114% 115% 

100 U2 U2% 

100 106% 107 

100 103 103% 

300 105% 105% 

150 U12 102% 

225 100% 101% 

6365 101% 101% 

100 U»% 101% 

•NX) 102% 102% -% 1021 

200 68% 89 ' 

200 100% 100% 

100 105% 106 

150 104% 104% 

100 105% 105% 


-% 


150 105 
100 102 
75 103% 104% 
75 110% IU% 
2000 100% 101% 
600 98% “ 

500 91% 


106% 

103% 


99 

91% 


6 31 
-% 962 
-% 930 
-% 9 67 


Issued 

300 

200 

500 

350 

300 

ISO 

200 

IOO 

20Q 

1000 

1000 

400 

200 

200 

300 

500 

200 

600 

ICO 

400 

250 

500 

300 

125 

WOO 

US 


Bid 
99 78 
9L73 
9995 
10001 
9984 
99 J9 
9984 
9956 
10022 

99 51 

100 01 
10159 
100 54 
99 95 
9969 
100 74 
99 66 
77 2S 

100 05 
9175 
100 20 
99.97 
99 56 
98.96 
99.99 
99.80 


Offer 

99 87 
9190 
toa Q5 

100 12 
ICO 28 
99 53 
99 96 
9986 

100 J8 
99.61 
10010 
102.06 
100.85 
loan 

99 80 
100.94 
9980 
79J3Q 

10016 
9365 
10032 
100.07 
99 70 
9920 

100 03 
9990 


C.nm 
103925 
4C925 
96875 
39175 
52500 
10.4125 
100156 
5 0000 
50000 
4.1875 
984H 
52500 
44375 
102250 
4 1C00 
40625 
103250 

4 5375 

5 2500 
4 3730 
4 1890 
38750 
45625 
4 LSI 
36875 
101933 


bmd 

mi 

250 

300 

65 

m 

400 

150 

84 
90 

200 

100 

85 
200 

90 

300 

300 

103 


Cmn. 

price Bid 
238 1341, 
86 108% 
5067 103% 
L0554 92% 
25875 99% 
191 107% 
347 121% 
6 72 76% 
5 W 74% 
2332.6 64 

2203 101% 
39077 84% 
13018 41% 
1775 125 

36069 
82% 

7.16 


63% 

95% 

120 


Offer PreoL 
136% 

109% »2I 77 
104% *31 20 
93% *4361 
100% *3322 
109% 

122% 

77% *4563 
75% 

tt> *48.26 
102% +8 24 
85% *6583 
921 *6LJ9 
126 *63.14 
64% ,64 28 
4b% *44 65 
121 *22.05 


- Na Monrattaa available - piavtmn day's price 
t Only one nuiFol maker supplied a price 


STRAIGHT BONOS: Tim yluid to Rk yield to rudampnon of Hw bUHiiico. w* amount luiiod a in mil lions at currency units Ctrg. a a/ - Ctw^e on 
day. 

HOATMG HATE MOTES' Do norm noiod m aortara unkra gunnuse imacacod Comm shown n minimum Spread - Margin acorn su-mone* 
gllarad rsla IBhra*«iKmin Mon mean ratal to* 173 dollars C cpn • Ttw current coupon. 

CONVERTIBLE BONDS: Oanommateri In rtaUara unions otnerwijo Indicated. Cm, pttoe - Nomtaal amount of band por share enpresaod m 
tunoncy of shore at conversion rata Itobd at issue Prom*Pereanwge premium ot tna currant uftoaive pnes oJ aaquArtno flnra via 9w tord 
over Urn itrost rccanl piico gf the 6MR ___ 

The FitkiBcial Tims Ltfl.. 1992 Reproduction i“ whole or In pArt in aw form not permitted without ■nttan cobwb; 

Data supplied by Imonatlmui Securities Market Association 


RISES AND FALLS YESTERDAY 


Rbes Falls Same 

British Funds. 0 66 9 

Other Fixed Interest. 0 4 11 

Commercial, Industrial. 250 Z71 915 

Financial & Property.. 91 IBS 525 

Oil & Gas. 10 25 51 

Plantations. 0 0 9 

Mines. 5 79 65 

Others.. 2b 59 46 

Totals. 382 687 1,631 


LONDON RECENT ISSUES 


EQUITIES 
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8J1 
809 

Iw* 

Price 

Am'ffl 

Pud 

UUU 

fenuac 

Dan 

1992 

SUCH 

ClottN 

Price 

■Ur 

Ret 

Oft 

Tlws 

Cor'd 

Grins 

Y*td 

«VE 

Kalia 

Hlqfa 

Lo> 

60S 

210 

FP 

- 

218 

201 

Grin,. 

206 


W87 

2.0 

56 

12.0 

766 

100 

FP 

— 

49 

42 

Hrtby. 

92 

-2 

1525 


lb 


690 

100 

F P 

- 

101 

101 

BroadjaUlneTnoi 

101 



- 


- 

865 

- 

FP 

- 

2/ 

1/ 

Oiwd5p-- 

IB 


- 

- 

- 

- 

714 

-• 

FP 

— 

7 

7 

ttartnwjrWaiisats. 

7 


— 

— 

— 

— 

10 21 

— 

FP 

- 

32 

19 


19 


— 


— 

— 

1051 

500 

FP 

- 

44b 

468 

EarapBin Sndlr Ctf» Uts 

4/0 

-3 

- 


- 

- 

1019 

- 

FP 

- 

LSI) 

14b 

Flesboy Smlr Cq'j ZriO Pf 

14b 


- 

- 

- 

- 

1261 

6 

FJ> 

— 

Jbl 

Z36 

HSBC/Sp.. 

Vb 


W13.Q 

L3 

52 

Z35 

10 31 


FP 

- 

(W 

62 

HsdnonEmsnotOrd 

62 


R3.0 


6.5 


965 



— 

99 

92 

Do Units. 

92 



- 

— 

— 

908 


FP 

- 

» 

2/i, 

Do Zero Dl» Prl. 

29% 

+% 

— 

— 

— 

- 

1021 

235 


- 

290 

272 

KawoodAssrtancK . 

m 


W75 

2.4 

3.7 

L4 4 

LLOr 

100 

FP 

— 

103 

100 

KrMflEadSunm Pulley 

m 



— 


— 

10 12 

US 


- 

Hi 

112 

MFI Furallfift. 

116 

«% 

R3.75 

20 

4J 

LSJ5 

10 08 

136 

FP 

- 

Lb 1 

143 

Quality Cart Hama; - 

151 


R4 0 

23 

35 

13.4 

a 54 

m 


- 

1/00 

1/00 

TR TKORokm UidH _ . 

1700 


30.15 


2.4 


[0 64 

140 


— 

162 

145 

rautanOdrr-.. 

L9B 


W4.75 

1.9 

40 

L7.1 

996 

325 


- 

246 

2/4 

Wfyadi ... - — 

284 

to 

K1O0 

Z2 

4.7 

112 

10 02 

- 

FP 

- 

16 

12% 

YaristnreTVWamts . 

16 



- 

- 
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FIXED INTEREST STOCKS 


wae 

Price 

E 


191s 


Amtmt 

Paid 


FP. 

FP 

FP 

FP. 


Latest 

Beuuiic 

nn» 


1942 


Hljh 


10 ui5 


L» 


100%p 

106%p 

29 

«%p 


SUtfc 


TasasOll U*faCn ULS94/97. 

utoncitav Td. Zero Oli Pf . 

fade** Eerupan Zero Pf _. 

4AGRecweryZtroDriPt . 


CMnf 

Price 

E 


100%p 

106VD 

29% 

48%» 


RIGHTS OFFERS 


hue 

Free 

F 


ttroml 

Pm! 

up 


Lritoi 

Reroute 

Dale 


High 


CteiPl 

Pwa 


Nil 74/9 Vpa %*u v-itum . %pm 

ICO Nil 1179 Horn '<cn BuHy. %dn 

6 Nd 25/4 %om Spm Caartale.-...... %pm 

70 Nil 2878 4<M %pm OumriSp. %poi 

61 to! 30/9 5s<" l%Bta CrayQtctnatta . l%un . 

Fi Nil 4/4 b4po 60e<n JeytS . 67pm I -l 

J Ar-c-U.-.-J a..iCr« D Fupnes used «i mvntic.Qllmates, d OhUmd rate pan!ar uayabtecapartgtotriuL 

roer Snrl an dinaend oa fui« umtaJ 4 Aaarard dnidsd and yieW e Earn to® based on srriieitoy D^ees. a 
Fotcau cr Hlinuud amaleed Rodens rate tony based an prwiauc year's earirtap. x Ee-dMdead F Dteldend 
jrtf yield cased an cfcspettus or atAb* official esi imatrs tv 1942-93 H DMdend an) yield hated waraspedtov 
ctlsrtJlicul rsumatn tor 149L L Eaimated anmuibrd omdend. coier ad ole based an latest anoTeandiMs. M 
DriiMto ana mid tart on crapedas cr ouv off real eumatn far 194L-42. N OirUrtd aid ytetd based a, 
iMwedww Oft* d/icijl estimates Tor 1992. a Sms BFprKJSiamalheddiildad,cm«r<dR/eratiahaRdiw 
ulna oHlcijIeslinum. W PrtrFcnia Hyure. +0fterrt to haulers ol ordinary as a "itattbr' , 
iniradie-Jtn 4 Piarnq mka h UntradacUa 4 Unlhart ssuritles market * Issued M cdnaecttoo «tlfe 
reorsacKatic* raeryer cr ukecier pm Price at a preaium • UnKscoatoridue 1 Ortf 1 
■ UnUcanpr.yng4Ortv And 1 ZeniDia.Preh and45tnuedPRf.dutto. 


ad 1 Zero DN Prri sham. 


TRADITIONAL OPTIONS 


• Firel Dealings Aug. 3 

• Last Dealings Aug. 14 

• Last Declarations Oct 29 

• For settlement Nov. 9 

3-month eaW rate indications are 


also shown on this page. 

Call In Medeva. Put In Medeva. 
Doubles (Puts and calls) In 
AMEC, BET, Pantos and Tarmac. 


LIFFE EQUITY OPTIONS 


(feta 


CALLS RUTS 

Bd Jai Apr Od Jau Apr 


CALLS PUTS 

Aug Hit Feb Aai Hn M 


AIM Lyons 500 110 117 125 2 5 7 

(*596 / SO 67 77 ST T 13 IT 

600 30 44 56 24 31 38 

ASM 20 7% 8 S>] 1% 2% 3% 

P25 ) 25 4 5% 6 3% 4% 6 

30 2 3% 4 8 8 % 10 


BM 600 39 66 77 2 1321 

nsn 6 M 4% 33 45 21 34 42 

700 1 IS 27 70 6 B 74 


BAT lads 
P700J 


BTS 


M0 53 V 95 
TOT 10 43 62 
750 1% 20 38 

390 26 34 46 


Brit Airways 

220 

33 

37 

43 

4 

B 

10 % 

(*413) 

420 

4 

18 

28 

12 

30 

31 

(*2431 

240 

20 

2 b 

32 11% 

16 

19 


460 

1 

7 

15 

50 

58 

60 


260 

10 

17 

23 

22 

27 

31 

Ml Telecom 

330 

11 

28 

33 

2 


15 

SeiKI Bec- 
cfcan A 

425 

41 

55 

_ 

7 

13 

. 

(*338) 

360 

1 

12 

18 

22 

a 

30 

1*451) 

450 25 
48513% 

38 

26 

“ 

16 

30 

Z3 

35 

- 

CataySdi 

(*441) 

420 25 
460 Z% 

41 

20 

54 

32 

1 

21 

13 

33 

18 

38 

Boos 

420 

34 

43 

54 

11 

17 

20 









W35) 

460 

13 

22 

32 

31 

36 

39 

Eastern Bee 

260 0 % 

22 

27 

3 

9 

14 

8 P. 

180 

17 

22 

25 

6 

1013% 

PZ67) 

280 

1 % 

12 

17 

15 

19 

24 

(*187) 

200 

7 

12 

15 

17 

21 

23 









British Sue! 

50 

8 b 10 % 

12 

3 

4% 

6 

Maoea 

500 

10 

32 

47 

8 % 

21 

a 

rai 

60 

4 

5% 

8 

0 

10 

11 

raoi 

550 

1 % 

12 

23 

47 

a 

60 


Baa 

F306I 


CS Wire 
PS04) 

CaaUdto 

1*455) 

Cam. Uilan 
P457J 
FKdto 
PI741 

GKH 

P358) 

Graud Mil 
P4I7I 


SOT 28 38 49 18 2B 33 

525 18 - - 33 - - 


500 30 
550 11 

420 48 
460 22 
420 41 
460 15 
160 28 
IBS 18 


330 41 
360 20 
400 32 
425 17 


25 28 
» 57 


42 54 18 

22 31 50 

57 67 6 13 16 

33 43 23 28 33 

53 57 6 

29 33 24 


U 16 
27 35 


36 40 U 18 22 

26 31 21 28 33 

51 56 5 8 14 

32 36 14 U 24 

72 - 10 7 - 

55 - 21 13 - 


GEC 
P220) 


Hum 

P195) 

LASMO 

(*145) 

Lucas lads 
(*10l 1 

P.&0. 

1*314) 


i*J8) 

Prudential 

F226I 


220 3% 14% 19% 2% 8 % 10% 
240 1 610% 20 21 22 

180 16 20 23 1 4 6 % 

200 2 8 % 12 6 % 13 16 

140 9 23 28 5 17 22 

160 4 14 21 20 28 34 

WO 4% 11 14 3 9 13 

Ufl Z 7 ID 10 18 20 


300 19 31 40 4% 23 29 

330 5 19 28 19 40 45 

TO 10 16 18 2 6 8% 

80 3% II 14 5% 11 IS 

220 9 17 23 2 8% 12 

240 1 8 14 15 21 23 


ICL 1050 80 117 130 16 27 45 

1-1095) 1100 50 85 97 35 48 » 


Ktoansfter 

r-422) 


420 23 37 40 21 25 28 

460 9 18 28 48 50 54 


ETZ 500 26 43 

1*522 ) 550 1 17 

Scot & New 420 20 38 

1*438 1 460 3 17 

Thus 
(*242) 


240 

260 


24 4 


Laftnte 140 20 24 28 10 15 17 

r>151) 160 9% 16 18 22 26 29 


LaadSecur 330 36 39 46 3% 7 8 
1*356 ) 360 14 20 27U1B21 


M&S 280 26 34 40 6 8 13 

(•295 ) 300 15 22 X 14 19 20 


6 16 

1 7% 14 19 

Thames 

Water 390 2b 40 

P414) 428 4% 20 

Vodafone 300 20 35 

<*317 1 330 3 18 


17 24 
45 52 
U 17 
31 36 
12 14. 
25 26 


1 8 11 
V 21 24 


42 1% IQ 14 
26 16 29 2 B 


tap ta lar 5* lee hr 


Stow bon 
1*436) 


420 33 44 
460 13 23 


53 10 15 18 
32 32 35 38 


9le« In 420 
P4S5I 


SUadnse 

1 * 121 ) 


44 U 54 4% 7% 13 
460 IS S 30 20 23 29 

8 13 IS 7 11 12 

5 8 11 M 16 18 


120 

DO 


Trafalgar 50 17 20 22 6 8 U 

1*581 60 12 16 18 U 14 17 

UbL aborts 300 IB 24 29 15 X8 24 

MOO I 330 5 11 15 37 39 43 

IMtatr 900 62 77 95 15 22 13 

1*931) 950 28 48 62 35 43 28 


Aug Rm VA Aog Her Feh 


Brit Aero 180 30 42 50 1 16 21 

(*205 ) 200 14 30 40 6 26 II 

220 4 24 31 20 40 42 


Abbey ft*. 240 21 31 35 3 6% U 

1*235 > 260 7% W 23 ID 14 19 

280 2% 10 15 26 28 31 

AuBtod 20 6 7 7 2 2 2% 

(“241 25 2% 4 5 3 5 5% 

30 1% 2% 3% 7% 9 9 


Barclays 28Q 22 36 4D 4% 8% 17 

ran 300 8. 22 28 U 18 26 

330 2% 10 16 40 42 46 

BtoeOrde 160 24 29 35 4 7 10 

riTO) 100 9 17 24 11 16- 18 

194 4 12 - 21 25 - 

BrHMfiat 220 1719% 26 3 9 11 

(•232) 200 610% 1611%20% 22% 

Dtooes ISO 31 30 35 4 7% u 

1*197 ) 200 B 18 25 12 IS 18 

Evttsdri 330. 28 45 55 -17 28 35 

1*335 ) 360 11 30 42 36 4S 52 


«97) 


CALLS PUB 

Sep Dec Mar Iqi 0 k Mr . 

-sir# 


650 62 82 98 9 

TOT » 55 71 27 51 62 


2 8 % 13 
10 26 30 
54 57 62 

2 13 16 


tflMdOt I2D 14 20 25 5 9% 13 

ClZn 130 8 15 20 8 15 18 


(*78) 


78 10 14 17 
80 4 9 13 


2 4% 6 % 
7 9% II 


HSBC (75* 

*0 310 16 33 40 12 a a 

P336 ) 360 5 19 27 34 TO a 

National 


POW 

215 

18 

- 

- 

4 

_ 

- 

(■227J- 

235 

4% 

- 

- 

12 

- 

- 

Reden 

950 

72 

117 

145 

U 

30 

44 

(•997 ) 

1000 

39 

82 

115 

30 

55 

64 

2 Ztajce 

130 

9 

14 

17% 

6 

8 

11 

(*133) 

140 

4% 

9 

12 

U 

13 

16 

Seoltls 

6 







PMa* 

UO 

11 

13 

14% 

5 

7 

10 

1*1881 

190 

4% 

8 


12 

13 


San 

60 

4% 

12 

14 

2 

4 

5 

«7I 

70 

4 

6 

8 

6 

8 % 10 % 

Forte 

120 

12 

16 

21 

5 

11 

13 

1*127) 

.130 

6 

11 

16 

Vi 

14 

19 

Tlon EMI 

669 

38 

- 

_ 

10 

_ 

_ 

(*693) 

719 

12 

- 

- 

37 

- 

- 

T5S 

130 

7% 

14 

16 

4% 

7% 

11 

CHS) 

140 

3% 

8 % 

12 

U 

13 

U 

VadReeb 

40 

4% 

6 % 

8 

1 % 

3% ■ 

.6 

r*S4i) 

45 

2 

4 

5 

5% 

7 

8 % 

VWtame 

750 

49 

77 

98 

10 

30 

42 

(*782) 

800 

U 

48 

72 

a 

51 

60 


EDM PT-SCHKX MB19J 
2175 2225 2275 23S 2375 2425 2475 2525 


CALLS 








152 

UO 

60 2 B 

H) 

3 

1 % 

1 

Sw 

171 

L31 

95 64 

41 

23 

14 

8 

0 a 

- 

158 

- « 
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49 

- 

73 

Dk 

- 

192 

- 127 

- 

77 

- 

41 

■lar 

- 

233 

- 168 

' - 

LL5 

— 

78 

Jo) 

- 

268 

- 205 

- 
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- 

UO 

PUIS 
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18 34 

67 

109 

157 

207 

am 

10 

V 

39 SB 

85 

US 

158 

201 

Oct 

- 

42 

- 75 

- 

126 
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TOO 

Dec 

— 

60 

- 83 

— 

1 » 

_ 

197 

Mar 

- 

63 

- 95 

— 

135 

- 

195 

Jol 

- 

TO 

- 100 

- 

140 

- 

190 



FME HIIEXKQH) 




HSIZ2H 2B8 23H 2358 24W 2451 ISM 

CALLS 








4*9 

173 

125 

SO 40 

15 

4 

2 

1 


193 

153 

113 77 

SI 

30 

16 

9 

0 a 

21 / 

177 

140 urn 

TO 

56 

42 

30 

Kor 

Jib 

19b 

160 130 

101 

79 

59 

45 

Dec 

- 

213 

- 145 


92 


V 

Jtn r 
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” 

- ZL5 

- 

UO 

- 

115 

PUTS 








JTO 

3% 

7 

11 23 

48 

90 

140 

190 

Se* 

16 

22 

S3 48 

73 

106 

149 

192 

(la 

24 

13 

46 64 

09 

118 

159 

195 

Nov 

38 

48 

63 82 

105 

131 

163 

202 

Ok 

- 

45 

- TO 

— 

127 


200 

tool 

” 

” 

- 100 

- 

145 

* 

210 

13 AtoM ratal C, 
CdK 15.487 Pdl 

>•6*1125093 

10.106 




FT-se 

Ate 

CeHs 8 .t 28 Pus 





Eura FT4E Cdb 1 ,U 8 Pat, 1071 
Butene* WO tote Ca 8 s 0 Puts O 




Platen 

Tteys 

nt-sM 

wmSsrad * 

S3. 

bttd stearates 

9 teto prices. 


TRADITIONAL OPTION 3-month call rates 


■ MDUSmiALS 

P 

Charter Cans..... 

37 

Lad broke __ 

18 

Sears_ 

8 ia 

■ons....!_ 


Alllod-Lyorn 

49 

0 

Comm Union ..... 

34 

43 

32 

Legal 8 Gan- 

Lax Service .... 
UoydsBank — 

29 

22 

32 

SmKl Bdwn A... 

eo 

Avtva Pot_ 

28 


Eurotunnel 


iHa. 
22 

BP __ 

18 

BAT Inds .. 



Burmah Castro!. 






«*2 

27 

Thorn EMI_ 

6 ia 

BTR.. 

35 

Fort*._.__ 

19 
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Warm weather hits 
Johnson Cleaners 


Japanese exposure hits F&C value 


By Peggy Hollinger 

WARM WEATHER and 
recession combined to depress 
interim profits at Johnson 
Group Cleaners, the dry 
cleaner and textile group, 
which reported a 4 per cent fail 
to £7Jim pre-tax. 

In a characteristically cau¬ 
tious statement, Mr Terry 
Greer, chairman, said he expec¬ 
ted recessionary conditions in 
both the US and UK to con¬ 
tinue “for at least the remain¬ 
der of this year". 

Nevertheless, the interim 
dividend Is maintained at 7p 
for the third consecutive 
year. 

Mr Greer added that one of 
the priorities during recession 
had been to protect the balance 
sheet. Controlled capital spend¬ 
ing helped cut interest charges 
by 36 per cent to £999,000. Gear¬ 
ing was slightly lower than the 
39 per cent recorded at the 
year-end. 

Dry cleaning in both the US 
and UK continued to be 
depressed, with a similar effect 
on margins. As a result profits 
in this division had declined 
rather more than sales. 

Textile rental, however, 
increased sales and profits in 
the first half. Mr Greer said the 


By Angus Foster 

RESTRUCTURING proposals 
announced last week by Aegis, 
the European media buyer, 
were yesterday criticised as 
“uniformly unpalatable" by 
James C-apel, the broker. 

Aegis, which last month saw 
the resignation of Mr Peter 
Scott as chairman. Is planning 
a refinancing which will fur¬ 
ther increase the control of its 
two main shareholders. Mr Gil¬ 
bert Gross and Warburg Pin- 
cus, the US investment bank. 
Mr Gross Is still due deferred 
payments from Aegis after it 
bought his Carat business in 
France in 1968. 

In a circular, prepared by its 
media research team, Capel 



Greer: US proved 
r than expected 


rate of growth in textile rental 
was still Increasing, albeit 
more slowly. 

Losses in the US franchise 
division had depeened in the 
first six months. “It has been 
harder than we thought it 
would be in the US,” said Mr 
Greer. “There is still no sign of 
a let-up in recession.’' 


argues that Mr Gross and cer¬ 
tain associates are being 
allowed to lift their stake in 
Aegis when its share price is 
weak because of Mr Scott's res¬ 
ignation and uncertainty about 
a French government inquiry 
into media buying companies. 

“Shareholders are seeing 
earnings per share sacrificed 
and their interests generally 
being unrepresented,” the cir¬ 
cular said. 

Aegis rejected the criticism 
as unfair. “We are convinced 
the package is in the interests 
of all shareholders,” it said. 

The proposed refinancing 
will lift the stake held by Mr 
Gross and his associates, 
mainly group managers, from 
26J per cent to 42.4 per cent. 


Overall sales fell from £77.4m 
to £74.8m, while operating prof¬ 
its declined 10 per cent to 
£8.56m. The pre-tax return 
included a £349.000 (£271,000) 
surplus on property sales. 

Earnings per share, includ¬ 
ing the property surplus, fell 
from 25.42p to 24.95p. 

• COMMENT 

For Terry Greer, the ideal sum¬ 
mer’s day is cold, cloudy and 
wet. Unfortunately the first 
half was warm and sunny. 
There are some things about 
which even Johnson's manage¬ 
ment can do nothing. In spite 
of the adverse climate, which 
hits Johnson as bard as reces¬ 
sion according to Mr Greer, the 
company did well to keep the 
profits decline to a mere 4 per 
cent The textile rentals divi¬ 
sion deserves much credit for 
squeezing business out of a 
market which has ravaged the 
likes of BET. It is not likely 
that Johnson will experience a 
sharper fall in the second half. 
Indeed, analysts expect the full 
year to be almost flat at 
£15Jm, compared with £16m. 
With a prospective multiple of 
about 12.5, Johnson could be 
one of the better shares in the 
sector to tuck away for the 
eventual upturn. 


although they will only hold 
33.8 per cent of the voting 
rights. Warburg Pincus will 
Increase its share of voting 
rights from 14B per cent to 16.4 
per cent. 

The proposals need approval 
from 75 per cent of sharehold¬ 
ers at an extraordinary meet¬ 
ing next month, where Mr 
Gross and his associates will 
not be able to vote. 

Some UK Institutions are 
unhappy because the compa¬ 
ny’s share price has collapsed 
bom 129p earlier this year to 
39p yesterday. They are also 
concerned by Aegis’s decision 
to shift its head office to Paris 
since this will free the com¬ 
pany from London’s takeover 
code. 


Blagden 
hits £6m 
thanks to 
all-round 
advance 

By Peler Pearse 

BLAGDEN Industries, the 
Hertfordshire-based packag¬ 
ing, chemicals and protective 
equipment group, bucked 
recessionary pressures In the 
six months to Jnne 28 and 
lifted pre-tax profits by li per 
cent to £6m. Turnover rose 
from £109.7m to £118.1m. 

Mr Cameron Smith, chief 
executive, said he was particu¬ 
larly pleased that profits 
improvements had been across 
the t jard and not simply led 
by one division. 

In packaging, the core busi¬ 
ness, international operating 
profits rose to £4.58m (£4.47m) 
on turnover up at £62m 
(£59.4m), while the UK side 
made £ 1.42m (£i.29m) on turn¬ 
over of £20.8m (£20.5m). Vol- 
nmes in the division Increased 
6 per cent in the half as prices 
were reduced. 

Mr Smith said that, having 
made 85 per cent of profits a 
few years ago, the 45 gallon 
steel drum business now only 
accounted for 65 per cent He 
said he was excited about the 
future of the new propellant 
for aerosols - compressed air, 
rather than flammable gases 
like butane, opted for after the 
CFC scare. In chemicals, “dis¬ 
tribution was hammered by 
recession", but manufacturing 
accounted for the rise in prof¬ 
its from £lJ>m to £2.14m on 
turnover of £25m (£23UJm). 

Protective equipment sales 
grew to £10.2m (£6.56m). Mr 
Smith said: “Old companies 
made £500,000, new ones 
£300,000, minus £300,000 writ¬ 
ten off” in one-off obsolescence 
costs, where Blagden rede¬ 
signed many of its ranges. 

Because of the international 
weighting of its profits, Blag¬ 
den had to write off £600,000 
of advance corporation tax, 
against last time's £250,000, of 
which Mr Smith said: “With 
perfect hindsight, it should 
have been £500,000." This 
lifted the tax charge to 42.5 
per cent (38 per cent). 

Earnings were static at 7.3p 
per share and. because of the 
tax penalty, the Interim divi¬ 
dend is held at 4.5p. 


By Philip Coggan, 

Personal Finance Editor 

AN UNSUCCESSFUL foray 
into the Japanese market hit 
net asset performance at For¬ 
eign & Colonial Investment 
Trust in the first half of 1992. 

Net asset value per share at 
the UK’s largest investment 
trust fell 1.7 per cent to 1814p 
in the six months. Over the 
same period the ET-A All-Share 
Index rose 2.4 per cent. 

In the period Foreign & Colo¬ 
nial withdrew money from 
equity and fixed interest mar¬ 
kets in the UK, US and Europe 
in order to commit funds to 
Japan and Latin America. 

Associated 
Fisheries 
ahead 86% 

A STRONG performance by its 
cold storage and distribution 
companies helped Associated 
Fisheries, the fishing, food pro¬ 
cessing and transport group, to 
an 86 per cent increase In pre¬ 
tax profits for the six months 
to June 30. 

On turnover ahead from 
£39.3 m to £40.2m, profits were 
£1.33m (£714.000) after reduced 
interest charges of £579.000 
(£726,000). Last time there was 
a £144.000 loss from associated 
activities. 

Earnings per share worked 
through at 5.53p <23p) and the 
interim dividend is an 
unchanged lp. 

The company is ultimately 
owned by Camellia. 

Tullow Oil In the 
black with I£2m 

Tullow Oil. the USM-quoted oil 
and gas exploration and pro¬ 
duction company based in Dub¬ 
lin, reported a pre-tax profit of 
L£2.08m (£1.96m) for the half 
year to June 30. Last time 
there were losses of IE6L872. 

Mr Thomas Toner, chairman , 
said it had been a successful 
six months in which $9.55m 
(£5m) had been generated in 
cash and phased payments 
through the partial sale of its 
Yemeni interests. He said the 
drilling programme, which 
would begin in September, 


However, the Japanese Topix 
index dropped by 29.9 per cent 
over the period. 

Mr Michael Hart joint man¬ 
ager. said he was still looking 
for value In Japan. “When the 
tide turns and sentiment 
Improves.” he said, “the mar¬ 
ket could race away.” How¬ 
ever, be was nervous about the 
high ratings demanded by US 
equities and the high dollar 
earnings content of some Euro¬ 
pean companies. 

In the UK market he hoped 
for some recovery with the 
FT-SE 100 Index perhaps 
bouncing back to 2,500 by the 
end or the year. 

At the end of June, the 


would contain at least six wells 
over the next year. 

Turnover amounted to 
IE562.156 (LE485JB0) generating 
an operating profit of I£243,458 
(I£205,546). Amortisation took 
12321,962 (IS270.418). There was 
an exceptional gain of £2.15m. 

Earnings per share worked 
through at 1.42p (0.04p losses). 

Specialist Computer 
achieves £5.03m 

Specialist Computer Holdings, 
a private computer sales and 
services company, improved 
turnover by some 7 per cent to 
£83 2m. in the year to March 3L 
Pre-tax profits, however, fell 
from £5 2m to £5.03m. 

Mr Peter Rigby, the chair¬ 
man, thought that sales would 
improve in the current year 
although he expected the price 
of personal computers to fall 
by up to a further 20 per 
cent 

Cash reserves of about £5m 
were available for strategic 
acquisitions. 

Newmarket Venture 
assets decline 

In the six months to June 30 
the net asset value per share of 
Newmarket Venture Capital 
fell from 60p to 56p, a 7 per 
cent decline. 

The company has a portfolio 
of venture capital investments 
which are in the process of 
being realised. 

Newmarket does not take 
realised gains on its successful 
investments into Its profit and 
loss account, and does not nor- 


trust's asset mix was (in per¬ 
centages): UK 43J; Europe 16A 
North America 250: Japan 8.6: 
Far East 3.7; and Latin Amer¬ 
ica 1 . 8 . 

Revenue was boosted by 
bond profits and the total 
reached £353m (£25J9m\ with 
earnings coming out at 2Jlp 
per share (2.l9p). 

The interim dividend is 
increased to l.l2p (l.07p) and 
the total is forecast at 3J5p 
(3.19p). 

• COMMENT 

It is very much in Foreign & 
Colonial's nature to under per¬ 
form in bear markets. Its phi-' 
losophy is to gear up when 


mally expect to pay ordinary 
dividends. 

Net assets lower at 
Kleinwort Overseas 

The net asset value of Klein¬ 
wort Overseas Investment 
Trust was I80.4p per share at 
June 30, down from 194.1p 12 
months earlier and 185.4p at 
the trust's year-end in Decem¬ 
ber. 

Attributable revenue for the 
six months to end-June 
amounted to £ 1.64m (£ 1.53m) 
equal to earnings of 2.04p 
(L9P). 

The Interim dividend is 
maintained at L5p. 

Batleys advances 
19% to £8.33m 

Batleys, the private Hudders¬ 
field-based ftiiflfa of cash and 
carry wholesalers, reported a 
19 per cent rise in pre-tax prof¬ 
its from £7m to £8J33m in the 
year to May 2. 

Turnover advanced 7 per 
cent to £454.9m (£426m). . 

Profits included an excep¬ 
tional credit this time of 
£876,000 relating to provisions 
against stock made in earlier 
years no longer needed. 

Earnings per share were 
35£4p (30.85p). 

Sharp fall at North 
Mid Construction 

North Midland Construction, 
the civil engineer, suffered a 
fall In pre-tax profits from 
£452^00 to £84400 for the half 


share prices are depressed in 
order to benefit doubly when 
they rise a gain, obviously it 
was premature in wading into 
the Japanese market but its 
bottom-fishing strategy has 
been so successful in the past 
- this year should see the 
22nd consecutive rise in annual 
dividends - that it seems 
more than likely it will work 
again. With the number of 
shareholders - now 53330 - 
steadily Increasing, the dis¬ 
count to net asset value does 
□at look excessive at about 10 
per cent The trust still seems 
one of the best ways for the 
private investor to have a 
stake in world equity markets. 


year ended June 30. Turnover 
declined 24 per cent to £9JS7m. 

The company does not 
expect any improvement in the 
second six months. 

The interim dividend is cut 
to 0.3p (0-5p) from earnings of 
0.56p (3.01p). 

Standard Platforms 
says ‘worst over 9 

Although pre-tax losses at 
Standard Platforms Holdings 
rose from £584,000 to £847,000 
in the year to March 31, Mr PJ 
Stevens, the chairman, 
believes "the worst is over". 

This USM-traded group sup¬ 
plies computer hardware and 
software in the document 
image processing and archival 
storage market 
TO help fund current work- 
in-progress there was to be a 
placing of shares to institu¬ 
tional holders of a maximum 5 
per cent of the present capital. 

Turnover came to £1.6 lm 
(£i57tn). Losses per share were 
2L5p (23,lp). 

Graig in £1.29m 
cash disposal 

Graig Shipping has disposed of 
its Blue Book Securities sub¬ 
sidiary for a net £129m cash. 

The principal asset of Blue 
Book, formerly known as 
Garth Shipping, was the MV 
Graiglas. This, together with 
the company’s shipping busi¬ 
ness, was transferred to Graig 
prior to the disposaL 
The disposal will now give 
Graig direct control over both 
of its ships. 


Aegis restructuring proposals 
unpalatable says James Capel 


NEWS DIGEST — 


CONTRACTS & TENDERS 


PRO-INVEST INTERNATIONAL Ltd, acting on 
behall and on mandate ol the Cily Office of 
Czestochowa, announces unlimited written sale 
by tender tor a building plot No 37. situated in 
Czestochowa In the area of the streets: 
Popleluszki, Jan Pa we III, Zwirki t Wigury, 
Mlczurtna regulated in an old land and 
mortgage register No 1883/11, kept by the 
District Court in Czestochowa. 

The town and country development plan 
provides constructing a hotel and service 
complex. There Is a poss&ility to use, tor above 
mentioned purposes, areas situated nearby Le. 
along Ateja Jana Pawla It, on the eastern side 
of Zwirki i Wigury. The offer may also concern 
adjoining sites. The place is near Jasna Gora. 


After concluding the contract of sale, 
construction win start In six months and will 
finish in two years. 

The initial price is 2^71,580 USD. The amount 
of deposit of guarantee is 120,000 USD. 

An offer must include: 

- land-use programme 

- town-planning and architectural conception, 

- axonometric or perspective drawing, 

- conceptions ol nearby buildings, 

- the date of finishing the Investment, 

- terms of payment lor the property. 

The offers Including price, marked with an 
emblem in dosed envelopes signed Tender*, 
should be submitted to PRO-INVEST INT. Ltd, 


In Warsaw on Chocimska Street No. 14. 
Offers will be accepted until 18th ol 
September 1992. 

Opening ol the offers shall take place on 
21st of September 1992 at 2 p.m. In the 
conference hall ol PRO-INVEST INT. Lid In 
Warsaw on Chocimska Street No. 14. 

Participants may be natural or legal persons. 
The condition to be admitted to the Tender 
will be evidence of paying the deposit of 
guarantee by the 18th ol September 1992 to 
PRO-INVEST INT. Ltd. tram 9am to 5pm. 

The deposit ol guarantee may be paid by 
certified bankcheque transferred to the 
account of the City Oftico ol Czestochowa, 
account no. 3114 09 1544-225 Bank SlasN 
Katowice/Czestochowa. Cily Office Financial 
Dept. "Hour. 

The deposit or guarantee will be forfeited il 
the participant who/which has won the 
Tender does not conclude the sole contract 

Tender otiers lor the plot below the initial 
price will not be considered. 

The condition of admittance to the Tender 
for foreigners is a permit tram the Minis try ol 
interior tor purchase ol the property. 

PRO-tNVEST INT. Ltd provides assistance 
in preparing and submitting proper 
application. The condition ol admittance to 
the Tender is a statement ol the participant 
concerning acceptance dI the rules and 
compulsory town and country development 
plan. Building plan and the rules are 
available in the conference room between 
10am and 2pm starting on the 17th of 
September 1992 on PRO-INVEST INT. Ltd. 
premisos. 

PRO-INVEST INT. Ud. reserves the right in 
accordance with the approval of the Orderer 
to void the Tender without reason, to 
conduct additional negotiations with the 
tenderers, and to choose the tenderer 
without restriction. 

Result ol the tender wifi be announced 2Bth 
ol October 19S2. 



FROM TURKISH ELECTRICITY 
AUTHORITY 

GENERAL MANAGEMENT 

The amendment related to the supply of Tuncbilek 
thermal p.p. boiler rehabilitation required by our 
authority, which will be Financed by IBRD Loan, is 
as follows. (BID NO: 92/ISB/RH/2). 

Deadline for submission of bids is amended to 
October 13,1992. 

Related firms may apply to the TEK for 
TURKIYE ELEKTRIK KURUMU GENEL 
MUDURLUGU Ticari Isier Dairesi Baskanligi 
Inonii Bulvari No: 27 Kat.l Oda No: 7 
Bahcelievler/ANKARA/TURKIYE for extra 
information. 
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1 n VL-uor 
relario ns 


The Investor Relations Conference and Awards 

In association with the FINANCIAL TIMES 

The 1992 Investor Relations Society Conference 


Comment 


Don’t miss this important event in the investor relations calendar. The 1992 
Investor Relations Awards takes place at The Brewery, Chiswell Street, 
London EC1, on 20 October 1992. 

It’s a conference. It's a dinner. It's a dance. 

Above all it's the annual awards ceremony which recognises the brightest 
and best in UK Investor Relations. 


Sponsors include: 

The Nasdaq Stock Market 
Brunswick Public Relations 
Burson-Marsteller 
Dewe Rogerson Limited 
Evening Standard 
Financial Times 
Frew. Macmaster Ltd 
Investor Relations Society 
Professional Investor 
SampsonTyrrell 
The Bank of New York 
Virgin Atlantic Airways 


For more information or to reserve your place, please call Petra Davies on 071-490 4777 
Corporate Finance Publishing Ltd, 67-71 Goswell Rood, London EC1V 7EN . 
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Cowie raises 
bid terms for 
rival Henlys 


By Haggle Urry 

T COWIE, the motor trader, 
yesterday raised its bid for 
rival Henlys Group. The new, 
and final, terms are seven 
Cowie shares for every 10 Hen¬ 
lys, an increase from the previ¬ 
ous l-for-2 offer. 

A partial cash alternative 
has been introduced. Henlys 
shareholders can opt for one 
Cowie share plus 40p cash for 
every two shares h eld. 

Cowie also forecast a divi¬ 
dend of &25p for the year, a 
rise of 28 per cent over 1991, to 
which accepting holders would 
be entitled. Henlys continued 
to oppose the offer saying it 
had “no hesitation in urging 
shareholders to reject it”. 

With Cowie shares 
unchanged at 115p, the all¬ 
share offer is worth 80 ftp per 
Henlys share, and the partial 
cash bid 77Kp. Total value of 
the paper terms is £30.5m, and 
the partial cash terms £29-3m. 
Henlys shares closed at 75p, up 
6p. The offer will close on Sep¬ 
tember l, barring the appear¬ 
ance of a competing bid. 

Cowie said the new terms 
would give Henlys holders a 40 
per cent increase in capital 
value and a 45 per cent lift In 
income for 1992. Henlys lias 
forecast a dividend of 3p for 
1992. 


Mr Gordon Hodgson, Cowie 
chief executive, said his com¬ 
pany's share price was 
depressed because of the fall in 
the stock market and the bid. 
But he was confident it would 
return to its former levels of 
about LSOp. He said the shares 
were also more marketable 
than Henlys'. 

There was “compelling com¬ 
mercial logic” to the bid which 
would “substantially enhance 
the prospects” for both compa¬ 
nies’ shareholders, Cowie 
claimed. The combined group 
would be the fourth largest 
motor dealer in the UK, provid¬ 
ing economies of scale and syn¬ 
ergies with Cowie’s other activ¬ 
ities. 

Mr Hodgson said analysts 
were expecting Cowie to make 
a pre-tax profit of £2Sm in 1992. 
while Henlys was forecasting a 
loss. He pooh-poohed orders 
won recently by Henlys' bus 
and coach division saying 
these were routine orders and 
Henlys had given no indication 
of likely margins or profits 
from them. 

Mr Steven Lonsdale, finance 
director, said Henlys had 
reported that its bus and coach 
building side had a full order 
book for the second half of 
1992, but even so the division 
was forecast only to break 
even at the operating level 


MMC takes the 
shine off shoe 
polish merger 


By Maggie Urry 

THE CONCLUSION by the 
Monopolies and Mergers Com¬ 
mission that the merger of the 
Cherry Blossom and Kiwi shoe 
polish brands might act 
against the public interest was 
based on a fear of a substantial 
increase in prices. 

The MMC was primarily con¬ 
cerned about the “self-selec¬ 
tion” market, essentially sales 
through grocery outlets. It said 
that Sara Lee's acquisition of 
the Cherry Blossom brand 
from Reckitt & Colman last 
October had increased Us 
share of that market segment 
from 44 to 74 per cent 

That was “a significant 
reduction in competition in the 
supply of shoe polish products 
to the self-selection market”, 
which would give Sara Lee 
“the opportunity ... to intro¬ 
duce substantial increases in 
prices to retailers without con¬ 
straining forces being brought 
into play." 

The MMC said that would be 
against the pnblic interest, 
although “shoe polish products 
are low-value items. Infre¬ 
quently purchased, and 
demand is largely insensitive 
to price”. Also it found that 
consumers' brand loyalty was 


not particularly strong. 

Professor Patrick Minford, 
the economist and a member of 
the panel reviewing the 
merger, said in a dissenting 
report that “there is consider¬ 
able countervailing power from 
supermarket chains” and a 
“huge array of alternative sup¬ 
pliers.” He said there were no 
barriers to imports, except 
transport costs which were 
low. 

However, the MMC took evi-. 
dence from supermarket 
chains, some of which said that 
competition would weaken. 
Only J Salnsbury and Super- 
drug have own-label shoe pol¬ 
ishes. In evidence Tosco said 
that “in its experience where a 
supplier had a dominant mar¬ 
ket position that position could 
be exploited against a company 
like Tesco." 

The MMC concluded that the 
threat that Sara Lee would 
close its factory in West York¬ 
shire, which employs 9Q people, 
and move to Prance if required 
to divest, was insufficient to 
outweigh the benefits. 

Professor Minford disagreed. 
“Loss of output and employ¬ 
ment in Yorkshire, an area of 
high unemployment, would 
clearly be a serious damage to 
the public interest.” 


DIVIDENDS ANNOUNCED 



Current 

payment 

Dale of 
payment 

Carres » 
ponding 
dividend 

Total 

for 

year 

Total 

las! 

year 

Assoc Fisheries — 

—int 

1 

Oct 1 

1 


7 

Bleaden fads_int 

4^t 

Oct 1 

4.5 

- 

9.5 

Frgn & Colonial — 

_int 

1.12 

Oct 1 

1.07 

- 

3.19 

Glynwed InU —— 

..int 

4.15 

Dec 9 

4.15 

- 

11.65 


—ini 

2.75t 

Oct 1 

- 

- 

11 

Johnson Cleaners.. 

_int 

7 

Oct 2 

7 

- 

25.7 

Royal insurance ~ 

...Int 

2 

Nov 6 

11.25 

- 

1155 

Sotheby’s . 

-int 

15* 

Sept 23 

15 

- 

60 


Dividends shown pence per share net except where otherwise stated. 
tOn Increased capital. gUSM stock. (Second quarterly distribution. 
* Second quarter payment in US cents. 


WPP sees 
recovery as 
profits fall 
89% after 
exceptional 

By Maggie Urry 

MB MARTIN SORRELL, chief 
executive of WPP Group, the 
marketing services company 
where shareholders approved 
a capital restructuring last 
week, said that there were 
some early signs of a recovery 
In media advertising. 

He said be had been encour¬ 
aged by the group's trading in 
recent months, although It 
was hard to tell whether that 
might be a pulling forward of 
business because of the Olym¬ 
pic Games. New business bil¬ 
lings of £475m (£440m) were 
won in the first half 

His comments accompanied 
interim results which were in 
line with forecasts made in the 
restructuring circular. WPP 
shares rose lp to 38p. 

Profits before exceptional 
items were £14.5m (£13m), in 
line with the forecast of prof¬ 
its In excess of £14-2m. 

Net exceptional charges of 
£L2.7m, compared with gains 
of £3m from asset sales, 
Included costs of £13.5m asso¬ 
ciated with the refinancing. 
That left a pre-tax profit of 
£ 1 . 82 m (£ 16 m). 

Turnover was up 6.2 per 
cent to EiLSbii (£2J35bn) and 
group revenues rose 3.3 per 
cent to £601. Zm. 

The US and UK operations, 
which make up two thirds of 
the business, suffered revenue 
falls of 2 per cent and 5 per 
cent respectively, but rose by 6 
per cent in continental Europe 
and 8 per cent In the rest of 
the world. 

Margins fell slightly from 6 
per cent to 541 per cent, and 
Mr Sorrell said he aimed to cut 
staff costs as a proportion of 
revenues and rednee excess 
property costs. Staff numbers 
fell by 5 per cent to 20,631. 

Losses per share were 8.9p 
(nil) bnt on a pro-forma basis, 
taking account of the restruct¬ 
uring, and before exceptional 
items, earnings per share 
would have been 5.1p or 2.7p 
frilly .diluted. 


Showing how to find the 
wood through the trees 

Andrew Jack on the book which has sparked a storm 


M R TERRY Smith, the 
suspended head of 
UK research at UBS 
Phillips & Drew, Ukens com¬ 
pany accounting in the 1980s to 
a jungle with its own rules and 
many species of animal. 

Little did he know that he 
would be one of the first forest 
prowlers to be devoured as a 
tropical storm erupted over his 
forthcoming book, called 
Accounting for Growth. 

In a draft obtained by the 
Financial Times, Mr Smith 
describes his aim as trying to 
explain how a company which 
is reporting profits can still go 
bust He says he Intends not so 
much to help readers make 
money from investments as 
to prevent them from losing 
it 

He cites three large recent 
corporate collapses - Polly 
Peck, British & Commonwealth 
and Coloroll - and argues 
they were in part the result of 
techniques of creative account¬ 
ing or financial engineering. 

He then systematically 
addresses 12 tediniques used 
in companies' accounts which 
he says can massage their fig¬ 
ures to produce growth in 
earnings per share and make 
the balance sheet appear less 
geared than it actually is. 

The “accounting health 
check list" items - In order of 
greatest frequency - are: 

- extraordinary and excep¬ 
tional items; 

- disposals profits on sales of 
assets taken above the line or 
by deconsolidation of subsid¬ 
iaries in anticipation of sale 
- pre-acquisition write-downs: 
making provisions to adjust 
purchases to their “fair value”; 
- capitalisation of costs such 
as interest and research and 
development; 

- pension fund surplus used to 
reduce the regular annual 
charge or to create a pre-pay¬ 
ment asset; 

- contingent liabilities; 

- issues of convertibles with 
premium put options or vari¬ 
able rate preferred stocks; 

- deferred consideration: 
earn-out commitments on 
acquisitions: 



Accounting 

/or 

G RrH 


Terry Smith: refused to cancel publication of his book 


- changes In the method or 
time over which assets are 
depreciated; 

- capitalising brands In the 
balance sheet; 

- off-balance sheet finance, 
using quasi-subsidiaries, or the 
sale and re-purchase of assets 
and joint ventures 

- mismatches between the 
currency of borrowing and 
deposit 

A section towards the end of 
the book highlights the inci¬ 
dence of these techniques 
among more than 200 of the 
largest quoted UK companies, 
by market capitalisation, at the 
beginning of the year. A series 
of tables shows which of the 
techniques each employs. 

If the uses are added 
together for each company, 
Grand Metropolitan - which 
complained to UBS after 
reports of the book appeared - 
scores highest, with nine of the 
12 techniques. Ladbroke and 
Trafalgar House use eight, and 
41 companies use at least five. 

Mr Smith stresses that use of 
the techniques does not mean 
a company uses creative 
accounting, nor that it is doing 
anything detrimentaL Use of 
an extraordinary item could 
represent the most conserva¬ 
tive approach, for example. 

All the accounts listed follow 


UK Generally Accepted 
Accounting Principles, mean¬ 
ing that they present a “true 
and fair” view as defined by 
the law. But the key word, he 
argues, Is “view”, since the 
accounts simply show some¬ 
one's opinion. 

He stresses that he has made 
no attempt to show how signif¬ 
icant the use of a particular 
technique Is to a company's 
accounts, and he makes no 
attempt to rank the techniques 
in any order of important®. 

B ut be points out that the 
scores awarded in a pre¬ 
vious version of the 
guide - the original 1991 bro¬ 
kers' circular on which the 
book is based - proved an 
accurate pointer to companies 
for investors to avoid, judging 
by their share price perfor¬ 
mance. 

The final section of the book 
provides suggestions for read¬ 
ers of accounts on how to 
avoid the pitfalls of creative 
accounting, which he calls 
“survival techniques in the 
accounting jungle”: 

• read the accounts back¬ 
wards: place less emphasis on 
the glowing statements from 
the chairman and more on the 
resolutions for the annual 
meeting; the notes such as con¬ 


tingent liabilities, pension 
funding, and interest payments 
and receivables; 

• read the accounting policies 
and compare: see them in the 
light of the effect they will 
have on profits, looking at 
issues such as depreciation - 
whether the treatment has 
changed and how it compares 
with competitors’ practices; 

• screen the accounts using 
various filters: comparing net 
interest income/expense with 
average net cash/debt the tax 
rate Charged with the statutory 
rate for companies; the change 
over a series of years in the 
proportion of net assets which 
are depredated; 

• watch for transfers between 
balance sheet and profit and 
loss account examples include 
converting development prop¬ 
erties to investment properties 
before writing them down; and 
making provisions in the bal¬ 
ance sheet against the value of 
acquisitions and for their reor¬ 
ganisation which are not then 
passed through the profit and 
loss account. This can be 
checked by comparing the net 


asset value with movements in 
profit, a n d by the new state¬ 
ment of recognised gains and 
losses proposed by the 
Accounting Standards Board; 

• cash is king: profits can be 
manufactured by creative 
accounting, but creating cash 
is impossible. Cash Is more 
important than profits because 
it pays dividends and explains 
why businesses fail. The new 
cash flow statement considera¬ 
bly improves on the figures 
presented up till now: 

• if in doubt, don't invest: 
none of the accounting tech¬ 
niques analysed are in breach 
of UK accounting standards; 
the auditors will not draw 
attention to them; and most 
analysts focus on earnings per 
share. That means small Inves¬ 
tors must perform their own 
analysis, posing questions 
directly to the company. 

Accounting for growth - strip¬ 
ping the camouflage from com¬ 
pany accounts, by Terry Smith, 
is due to be published by Cen¬ 
tury Business on September 15. 
Price £25. 


Cost reductions behind 
Glynwed’s improvement 


By Paul CtieeserlgM, 

Midlands Correspondent 

GLYNWED International 
reduced its workforce by 450 
during the first half of this 
year as management continued 
to assault costs. 

Cost reductions and a foil in 
interest charges were the main 
factors behind the 48 per cent 
rise in pre-tax profits, from 
£I0.4m to E15.4UL 

The fall in the number of 
employees worldwide meant 
that in the last 18 months the 
group had shed more than 
1.800 jobs, taking the payroll 
down to some 11,500 from a 
peak of 13,600 in 1989-90. 

There had been little or no 
improvement in Glynwed’s 
markets since the 1991 first 
half, reported Mr Gareth 
Davies, chairman. Even in the 
highly profitable plastics divi¬ 
sion there had been a pause in 
the demand from key custom¬ 
ers, like British Gas and the 
water companies. Activity in 
the engineering steels market 


remained low, although 
slightly higher than last year. 

Output from metals services 
businesses had been higher 
this year than in the closing 
months of last, but remained 
lower than it was in the first 
half of 1991. 

• COMMENT 

Glynwed may be trying more 
to penetrate overseas markets, 
but the fact remains that about 
70 per cent of its turnover is in 
the UK. The hopes it had of a 
gradually strengthening 
domestic economy have been 
thwarted, like everybody else's. 
Charting the course or profits 
is a question of setting poor 
markets against financial gains 
from past and, no doubt, future 
cost cutting. An outcome of 
£40m pre-tax for the year, 
translating into earnings or I3p 
a share, does not look unrea¬ 
sonable. That gives the shares, 
at I96p, a prospective multiple 
of 15; worth holding for an 
upturn in demand next year or 
1994. 


BOARD MEETINGS 


TTm fallowing compamos rcrve noUteO dotes 
Of board mootings fa IM SMC* Exchange 
Such nvMonijs are usually hold tor me pur¬ 
pose of eonsMerlng dhfaenu. owciai indtea- 
nom are not avoHaste as to witoUuxr the 
dividends are interims or finals ana the sub- 
ifivfaions shown below are based rnomty on 
last year’s timetables 

TODAY 

Intel br ie - Fidelity European Values. Foreign 5 
Coforual Enterprise Trust LiT, Thailand ML 
Fund 


Bm«i . . 

... Oa 2 

HTV .— 


Lows IBotwn HI 

.. - Aoa- 18 

Monument Oil A On . 


Peikms Foods 

Sep. r 

Scottish Eastern In* 

. . — Au» 27 

Waco. 

_ ... Aug. 28 

Hnob- 

Sop. 2 

Wamle storeys. 

.„ Ho* 9 


Panel censures two of Dowty’s advisers 


By Richard Gourlay 

THE NOT so gentle art of ear 
bending, whispered innuendo 
and off-the-record muck-raking 
that are part of all hostile bids 
took a knock yesterday when 
the Takeover Panel censured 
two of the professional advis¬ 
ers to Dowty, the aerospace 
group taken over by Tl in 
June. 

The Panel reserved its most 
serious criticism for Burson- 
Marsteller, Dowty’s public rela¬ 
tions company, which it said 


Sotheby’s 
static at 
half year 

SOTHEBY'S Holdings 
yesterday announced a mar¬ 
ginal improvement in pre-tax 
profits, from $l7.7m to 918.1m 
(£9.6m). for the second quarter 
to end-June. 

Turnover of the auction 
house, which is controlled by 
the Detroit-based Taubman 
family and is quoted in London 
and New York, rose from 
$76.lm to 577.9m in the period. 

Earnings came out at 20 
cents per share against 19 


had made “serious breaches of 
the Takeover Code”. 

The unusual force of the 
Panel's censure was helped by 
a tape recording of a conversa¬ 
tion between a Burson director 
and an independent analyst 
The over-zealous Burson 
director was captured on tape 
saying that Dowty would make 
pre-tax profits of £55m in tile 
year to March 1993, a forecast 
Dowty was not able to make 
formally under the terms of 
the Takeover Code. 

The same director said that 


Dowty had found a buyer for 
its information technology 
division, a statement wide of 
the mark and described fay the 
Panel as “material new infor¬ 
mation” but “incorrect”. 

Lazards, Dowty’s financial 
advisers, were also criticised 
for being “unable to control 
the release of information by 
their client’s public relations 
advisers". 

Under pressure from TI live 
days before the offer dosed, 
Dowty was forced to state that 
the £55m profits forecast being 


whispered at deafening levels 
around the .market was not 
based on anything It had said. 

The Panel said it made no 
distinction between comments 
made by advisers “off the 
record” and those made in a 
more formal manner. 

"There are many ways of 
implying information and opin¬ 
ions during discussions with¬ 
out specifically stating, such 
information or opinions”, the 
Panel said. Such utterances 
were likely to represent 
breaches of the coda 


NEWS DIGEST 


cents Last time and the second 
quarter dividend is a same- 
again L5 cents. 

This brings pre-tax profits 
for the half-year to $9.1m 
against 89.12m from revenues 
up from $ 108.5m to 81143m. 

The company said that the 
modest increase in sales during 
the first halt combined with 
the improvement in consign¬ 
ment activity, Jed it to believe 
a gradual recovery in the art 
auction business was under 
way. 

Interest cut boosts 
Ayrshire Metal 

Reduced interest costs enabled 
Ayrshire Metal Products to 


almost treble pretax profits to 
£115,000 in the first half of 1992, 
against £41,000. 

Sales foil to £14-4m (£ 15 . 6 m) 
and the trading profit to 
£188,000 (£204,000) after redun¬ 
dancy charges of £74,000. Inter¬ 
est costs fell to £73,000 
(£163,000). 

Earnings per share doubled 
to 0£p. 

Sea Containers 
shows improvement 

Sea Containers, the Bermuda- 
based container leasing, ferries 
and hotels group, yesterday 
announced second quarter pre¬ 
tax profits down from 815.8m 
to 813.5m (£7m). 


The result was struck on 
turnover up from $97m to 
*115-5m. 

However, the figures for the 
corresponding period last time 
benefited from a non-recurring 
$&2m out-of-court settlement of 
a long-standing claim against 
British Rail- 

Stripping out this gain, pre¬ 
tax profits for the period 
showed a near-40 per cent 
increase. After a tax charge of 
£200,000.(£204,000 credit) net 
■profits came out at *l3.3m 
(*16Jm). Folly diluted eaniings 
per shaute emerged at 80 cents 
(*L31 adjusted for scrip issue). 

This brings pre-tax profits 
for the half year to end-June to 
.*4-75m (85.34m) on revenue 
ahead to H93£m (8172.8m). 
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NOTICE TO HOLDERS OF 

KURARAY CO., HO. 

(the “Company”) 

Warrants to subscribe up to 

¥10,619,000,000 for shares of common stock of the Company Issued in conjunction with 
U.S JSTOJOOOJOOO 2% per cent Guaranteed Bonds due 1992 (the “Warrants 1992"! 

and 

Warrants to subscribe up to 

¥29,870,000,000 for shares of common stock of the Company Issued in conjunction with 
U-S.S20CU300.ooa 4% per cent Bonds due 1994 (the “Warrants 1994") 

Pursuant to Clause 4(0 of each of the Instruments of 16lh August, 1987 relating to the 1992 
Warrants and 25th July, 1990 relating to the 1994 Warrants, it Is notified to you that: 

1. The Board of Directors of the Company, at Its meetings held on 21st July and 28th 
July, 1992, resolved to Issue and otter 34i% Swiss Franc Notes due August 8, 
1996 with Warrants in the principal amount of Swiss Francs lOO.OO&OQO and 
simultaneously 2'Uper cent. Bonds due 1996 with Warrants In the principal 
amount of U.S.S150,000,000 with both the initial subscription prices of Yen 957 
per share. 

The current market price ol shares as calculated pursuant to the relevant provi¬ 
sions of the aforesaid Instruments during the 30 day period from and Including 
25th May, 1992 to and Including 3rd July, 1992 was Yen 1,13330 per share. 

2, The aforesaid Issues resulted In adjustment of the subscription prices per share 
of the warrants 1992 and the warrants 1994 as follows: 

the Warrants 1992 

Subscription Price before adjustment Yen 1,924.00 
Subscription Price after adjustment Yen 1,696.80 

the Warrants 1994 

Subscription Price before adjustment Yen 1.49&20 
Subscription Price after adjustment Yfen 1,475.00 

The aforesaid adjustments took effect as from 6th August, 1992, Japan time. 

KURARAY CO., LTD. 

I-12-39, Umola. Kila-ku, Osaka. Japan 
by: The FuF Bank and Tnst Company 
I4ih August. IW2 as Disbursement Agent 


WOTiCE Of REDEMPTION AN0 TERMINATION OF CONVERSION RIGHTS 


Ajinomoto Co., Inc. 

0^. $40,000,000 

7 3/4 par cent. Convertible Bonds doe 1995 (the “1995 Bonds’) 

U^. $40,000,000 

51/4 per cent. Convertible Bonds dae 1996 (the “1996 Bands”) 

NOTICE IS HEREBY GIVEN that, hi ocatrdaiKT with the provision of tbe Trust Deeds 
dated 7Ui February, I9R0 Tor the 1945 Bonds and dated 7th July. 1981 fa* the 1996 Bauds 
between Afinmnoio Co, Inc. I the "CnaipamO and The Bank of Tokyo Trust Company os 
Trustee, under which the abuwdcscrhni Bonds wer e cunstituUd, the Company has 
L-k-dcU to vuimc Its right to, and shall, redeem on Xkh September, 1992, oil of its 
outstanding Bonds of Mvmkmplk'ii price ai par of the principal amount Umnuf. together 
with accrued intcirs* lit such date id redemption. 

The payment of the redemption price and accrued interest wlU be made ou and alter 
Shb September. 1992 upon presentation and surrender of the Bunds, together with all 
coupons appertaining thereto maturing subsequent to 30th September, 1992 at the 
principal oUtee ur the dry indicated below of any of the fallowing Paying Agents 
Morgan Guaranty Trust Company of New York, In Brussels 
Danqm’ Internationale 1 Luxembourg S.A. in Luxembourg 
The Bank nf Tokyo Trust Company. In London 
Banquc Paribas, in Parts 
Deutsche Bonk AktiengescUaduilt, in Frankfurt 
Dal-lchi Kangyn Dank Nederland N.V.. id Amsterdam 
Swiss Book Corporation, in Basle 
Mitsubishi Bank IE on'pet & A., in Brussels 
The Mitsubishi Bank. Limited, in London 

On ant) oiler .Vttb September. JH^L interest vn the Bonds wU cease to accrue The 
Bonds may be converted mtn shorn* of Common Stock of the Company at the conversion 
pnee (with Bonds taken at their principal amount translated into ioponese Yon at the rate 
of Yen 24203 fur 1*»F bonds and Yen 224 71) far 19% Bonds equals US SIJnf Yen 4I9.X) 
tor 1995 Braids and Yen 667 At lor 1996 a, ml* per slum? of Common Stock. The certificate 
lor the Company*:-. Common Stick e- rvcuoUu only in Units of 1 AD shares or integral 
multiples thereof. A cash ad|uslux-nt will be paki 'for any fraction of a Unit 

Each ttemlHoklvr w|io wishes hi convert his Bonds should deposit his Bonds, together 
with all unmalurcd coup ms. with any ol the Conversion Agents being the nine as the 
1'aying Agnes specified above, accompanied by a notice of conversion I the farm of which 
nobev Is available from any of the C,mvcs-4un Agents). SUCH CONVERSION RJQ ITS 
WILL TERMINATE AS 1t> ALL BONDS AT THE CLOSE OF BUSINESS ON 30711 
SEPTEMBER. 1992. 

For I he udormanim nf I he bondholder, the reported diving price nf the Common 
Stisdk of thvCnmpan v on the Tokyo Slock ExdungeunTlh August, IY92 was Yen 1,1211 per 
shore 

AmQMoro Co., Inc. 

By: The Bank of Tokyo Trust Company, •u PnnCifUf frying Ayrul 

On Mil 14th August. 19K2 
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NEW ZEALAND FOREST PRODUCTS FINANCE N.V. 
US $10,000,000 GUARANTEED SERIES C 
NOTES DUE 1995 

unconditionally and irrevocably guaranteed by 
NJZ. FOREST PRODUCTS LIMITED 
issued with the benefit of an irrevocable standby 
letter of credit freon 
THE MITSUBISHI TRUST AND 
BANKING CORPORATION 

Notice ia hereby gnea, in accordance with Hie Terms and CkmEtkm of (be Note*,. 
that The MitsubishiThat and Badkfatg Corporation fans elected not to eoMhaw to 
make available the above Letter of Get® and therefore the Letter of Gatt w9 
expire oa 15th November 1992. 

Notice ra also that tnl/iew payable on the Notes from 15th October 199Z wffl 

acme at 8J3 per cent per awnnn. 


Fiscal Agent 



Lloyds 

Bank 




Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

(International edition only) 


COMPACNE DE SAINT-GO BAIN 
. ban of (lira parridpatifk 
ItCU IteJMMM wfd. warrant* 
Far the cal cu l ati on of the coupon 
amriogaa Iftb Rfamny, 1993them 
comoSdtted profit(rime of Ate Group) 
fatal imp a rnnnm ia F9FZSO9M0.0Q0 
Ax the LIBOR ECU U 11%. the 
minimum coupon so calculated 
pcodueos U annual interest rate of 
11X75%, 

As thn Jppticmbtc TMGE is 9.50*. ibn 
coupon so calculated produces an 
■mural interest tale of 10X2%. 
Therefore, the loai coupon 

ptonUcou 10th February, 1993 wffl be 
BCUJEH per dire pirtioipalif of 
ECUlJOOO. 
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4NCY COLUMN 


^il^Ji^ifeOTbscxjres disciplinary reforms 

An3rw: Ja^ the i^risipns si^ro policing of standards within the profession 


AS,ths (flsciplinary procedures 
of the professional Wccoim- 
tanCy’dwdiea are once -more 
eased : Ihtb 'tfio "dock, .afcyr 
chance Of:their receiving 1 a fair-, 
hearing Is Mkely to ba rendered' 
impossible by the glamouring 
uf-tlie lynch mob* 

Criticism has heen unleash^ 
from both, external Observers 
and. -those wifhiix the profea-' 
sion fix the last fewmenths. 
Only the most recent example 
was the professional conduct' 
hearing at the :Instftote of. 
Chartered. Accountants. in 
Englandrand^Wales against Mr- 
Michael:Jordan and.Mr ftich,- 
ard’Stone -of Coopers & 
Lybrand-oyer an alleged-con¬ 
flict of interest surrounding 
their . appointment. as adminis¬ 
trators to Polly. Peck Intema- 
tionaL . . . 

Some pour'scorn on. why 
those, hearingg arc taking .so 
long,'and why they, have now 
been postponed, apparently at' 
least until mid-October. Others 
attack the decision to beep the 
hearings' secret;; hvbn from 
other council meroberswfao sot 
on the disciplinary , committee 
itself!. • . . V 

But the Polly Peck incident 
is not'so exceptional. At a. 
packed meeting , in November 
last year arranged by the-Lon? 
don- Society ofChartered- 
Accouhtants, small practitio¬ 
ners angrily , accused- the 
English institute of protecting 
the larger firms. _■ 


j -Why.J t£ey : demanded to 
. know,- was nc> ■ action being 
-taken toV Investigate:' the 
: /accountantsV roie in ■ th«: coK 
iapse.of theBankof Creditand 
\Commeree'International? (The: 
announcement Ad just such an 
. investigation; was: not ulti-. - 
■ : v matety made- until tills 1 April.) 

Several disgruntled.members 
" said that if they bad • been . 
Involved In >uch ii. scandal, 

■. they' would -have been stun-- 
‘ marily dismissed from'the 
jnstitate.• 

The fact is tbatany disciplin- . 
ary-aetttai^^-' or the apparent; 

. ; lack-cd nctiou in a high-profile 
/ scandal"-v'.is always likely to 

- generate grievance. Much-may- 

be ungrounded, yet, among the ‘ 
unfair ‘ vocal attacks, !some : 
faint legitimate -voices are 
being drowned out. * 

v The proXesakmal bodieshave 

- done - much' to bring: about 
reform. : Mr Ian Plaistowe, who 

. became; the new president of 
the English Institute. in June, 
'has said that his vision of the 
disciplinary system is to be 
"firm, hut and fair'*. He has! 
dubbed attempts to mould the; 
system to this vision as among, 
the highest priorities during 
his year fn office. 

A large number of the most 
significant reforms pre-date Mr 
Plalstowe’s appointment Many 
reflect the influence of Mr 
Brian Harris, a lawyer , who 
heads the institute's profes- 
-sionai conduct department 


;pnly last week^ the ;most 
-recent institute .council 
approved a thick report from a 
working party on its relation- 
riiip with finis. This will open 
the way to action being taken 
; directly against firms rather 
than just the individuals 
within them, currently only 
allowed in the regulated areas 
of insolvency, audit and invest- 
ment business. 

. Earlier this year, the insti-' 
tute appointed an “ombuds- 


'• level or fines imposed has 
risen. Professional foes charged 
by practitioners can be reduced 
by the committee, and the 
.institute has the power to 
intervene directly in the opera¬ 
tion of a practice. 

The most extreme case of 
fines has come in the operation 
of the Joint Disciplinary 
Scheme (JDS), the body that 
considers matters of significant 
public interest and Is operated 
in conjunction with the Insti- 


Any disciplinary actioo — or the apparent lack 
of action in a high-profile scandal — is likely 
to generate grievance. Much may be ungrounded, 
yet among the unfair vocal attacks, some Taint 
legitimate voices are being drowned out. 


man" to mediate on behalf of 
people who bad made com¬ 
plaints against professionals 
that the disciplinary commit¬ 
tee had decided not to pursue. 

A change in the by-laws has 
meant that the institute can 
now be much more open in dis¬ 
closing when a major investi¬ 
gation has been launched. 
Another has placed an obliga¬ 
tion on accountants to report 
to the institute any serious 
misconduct by members which 
they come across in the couree 
of tbeir work. ■ - - 

• The disciplinary penalties 
meted out to accountants 
found guilty of misconduct 
have been simplified, and the 


tute of Chartered Accountants 
of Scotland and the Chartered 
Association of Certified 
Accountants. 

In its report on Milbury in 
the spring, Arthur Young 
became the first accountancy 
firm to be fined by the JDS. for 
its failure as auditor to high¬ 
light “seriously misleading” 
figures in the 1984 accounts of 
the collapsed house-building 
group. It was fined £100,000 
plus £40,000 in costs. 

Other proposed JDS changes 
- already reflected in the 
workings of the disciplinary 
committee - allow simplified 
and more rapid processing of 
complaints when the firm or 






Finance Director 


Electricity Division 

c.£55,000 + Bonus + Significant Benefits 


Nottingham 


Oa co mpfc tiorfi of its first ftj year In the private 9edbq East Midlands Ejcdridty has restructured, focusing dearly on 
broadening fcs range of activities setting indtstry standards in customer service and quality and sgni&cmdy enhancing 
profit performance. and supplying ri edric h y to nwr 2 mififon domestic and commercial customers, 

the ElectricityDhdsfoti accounts for over 90% off the company's SL5 bflfion turnovec A Finance Director is sought to 
phy 9 piW^iro fo w> Mjit rt<fah^iyrf» 3il»p*»^ n g a««l^fast changing hnsinesa Airing a critical phase of its development. 


THE POSITION . 

■#> Divisional Board member for finance, reporting 
to Chairman of Electricity Division. Responsible 
for department of 300.. ' 

O Wkle ranging responsibilities including all financial 
management, customer billing and collection, 
purchasing, procurement :irid pension :idmlnisuution. 
Work closely within Divisional Board to develop 
financial strategics and policies, systems enhancements 
and £100 million capital expenditure programmes. 



QUALIFICATIONS 

Senior financial professional, qualified from large 
group. Age open. 

O Must have controlled a huge finance department 
within consumer services business, ideally with 
significant capital cxpendituie exposure. 

-O Positive, diplomatic with high level management 
skills. Must he customer and quality focused. 

Please write, enclosing full cv. Ref BI33"5 

NBS, Bennetts Court, 6 Bennetts H1U, 
Birmingham, B2 5ST 






NBSEIIiCriON UP-a Norman Bmatfcentlplcrnatlonal associated company 
fBMTCIfAM 021233 *6j6 •LONDON 1171493*392- SUXX3I 0753 819ZZ7 • BM5IOL0272 291142 
GLASGOW OU 2tf • ABERDEEN0221658060 . MANCHESTER OtiK 549933 


individual under scrutiny 
admits responsibility. 

JDS reports are already 
released in full. Now discus¬ 
sion is underway to provide 
more detail on the results of 
the other, more minor disci¬ 
plinary hearings. 

Many of the complaints 
about disciplinary procedures 
are related to the delays 
between an allegation and its 
resolution. Mr Brian Harris 
says this is partly the result nf 
the rising workload of com¬ 
plaints, reflecting a similar 
trend by many professional 
bodies. 

The institute received about 
15.500 complaints last year, up 
20 per cent on the previous 
year, 10 per cent on the year 
before that - and likely to rise 
by another 20 per cent this 
year. But most of these cases 
are handled without any for¬ 
mal proceedings, and the vast 
majority concern often trivial 
difficulties in relation to very 
small practitioners. 

Most criticism centres on the 
handful of high-profile cases 
taken on by the JDS. Part of 
the delay is explained by the 
need to allow the cases to be 
adequately prepared and to 
allow the chance for appeals. 
Part is inextricably tied into 
the delays in the legal system, 
since the JDS cannot take 
action while a court case is 
underway. 

Barlow Clowes, the disgraced 


lund management company, 
for example, was closed hy the 
Department of Trade and 
Induct is in HISS. Its .IDS ■’.ise 
was only re-opened in Febru¬ 
ary. after prosecutions in the 
courts had finished. 

That leaves one vital concern 
u n nns w e r e d. h u w e v e r: t h e 
upeiini.-w uf proceedings The 
JDS eases are at least reported 
m Tull on their cunciusiun. giv¬ 
ing uutsiders the chance to see 
details of the evidence and 
arguments presented There is 
no such luxury for the hear¬ 
ings ol the disciplinary com- 
mittci-. 

The tension within the insti¬ 
tute is whether its .apparently 
growing desire to he seen to be 
fair will conflict with the effec¬ 
tiveness of its procedures. 

A paper circulating inter¬ 
nally stresses the risks of defa¬ 
mation. contempt, restriction 
of free discussion, ami the level 
of co-operation with other reg¬ 
ulatory bodies if sensitive 
information is discussed too 
openly. 

It may well be that these bar¬ 
riers prove unbiinnuuntabic. If 
the institute is determined to 
be seen to he objective, it must 
have to face up to an unpleas¬ 
ant question which has been 
rather huried over the last few 
months: whether there is an 
irreconcilable conflict over its 
rules as both a trade associa¬ 
tion and a professional regula¬ 
tor for accountants. 


APOLLO LEISURE | 

FINANCIAL CONTROLLER 

A BASED IN OXFORD 

.A Circa £40,000 + Attractive Package 
vA including fully expensed car etc. 

An opportunity has arisen to head the finance function of this 
national company as a key member or the executive management 
team, possibly leading to a board appointment. 

The position involves total responsibility for all accounting and 
financial reporting, supported by a suitably qualified team. 

The successful candidate will be qualified, aged between 30 and 40 
and have approximately 6 years commercial experience preferably 
gained in the leisure industry. You will be expected to have strong 
mangement skills, drive and self motivation together with a sound 
technical knowledge of accountancy law and practice and a 
working awareness of current taxation legislation. 

Please forward your CV in strict confidence) to: 

Deputy Managing Director 
Apollo Leisure (UK) Ltd 
15 Park End St root 
Oxford 
OXl 1HH 


Financial Controller 


To £50,000 + executive car. 

Mun*- Cuni[iiiicn) «ck to recruit a graduate ACA with the personal 
qualifier and ambition to lake a top management role in this young, 
w«“U financed and rapidly expanding company. Rased in new Wral 
London offices, Morse are now tho UK's largest reseller of Sun 
Microsystems UNIX workstations, with an exceptionally high quality 
blue-chip and public sector client base. We need to ilevelop a strong 
Boiito uf controls throughout the company appropriate to our 
future growth, to run an error-free and efficient accounts depart¬ 
ment. to refine our reporting and analysis, and to put in place 
slnitegie and financial planning for the short and the long term. 

Age range 28 to35. with at least 3 years business experience in a line 
management position. Excellent career and promotion prospects. 
Pknseapply in writing to Sarah Lomax, P.A. to the Managing Director, 
Morse Computers limited, 17 Sheen Lane, I .union SW14 8HY. 


Manager 

Financial Reporting 


Surrey 


The Group is a publicly quoted private hospital 
and healthcare organisation with operations in 
Europe, South America, Middle East and the 
U.S.A. Turnover is £33m per annum. A new 
senior management team having recently been 
put in place, a Manager-Financial Reporting is 
now required. 

Based at the small headquarters office in Surrey 
the person appointed will be responsible for 
monthly reporting, statutory accounts to meet 
Stock Exchange requirements and tax planning. 

In addition he/she will further develop ^ 

all financial and computer based f\ /» « 

management reporting systems. \ / \ 


to £40,000 + car + bonus 

Aged up to 35 years you will be a graduate 
chartered accountant who is either currently in 
the profession or you will have already made 
your first career move into industry/commerce. 
You will be PC literate, ambitious and have the 
potential for further career development in the 
short/medium term. 

Please apply in strict confidence to 
George F Cross at Management 

Appointments Limited, Finland House, 

-«• 56 Haymarket, London SW1Y 4RN. 

) Tel: 071-930 6314. 

5 Fax:071-930 9539. 


Management *£ ^ ppointments 
Limited 

LONDON • PARIS - MILAN - NEW YORK 
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MAHOMAL 

TREASURY SERVICES 


Abbey National Treasury Services is a wholly owned subsidiary of Abbey National pic. H is international 
in its operations and deals a large volume of money market and investment transactions. The company's 
aim is to provide excellence and value in meeting and managing the liquidity and wholesale banking 
needs of the Abbey National group, and to provide sustainable, high quality profits. 

With this in view, we now seek to fill the following key post: 

CONTROL ACCOUNTANT 


Circa £25,000 + benefits 


London 


This highly visible role in a fast moving, expanding business encompasses the responsibility for 
documenting, interpreting and monitoring the internal controls system from deal execution through 
settlements to accounting systems. By implementing quality standards you will review the operation 
periodically, suggest improvements and set standards for the future. Completion of one-off projects will 
be a major part of your responsibilities. 

A chartered accountant of graduate calibre, you will have at least 2 years experience in capital markets, 
treasury products and/or internal audit You will be able to demonstrate experience of control projects 
and examples of improvements made to the function of internal controls and systems, and have a broad 
understanding of compliance and management information needs. Diplomacy and communication skills 
are essential, as you will be the interface between ail departments and internal and external auditors. 

The position requires concise and dea- written reporting skills, and a meticulous eye for detail. Experience 
of Lotus l -2-3 would be an asset as would knowledge of swaps. FX and FRAS etc. Ref no 08/372 

To apply, send a detailed CV, quoting the reference number, to our recruitment consultants 
L J Associates at 12 Celbridge Mews, POrchester Road, London W2 6EU, including work 
and home telephone numbers. 


:l.j. associates: 


FINANCIAL CONTROLLER 


£Neg 

+ Excellent Benefits 


A leading independent Lloyd's insurance broker seeks 10 recruit a Financial Controller 
who will be required to co-ordinate and manage all aspects of the finance area 
reporting to the Group Finance Director. Key responsibilities will include: financial 
and management reporting, budgeting and planning, provision of advice on financial 
control and accounting issues and staff management. 

A qualified accountant, with experience in a Lloyd's Broker, you will need to be able 
to demonstrate sound commercial awareness, together with well-developed 
communication and inter-personal skills. A high degree of technical competence, as 
well as good man management and leadership skills, arc prerequisites for success in 
this role. 

To apply, please write enclosing a full CV and covering letter to Box A1917. 
Financial Times, One Southwark Bridge, London SEI 9HL. 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(International edition only) 


Finance Manager 


Northern Home Counties 

Our client is one of the world's leading manuhicturcrs 
of industrial and chemical products. Strategic 
acquisitions, combined with organic growth, have lead 
to a consistent increase in Group sales and profits over 
recent years. The company now enjoys substantial 
market share in FMCG and DIY products as well as in 
chemicals for industrial use. 

In order to strengthen their financial and commercial 
expertise, rhe UK company is seeking to appoint an 
ambitious, qualified accountant with strong 
communication and technical skills, and the ability to 
become an integral part of the senior management 
team. Reporting to the Director of Finance, rhe 
successful candidate will develop and maintain the 
provision of financial management information and 
systems, ensuring that the needs of the Directors and 
General Managers arc met. This high profile 
position impacts on the whole business and a 
significant level of commercial input is envisaged. 


c £40,000 + Car + Relocation 

Probably aged 23-35, prospective candidates will be 
qualified accountants of gniJuatc calibre with a 
successful track record gained in a multi-national, 
consumer-product based manufacturing organisation. 
Individuals who have worked in a multi-site or factory 
environment will be of particular interest. Above all, 
candidates must be able to demonstrate strung 
leadership skills, energy and the ability to operate 
effectively in a rcsults-oricmatcd organisation. 

In return, the company offers a generous remuneration 
package, a committed work environment and the 
scope for long term career advancement. 

Few further information, please write (enclosing a 
full curriculum vitae, salary details and daytime 
telephone number) to Dan Chavasse, Michael 
Page Finance, Centurion House, 

136-142 London Road, St Albans, 

Herts AL1 ISA. 
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Michael Page Finance 

Speculbu in Fiiuncul Return ment 
London Bristol Windsor St Albans Leathcrbcad Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


FINANCIAL DIRECTOR 

Required for small but expanding RL.C. employment 
agency group in the construction industry. Minimum 
age 35. Excellent opportunity to assist with and benefit 
from future expansion. Terms negotiable. 

Please reply with CV to Box A1918, Financial Times, 
One Southwark Bridge, London SEI 9HL 


DIRECTORS 


SEEKING A NEW ROLE? 



Demand mnrr than well meaning Career Counselling or Outp l acement advice 
Insist m real direction to your )ob search based on current market Intelligence from the 
largest outplacement and career management consultancy providing cost effective services 
lu employers and to individuals seeking career progression 

Our subsidiary ImcrMcx accesses over tiOOO unadvcrtlscd vacancies annually - mostly 
between .£-40,000 and JL2UO.OOCI p.a - and makes recommendations from its approved 

candidate bank without charge 

Call Keith Mitchell on 071-930 5041 fur an exploratory meeting without obligation 
landsccr House, 19 Charing Cross Road. London WC2II OfiS. Pax 071-930 5<>lH 
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means much more 


FINANCIAL CONTROLLER 

A young Finance and Property Group based in the West End is rapidly 
expanding from a sound financial position and requites an experienced 
Financial Controller to take charge of an existing Accounts Department of 
5 people with computerised systems which now need further enhancement. 

Candidates should be professionally qualified accountants, ideally aged 
between 35 and 45, with good communications and interpersonal skills. 
Candidates should be able to offer a hands on approach within light 
deadlines in a hard working and friendly environment. 

Reporting to the Chairman and Chief Executive, who is himself a q u al i f i e d 
accountant, you will be responsible for >0 aspects of the Finance Functson. 

The ideal candidate will have the intellectual ability to deal with complex 
accounting and taxation issues and therefore ihc pote n t i a l to progress to 
Finance Director in due course. 

This >■ a rare opportunity for the successful candidate to play a significant 
role in the context of an ambitious and exciting group. 

A competitive salary will fully reflect the responsibility of the position and 
the calibre of the successful candidate. 

Write with CV and remuneration details to Box 1920. Financial Times, 
One Southwark Bridge, London SEI 9HL 


















































PIVOTAL ROLE - FINANCE MANAGER lIKfe 


Kent 

Strategic ceorgatiisartion and mergers 
have ensured that our client has 
grown to be a brand leader in .its 
Sector of the Financial Services 
industry. Backed by:a.blue chip bank 
and with a dearly defined marketing 
and growth strategy the company 
has been founded on the excellence of 
rts management and commitment to 
total quality 

Following an internal promotion.the 
opportunity has arisen for an 
ambitious, commercial accountant to 
assume a significant management 
position. The key role will be managing 
a large department responsible for 
the control of sophisticated 
financial accounting, systems. 

The candidate will be. a qualified ^ 
accountant of graduate calibre 
who has experience within'the 


=Ej Financial Services 


££35,000 f Car f Benefits 4- Relocation 

Ffnandal Services, Retailprbthet. - 
service sector, technical skills will 
already be strongly developed.. 
Potential for dynamic man 
management Will have, been tested ■ ■ 

as this is. an opportunity to further 
develop, those skills. 

The company is committed to the 
development and^training of its . 

employees^ Full product training will 
therefore be;given to someone 
without relevaht industry experience. 
The compapy^S structure and growth 
also ensures that career prospects 
are excellent.' 


' Pfease write with full CV. to: 
JV. Mark Gilbert. ACA, 
f Qi Whe^e Thoma s Hodgins PLC, 
13 Berkeley Square, Clifton, 
Bristol. BS8 1HG, : 
quoting reference 11S1/FT. 


FINANCIAL T.MKS FRIDAY AUGUST 14 1992 


AUDIT MANAGER 


Midlands 

An experienced, high calibre accountant is required to join a 
newly established corporate audit function in a progressive ami 
.successful pic. The company manages a diverse range of 
businesses, predominantly in the Midlands, but it also has 
interests elsewhere in the UK and overseas. The combined 
Group turnover is in excess of £ l.5bn_ 

The new corporate audit Function is a small, highly professional 
team which adds a commercial and constructive perspective to 
management and control issues. 

The company is ambitious, forward looking and acquisitive. 
There is therefore considerable scope for career progression 
together with exposure to a wide range of technical and 
commercial situations. 

Reporting to the Group Audit Manager, the „. 

manager will undertake high level reviews and 
special projects work, manage small teams and 
will be expected to raakea positive contribution 
to the development of the Department. 


c£30—£32k+car+benefits 

To be considered for this opportunity you will be either 

• An ACA with a minimum of three you* RO-E. who »* 
currently an audit manager in a leading firm of chartered 
accountants; or 

• A professionally qualified accountant (ACA. CIM A. ACCA 
—first time pass) with a minimum of three years experience in 

foe internal audit or operational review department of a 
major pic. 

'The post will appeal to those individuals who have already 
demonstrated the capacity lor rapid pn igressionin a demanding 
environment. In addition to a broad range of technical 
experience you will need to dcmonsl rate excellent in lerpereona I 
skills, illumination, drive and a commitment to 
the achiewiment of high standards. 

^ a n e / 

_s' V- Candidates interested in the challenge of this 

SHAW & (XMJiNCS position should send a curricuhmi vitae to 

| 5 Shaw, Shaw & Collings, Premier House, 

\ S 15 Wheelergate, Nottingham NCt 2NA. 


r '*i 


Accountant 

Financial Services Regulation - 
Development of Rules Policy 

IMRO - Investment Management Regulatory Organisation Limited - is responsible 
for the regulation of investment managers under the Financial Services Act. It has a 
membership of over 1200, including fund managers, unit tmst managers, pension 
ruiid managers, venture capital companies, banks and trustee companies. 

Our Technical Unit is responsible for the development of policy related to the IMRO 
Rules and associated regulatory requirements, and for advice and guidance on their 
application to members of IMRO. We now require a Technical Officer, who will 
report to (lie Manager of the Unit. 

Candidates must be graduates and qualified accountants with financial services 
experience and. preferably, a knowledge of financial regulation. They must also have 
good analytical, drafting and report writing skills. Candidates* likely age range will be 
late 20*s to early 30's and the post provides excellent career development experience. 

A fully competitive remuneration package will be offered and benefits include 
mortgage subsidy and non-contributory pension. 

Please write (under confidential cover) with full curriculum vitae, showing how you 
meet the requirements of the position to: Robert Charleston, Head of Personnel. 
IMRO. Broadwalk House. 5 Appold Street. fondon I-.C3A 21 .L Please quote reference 
IA0002 on the envelope. 
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FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 


vous faire part d'un 
accord publicitaire avee 
LES ECHOS 
le quotidicn de 1’economie 
le plus important en 
France. Une annonce dans 
la rubrique “Offres 
d’Emploi 

Interna tionaies* , dans le 

FINANCIAL TIMES et 
LES ECHOS angmentera 
de fafon substantielle 
I’impact de votre message 
sur les cadres dirigeants 
en Europe. Chaque 
somainc les annonces 
paraitront dans les Echos 
le mardi ct dans le 
Financial Times k 
mercredi (le veodredi dans 
l'Edition Internationale du 
Financial Times). Poor de 
plus amples 

renseignements, veuillez 
contacter: 


STEPHANIE 
COX-FREEMAN 
071 873 4027 


FINANCIAL CONTROLLER 
THAILAND 

An Asian based shipping and industrial 
conglomerate is now establishing a large ship 
repairing, ship building and engineering yard 
in Thailand. 1st stage of the shipyard will be 
completed and to start operation in Dec. 1992. 
The shipyard is located in Laem Chabang Port 
which is about 100 Km. from Bangkok. 

A Financial Controller is needed to head the service 
depts. including Accounting, EDP, Personnel & 
Administration. The position requires a dynamic and 
fast thinking individual with diversified 
industrial/public accounting experience. 

As Financial Controller you: 

- Will report directly to the General Manager 
of the Shipyard, and functionally report to the 
Director of Corporate Services. You will need to 
establish the financial and internal control systems, 
with responsibilities for financial accounting and 
analysis, costing, budgeting, tax planning and 
management reporting. 

- Should be a chartered accountant or a cost 
and management accountant with a recognised 
university degree and have not less than 10 years of 
financial/public accounting exposure preferably 
gained from a shipbuilding and repairing yard. 

A competitive remuneration package & expatriate 
terms plus generous fringes together with good 
future career opportunities for the progression will 1 
be offered to the right candidate. 

Please send in strict confidence and enclose detailed 
resume with full credentials and salary history by 
courier or speedpost to the following address. 

Mi*. Andrew Y K Chan 

Executive Director - Corporate Services 

Unithai Group of Companies 

25 Alma Link Building 12/f 

Soi Chidlom, Ploenchit Road 

Pat hum wan, Bangkok 10330 

Thailand 


FINANCIAL CONTROLLER 
(Surrey) 

As a member of a small management team, the 
Finance Director (designate) will work closely 
with the Chief Executive. This wide ranging role 
will require computer literacy, a strong commercial 
awareness and experience within a contracts driven 
organisation. The successful candidate will be a 
Chartered Accountant aged early 30s with the 
ability to motivate staff and colleagues. 

Salary circa £35,000 plus normal benefits. 

Reply with detailed CV to Box A19I9, Financial 
Times, One Southwark Bridge, London SE1 9HL 
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Lawson Maroon Group 


European Tax 
Manager 

IAWSON MAROON GROUP UMIThD, a publicly traded 
major international packaging and printing company requires 
a European Tax Manager to work from its (xmdon offices. The 
successful applicant will be pan of the Group's European 
management team, which is charged with the responsibility of 
leading the Group s expansion from its base in the United 
Kingdom into the test of Kurope. initially responsible for the 
Croup's UK tax jfiaiis. the j<>b holder will be expected to pro¬ 
vide assistance to management while progressively assuming 
responsibilities for wider European tax matters as Lawson 
Mardon Group succeeds in its growth targets. 

The position will appeal to j Chartered Accountant with a 
minimum of live years' post qualifying tax experience in the 
offices of a major firm of chartered accountants or OS a mem¬ 
ber oF a UK multinational company's tax group. Salary and 
benefits arc competitive and will probably attract the interest 
of those in rhe mid JO'* age profile. Applications should be 
submitted, in confidence, to. 

Personnel Controller 

lawwwi IVfiirdon Group iCun-pr* Limited 
S Hill Street 
IonJon WIX 7FU 



INTERNAL AUDITOR 


c.£23K + Car 
Gerrards Cross 

Y J Lovell (Holdings I pic is a major UK based Construction 
Group with interests in Europe and the USA. 

This is an opportunity to join a small enthusiastic team 
based in Gerrards Cross. Bucks. Reporting to the Audit 
Manager you will be able to work with the minimum of 
supervision and be involved in conducting operational 
audits throughout the UK and occasionally abroad. You 
will audit ail aspects oi the Group's computer based 
business and accounting systems, as well as perform ad 
hoc assignments and special investigations. 

You are likely to be in your mid 20's and either qualified 
or part qualified ACA ACCA. with a minimum of 2 years 
experience of Internal Audit ideally wilhin the 
Construction Sector. 

We offer excellent terms and conditions including 26 days 
holiday, pension and life assu ra nee and fully expensed car. 

For further details and an application form, contact 
Gerry Lean. Personnel Director on (0753) 862211. 

///jam,, 

Lovell 


INTERNATIONAL AUDIT MANAGER 


West London 

A US corporation which is a world leader in all 
aspects of international package delivery is 
expanding rapidly in Europe through a 
combination of acquisitions and organic 
growth. As a key element of this expansion, 
the company wishes to establish an 
international audit function to conduct locally 
work previously carried out by US based 
staff. 

The International Audit Manager, assisted by 
a small audit staff, will develop country- 
specific audit programmes, tailored to the 
legislative, taxation, cultural and risk exposure 
characteristics of each of the various countries 
in which the corporation operates. 

TOUChe The position w* 11 ^ based in Richmond, with 
m travel being confined almost entirely to 

& MANAGEMENT CONSULTANTS 


£40,000 + executive car 

Europe. The company provides a generous 
benefits package including full pension and 
health schemes and offers career prospects 
either within audit or into broader areas of 
financial management. 

Candidates must have existing international 
audit experience, preferably gained in a 
multinational corporation. Fluency in a 
second language, preferably French or 
German, is highly desirable. 

Applications, which should’ demonstrate 
how your experience.matches our client's 
requirements, should include a career r6sum6, 
current salary details and daytime telephone 
number. Please write, quoting reference 3269. 
to Neil Cameron. Touche Ross Executive 
Selection, at the address below; 1 "■•■■■ 


1st Hoot. Hill House. 1 Little NewStieaU 
London EC4A 3TR Telephone; 071 936 3000- .. 


f 




Hungary Exceptional Remuneration Package 


■ Our client is a prestigious leader in its own 
highly specialised Held and has been successfully 
selling its products worldwide. 

" The company has recen t/y joined forces 
with a major French industrial group with a - . 
complementary product range, thus becoming 
one of the largest manufacturers of its kind in 
Europe. The joint companies have ambitious 
development targets and are ready to launch 
several major projects in order to expand and 
strengthen their market share. 

* To ensure that all Financial controls are 
developed to the required level in order to 
support the vastly enlarged business, the 
company has created the position of Financial 
Manager, initially reporting to the finance 
Director and intended to succeed him fn about 
2 years time. 

" As well as having day today responsibilities for 
a large accounting department , the successful 
candidate will be the driving force behind the 
implementation of new accounting and control 


• systemsi fte/she will also have responsibility 
for die design ■ and implementation of 
■ management tools . and. the company's V 
financial operations. 

-"The ideal candidate.should be a qualified 
accountant in the J5-40 age range with good 
technical and staff management abilities', 
preferably.acquired in an inlemationalindustrial . 
environment He/she should be capable of 
managing change in a constructive fashion and -, 
participating in top level decision making. He/she 
should be of Hungarian origin but fluency fri English 
is essential arid some knowledge of french wou/d be 
advantageous. The highly competitive remuneration 
package reflects die importance of the appointmerrt. 


■ Please send your curriculum vitae ; together with 
detadsof current salary, to Suzannir Karoty, Ernst A 
Young Corporate Resources ; Bedel House, 1 Lambe th 
palace Road, London SET 7EU, quoting reference SK403 . 



International Trust Marketing Specialist 
Gibraltar Rased 

Credit Suisse Trustees is a wholly owned subsidiary of 
Credit Suisse engaged in the formation and 
management of offshore companies and trusts. As part 
of its plans for expansion the Gibraltar subsidiary is 
looking for a marketing officer to promote its products 
and services. The position will entail extensive 
overseas travel. 

Candidates should have proven marketing skills and 
existing experience of international offshore finance. 
They are likely to have a professional qualification. 
Fluency in English and Spanish is essential and 
additional knowledge of other languages desirable. 

Please reply with full CV to: 

G A Eltham, Managing Director 

Credit Suisse Trustees (Gibraltar) Ltd- 

110 Neptune House . , : . \ 

Marina Bay “ T ' 

Gibraltar . ■ 


SPORTS MANAGEMENT 


LONDON 


AGE 2&-32 YEARS 


ACA/MBA 


& is rare that an opportunity arises for a. financial executive to 
play an influential role in the management of international 
spiriting events. ■ 

Mkrk McCormack's International Management.Group is 
looking fora unique: individual to be responsible for the 
financial planning and control of inwe ihau lOO sports amf 
musical events throughout Europe each year. The role will 
involve constant interaction with UK and Etriopeanoperating 
[ m a n a g ement. ■ 


Thi ided candidate will be an.ACA.wjth posi-qualificatipf 
experience or an MBA with CApcricnos within a marketing Jed 
will have- superb interpersonal, skills, the 
abnity to communicate logically and concisely arid will 
dcmonstr^ ailaxi^ approach to Wsiricss^ Fiucocy 

in more dun pro language, : w hiI6 not e^critial, wouldf -bo an 
advantage- 1 •••;•• .-r.• /• •' •'•; j.- \ 
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TRADERS • jU»R7 ZM7!EZ7 FOREIGN GOVERNMENT BOND TRADERS 


; ? • ^ ? f package 

•. J y .:- :- ’,.. ’ i* is^^^^ihie world's leading investment 

. ;■;/ V G'iycL*.;aj^^t^tipn for providinga high quality 

•;-. ■. ■' -..W lax^^ddiversified group of dienes on a 

V^Vr^ 7 ; ^’ v : to secure a^id further 


; r -;, -'^'.s.'sea^iGe.to.a 

-,: J ; ^worldwide 




:tD 

02 

• /J ypi 

. 






31 • ‘vi;'' '■?" di^‘|pfe'eminence in their trading 
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To market theMIDDLE EAST from London 

Continued profitable expansion has- created a challenging new rale of 
^farkcting/Investraenr Advisor. which reports to the Head of Middle East, Private 
Banking,; in London. 

■-. The Bank"'is one of the best, known and most respected in the world with its 
cfTident sirncture. sound-balance sheet and excellent earnings position. The Private 
Banking Division in London, comprising a group of multinational professionals with 
strong esprit de corps, adopts a dynamic and personalised approach towards the 
international-investor.',-: \ • 

Travelling several times a-yearlothe Middle East, you will be responsible for 
- introducing and developing relationships with high net worth clients. 

Candidates, who are likely to be be m their mid/late twenties to late thirties, 
should.have experience of private banking with considerable Middle East exposure, 
together wifira knowledge of products such as securities, foreign exchange and 
precious metals. 

.• A. competitive salary; bonus, car, non-contributory pension, mortgage subsidy, 
life assurance, and health care are .part of the comprehensive remuneration package. 

Please seodfyour CV in complete confidence, quoting reference 1008 to James 
Walras Icy, whoTs advising on'this appointment. at Erkiismore Partnership Ud. 

: SBpltfln Sti^l^ndoo W!Y.^L _, 1 ; f , . 
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Due to continuing strong expansion, an excellent opportunity has 
, arisen for a professional banker to fill the post of 
Deputy General Manager. 

. This challenging position is offered to an ambitious, creative 
team player who has experience of not less than 15 years 
/.- in various banking fields. 

A background in regional and international banking practice 
.- is essential for this post 

Age preferred should not exceed 45 years and knowledge of 
Arabic language and Islamic banking practices 
would be a decided advantage. 

P/ease write in full confidence enclosing your curriculum vitae and 
relative educational and experience certificates within one month 
of the date of this advertisement to 

The Personnel Manager, i 

P. O. Box 559, Doha, 

State of Qatar. 

RESPONSABLEINGENDERIE PATRIMONTALE 

Nous sommes mandates par une importante Institution, bancaire, de renommde mondiale, pour 
rcchcrcher le bras droit du Directeur dime division sp£cialis£e dans 1'Asset Management a one 

clicnKlc debaot niveau. 

Base-en Suisse romande, il sera rcsponsatdc de compees important ndeessiunt des montages de 
structures juridiques. la structuration des operations de erddit e* de l'ensemble des actifs avec 
propositions dlnvesnssemcnL - 

Nous d£sirons entrer eh contact avec des Candidas poss&dant une longue expe rie nce des operations de 
cr&fit, caw exccllente icchnicii6 abide k 1'analyse des risque®, et capablcs cfassurer le suivi des clients. 
Agds de 3S k 40 ans, Us soni bQmgues fuaujais/anglais et saisscs dc pcdfdience. 

Vcuillcz vous adresscr en toute confiance i; 

BG MANAGEMENT CONSULTANTS SA 

6, rue Mom-dc-Sion. 1206 Genive. TdL 022/34732J&& . 
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GILT-EDGED SALES EXECUTIVE 
EDINBURGH BASED 

Roderick Sutherland & Partners pic is an independent 
institutional stock broking firm based in Edinburgh. 

We can offer an excellent opportunity to a Gilt specialist to 
jolti our expanding bond team. Applicants should have a 
proven track record and an established client base. 
Remuneration will be fully competitive with London rates and 
equity participation, will be possible for a successful applicant. 
Reply in strictest confidence to> 

KWW BROWN, MANAGING DIRECTOR, Roderick 
Sutherland & Partners pic, 2 Canning Street Lane, 
| EDINBURGH EH3 8ER. 


TRAINEE 

PARTNERS 

2 individuals aged 23-28, 
with sound academic 
background required. 
Experience not necessary 
bat the ability to a<gim?iflrft 
on a technical and 
conceptual level essential. 
Po tentia l to progress to full 
partner with profit 
participation in 2 to 3 years. 

CaU TOM HORAN on 
071-3794418 


Central London 

The remuneration package includes a very 
competitive salary, significant bonus potential and the 
normal banking benefits. 

To explore these opportunities in the strictest 
confidence, please contact Raj Munde on 071-240 1040. 

If you prefer, forward a brief resume to: Ref. 9/1246, 
Morgan & Banks PLC, 114 St Martins Lane, 
London WC2N4AZ. 

AA or g an 8 Bgrnfe 

LONDON ■ WASHINGTON ■ SYDNEY ■ AUCKLAND 
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Investment Analyst 

UK Equities 


Our client, the UK investment 
management subsidiary of one 
of the world's largest life 
insurance groups, has an 
opening for an investment 
analyst in its UK Equities 
department which currently 
manages assets of around £6 
billion. The primary task will 
be to cover a number of UK 
market sectors in depth in an 
environment where the 
emphasis is on teamwork, 
consistency and the 

achievement of superior 
performance by the application 
of professional research 
techniques. 

Candidates, probably in their 
late twenties, should possess a 
good academic record and will 


I 
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have already gained several 
years' experience in UK equity 
research in either fund 
management or stockbroking. 
An accountancy background, 
whilst not essential, would be a 
useful asset as the position may 
entail special project work from 
time to time. 

In addition to a competitive 
salary and benefits package, the 
position offers excellent career 
development prospects and the 
opportunity to work in a modem 
and friendly atmosphere within 
a company well positioned for 
future growth. To apply, please 
write in complete confidence to: 

IMR Recruitment Consultants, 
I Northumberland Avenue, 
Trafalgar Square, London WC2N 


SBWUeti 071-872 5447). 
INVESTMENT MANAGEMENT RESOURCES 


■■ Banco ■ 

AmbrosianoVeneto 


Italy's leading private commercial bank. Banco Ambrosiano Veneto, is planning to open Its London 
branch in October. 

The Bank seeks two foreign exchange traders to join the experienced Treasury team for this first 
branch outside Italy. Both positions offer an excelle nt range of banking benefits. 

FORWARD F X. This position demands a sound understanding of Forwards in general, gained over 
a number of years; in particular, the Lire market with its arbitrage related facets, obtained through at 
least 2 years trading In this field; a proven track record of profitability and a professional reputation. 

It is envisaged that the Forward Lire will be one of the main activities of the London Treasury team 
and, as such, considerable Importance is attached to this positon. 

SPOT F X. Candidates must have a minimum of two years experience trading an active spot 
currency and cross-currencies with a recognised market participant. A good understanding of the 
forward markets and any Lire trading experience would be of particular benefit. 

Please reply, enclosing cv., to: 

J.G. Stafford,Treasurer, Banco Ambrosiano Vcnelo, 73 Comhill, London EC3V 3QQ. 


The utmost confidentiality will be assured. 


NO AGENTS 


SENIOR 
LDC CLOSER 


Our client, one of the leading players in the global debt swap market, is 
looking to add a senior closer to complement its existing team in London. 

The chosen candidate will ideally possess several years’ experience of 
preparing, reviewing and negotiating debt transfer documents and an 
appreciation of their full legal implications. He or she will have a confident 
and friendly telephone manner and the ability to work welt under pressure. 
Prior experience in the area of LDC bond and negotiable instrument transfer 
procedures will be required. 

The candidate will have a senior position within the team and will assist in 
die training and supervision of less experienced team members. He or she will 
be required to work with minimum supervision and to have the confidence 
and background knowledge to make the right decisions where no clear 
procedures currently exist. 

The position provides a competitive salary and benefits package, including 
bonus potential. Future career prospects in related areas of the Bank are 
significant. 

To apply, please telephone or write in absolute confidence to Neil Salt, 
quoting reference NAS2118. 

^ _ li. International Search and Selection 

y-* | »JCll l Princes House, 36 Jermyn Street. 

LhriDrnsn L ° nd ° n swiy6dt. 

Associati Teh 071 " 434 1319 - Fax: 071 " 434 0835 “ 



CLIENT DEVELOPMENT 

Good presentations help companies sell. 
But who sells good presentations? 


Pi*.i{jp 0 liilcH by prospDUi in the Ciiyl Consider rhi> Pri>u<iU>iliun 
•.*>.nil mii v ■ we're a small. yutinK, dynamic company t1i.ii is c\|j,iinline i.ipidly. 

■ .Hu business is successful presentations. Wo woA closely with .i wide 
v.incry ul companies to help lliem deliver tomnicriijl presentation, of the 
liiKliesi |>rofesstnn.tl quality - liy devising the slr.ile)>y. craving the .umosphure 
-■ml deMKiilDg ihe visujl support. 

At The Presetii.itIan Company, we do our sh.ire of cold-c.tllinn in the rwM. 
but *s«? -iImj dig deeper closer to home - growing the business by devi-foping 
•uni »th tjur.iKing our existing clients. 

Wlm.h is where you come m. 

tom role - which requires commitment. eiilhnsi.ism and proven 
pcsu.isivc skills - Is to consolidate ongoing client rel.itinnships, convening 
■ nic-H,ll wins to repCkit business. Again .ind again. 

Ids-.illy you'll be h gr.tdu.ite. .lgeri Jf-Jfl. with jt leJst one year's 
cnciini.-rci.il r.-,|iertencc. lots ni conlldcnce and hags of anibtlion. You'll haw 
evi-rv n,ipi.ytunitv to prove your |>o<enli.]l - in a sm.tff. hard-working team with 
advanced plans for expansion across Europe. 

Pteu* write, with full CV and a covering 
letter, lo: Matthew Thomson, The Presentation 
Company, 85 Clcrltenwrell Road, London 
FOR 5AR. 
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INSTITUTIONAL SALES 
- Global Fixed Income 

US brokerage firm requires senior 
salesperson with a minimum of 5 years fixed 
income related experience. Suitable 
applicants should have a developed client 
base and be able to demonstrate a high 
degree of product knowledge in multi-currency 
Eurobonds. 

Interested applicants should write with full CV, 
in confidence, to Box A1916, Financial Times, 
One Southwark Bridge, 

London SE1 9HL 



GOVERNMENT OF GIBRALTAR 

FINANCIAL SERVICES 
COMMISSIONER 

A vacancy will shortly arise for the 
post of Financial Services 
Commissioner in Gibraltar. The 
Commissioner is the Executive 
Officer of the Financial Services 
Commission which was set up in 
1990 as the regulatory body for 
financial services. The 
Commissioner performs a wide 
range of duties as required by the 
Financial Services Ordinance 
1989. He/She also carries out such 
other functions and exercises such 
other powers as may from time to 
time be conferred upon him/her by 
legislation. These include the 
functions of Commissioner of 
Banking and Commissioner of 
Insurance. 

The new Commissioner must be a 
person of high intellectual quality 
and wide experience either in the 
regulation of, or in the field of, 
finance centre activities. In 
addition, he/she must have the 
maturity and personal qualities 
required to deal with professional 
people and other regulatory 
authorities. Ability to develop good 
personal relationships is therefore 
essential. 

The salary for this post will be 
negotiable and is likely to be 
attractive to a candidate offering 
the package of skills sought. In 
addition, a range of benefits will be 
offered including terminal gratuity 
and free passages. 

Minimum 2 year contract. 

For further information and to 
apply, please write enclosing a full 
CV and details of current salary to 
Mr R P Armstrong, Office of the 
Deputy Governor, No.6 Convent 
Place, Gibraltar. Tel (350) 78500, 
Fax (350) 73589. 
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COMMODITIES AND AGRICULTURE 


Precious metals 
falls leave traders 
‘shell-shocked’ 


$ per tray ounce (London market prices) 


Platinum 


Russia strives to boost grain supply „ j 


By David Blackwell 

“THE BEARS have really got 
the bit between their teeth." 
commented one gold dealer 
yesterday as London bullion 
market prices fell on the back 
of the overnight plunge on the 
New York futures markets. 

No single factor appears to 
have sparked the retreat Ana¬ 
lysts cited talk of global reces¬ 
sion, well-timed producer sell¬ 
ing from Australian gold 
producers and the fall in the 
stock market In Japan, the big¬ 
gest platinum consumer. 
Added to the cocktail was a fall 
to six-year lows of a Commodi¬ 
ties Research Bureau futures 
index watched widely as an 
inflation indicator and Che eas¬ 
ing of tension in South Africa, 
the biggest platinum producer. 

Once the ball started rolling 
on Wednesday in New York, 
US investors and commodity 
funds balled out of the market 
in a frenzy of selling. 

Yesterday the London gold 
market closed at $338.25 a troy 
ounce, a (all of $3.10 and the 
lowest close for two months. 
Platinum was fixed at $351.75, 
down $16 and silver closed at 
381.5 cents, down 7.5 cents. 

In late trading both gold 
futures on Comex and plati¬ 
num futures on Nymex were 
showing further heavy losses. 
The active October platinum 
contract was down $7.80 at 


$346.50 and the December gold 
contract was off $4.50 at 
$337.50. 

Mr Brian Nathan, managing 
director of Ayrton Metals, said 
the rout on Wednesday could 
have been sparked by news 
that the chairman of General 
Motors had announced the pos¬ 
sibility of further plant clo¬ 
sures later this year. 

“Fund managers decided not 
to wait any longer," he said. 

Platinum is now widely 
regarded, Kke silver, as an 
industrial metal - automotive 
exhaust catalysts account for 
nearly 40 per cent of total pla¬ 
tinum consumption, (ts Call has 
taken the gold market with it. 

Gold's recent rally ended in 
failure to breach the $360-a- 
troy-ounce level, and many 
analysts believe it is heading 
back to the recent low of 
$335.20, struck in May. 

“It looks horrible," said Mr 
Wiktor Blelski, analyst with 
Carr Kitkat & Aitken. “It came 
down so fast you would be a 
mug to touch it." He believes 
the big commodity funds, 
which bad been beginning to 
take renewed interest in the 
gold market, would be pat off 
for at least six months by the 
speed of the fall. 

"There are an awful lot of 
shell-shocked people out 
there," said Ms Rhona O'Con¬ 
nell, analyst with Williams de 
Broe, part of the Banque Brux- 



By Layla Boulton in Moscow 

THE RUSSIAN government 
plans to reorganise Its grain 
procurement system as part of 
attempts to encourage peas¬ 
ants to hand over more sup¬ 
plies to the state. 

Mr Leonid Cheshinsky, 
chairman of the government 
grain procurement committee, 
reported yesterday that the 
state bad met only 25 per cent 
of its 29 -lm tonne target for 
this year. He said it was likely 
that the government would 


only be able to secure a total of 
2AJ5m tonnes as 12 grain produ¬ 
cing regions had unilaterally 
reduced the amount they 
planned to selL 
As a result. President Boris 
Yeltsin Is to sign a decree mak¬ 
ing sales to the state compul¬ 
sory only for regions which 
produce surplus grain beyond 
their own needs, absolving 
those which only break even or 
produce less grain than they 
need. Mr Cheshinsky said this 
would mean doing away with 
the old system, whereby all 


grain-producing regions, had to 
sell grain to the state, which 
would then send some back to 
them. 

He said Russia would import 
an estimated 20m tonnes, 
including 3m tonnes from Kaz¬ 
akhstan. He forecast the Rus¬ 
sian grain harvest this year at 
94m-96m. 

On Tuesday, the government 
raised its purchase price for 
lower quality grain from 
RbsiO.OOO bo Rbs12,000 a tonne, 
in an attempt to increase pro¬ 
curement levels. Mr Cheshin- 


sky said however this would 
aggravate the crisis in live¬ 
stock and poultry breeding. 
The gov ernment has allocated 
20,000 military trucks to help 
move the harvest off forms. 

• The Ukrainian government, 
anxious to fill state granaries, 
has threatened to halt subsi¬ 
dies to forms that refuse to sell 
grain to the state, reports Ren¬ 
ter from Kiev. 

The government said It bad 
succeeded in purchasing just 
8m tonnes of grain so for this f 1 
year out of a required 17 Ul 


J F M A1992 M 
Source; Damueem 

elles Lambert group. She the v> 
believes there is not much sup- markc 
port for gold above the level of comp; 
the recent low. the p: 

Mr Ted Arnold, metals spe- troy c 
ciaiist at Merrill Lynch, year, 
pointed out that there was no “Th 
longer anything mystical about can st 
gold, which has to be regarded montl 
as a commodity like any other, playei 
There was no sign of any Aut 
strong buying on the horizon 500,00 
which could take pld back up, this ) 
he said, suggesting that the will b 
market could touch $320 or pointi 
below. "$355 looks like the Mat- Decen 
terhora now," he said. Europ 

Mr Charles Kernot of Dur- be fitt 
lacher & Company, stockbro- "If t 
kers, said that, looking at the any oi 
charts, he "would not be sur- there 
prised if gold came back to buyin 
$325" in the short term. How- suggej 
ever he remained bullish about Oth 
gold in the long term, because platin 
he believed that the general once 
world economic malaise would $380 a 
lead to currency devaluations. - anc 
Mr Neil Carson, marketing econt 
director at Johnson Matthey, impro 


the world's largest platinum 
marketing group, stands by the 
company's May forecast that 
the price would reach $400 a 
troy ounce by the end of the 
year. 

"These dramatic movements 
can sometimes happen in this 
month, when there are so few 
players in the market." 

Automotive catalysts used 
500,000 troy ounces in 1991, but 
this year 800,000 troy ounces 
will be used, Mr Carson said, 
pointing out that by the end of 
December every new car in the 
European Community has to 
be fitted with a catalyst. 

"If the price dropped by $5 in 
any other month than August, 
there would have been heavy 
buying into the drop,” he 
suggested. 

Other observers believe the 
platinum market will bounce 
once August is over, but see 
$380 as the top level this year 
- and then only if the world’s 
economic performance 
improves in the final quarter. 


Wool takes a back seat on UK farms 

Low prices discourage quality improvement, writes Hilary de Boerr 

E dmund morphet has 

been hilt fo rming in the 
Yorkshire Dales for 


Alouette smelter ready for first shipments 


By Kenneth Gooding, 
mining correspondent, 
in Sept lies, Quebec 

THE ALOUETTE smelter in 
Quebec Is ready to dispatch its 
first big batch of aluminium 
only 36 months after construc¬ 
tion started on a greenfield 
site. About 4^00 tonnes will be 
shipped out to Rotterdam for 
European customers on 
August 20. 

The smelter, about 850 km 
(530 miles) north-east of Mon¬ 
treal on the north shore of the 
mouth of the St Lawrence 
river, was brought into produc¬ 
tion within a very tight sched¬ 
ule but under the C$l.4bn 
(£610ra) budget 

It will produce 70,000 tonnes 
of metal this year and by 
December be running at its full 
annual capacity of 215,000 
tonnes. 

The budget included most erf 
the preparation work for a sec¬ 
ond phase to double annual 
output. Mr Otto Niederhofer, 
president of VAW Aluminium 
Canada, said that the partners 


In the Alouette Consortium 
were "broadly in favour" of 
going ahead with the expan¬ 
sion. VAW of Germany is tech¬ 
nical manager of the project. 

However, present low alu¬ 
minium prices and uncertain¬ 
ties about aluminium produc¬ 
tion in and exports from 
Russia is bolding up a final 
decision. 

Along with VAW, partners in 
Alouette, each with 20 per cent 
are: Austria Metals Hoagovens 
of the Netherlands; a joint ven¬ 
ture between Kobe Steel and 
Marubeni of Japan; and SGF 
(Societe Generate de Finance- 
ment), the Quebec-base indus¬ 
trial agency. 

While the smelter, which 
will employ 530 workers, will 
be one of the lowest cost - 
and least polluting - in the 
world, the partners are giving 
no details because Alouette has 
signed a confidentiality agree¬ 
ment with the Quebec-owned 
Hydro Quebec, which is sup¬ 
plying power under a 25-year 
risk- and profit-sharing con¬ 
tract. This also covers the sec¬ 


ond phase of the project - but 
only if a decision is made by 
the end of 1994. 

Alouette is among several 
projects which cost a total of 
nearly C$4bn and boosted Can¬ 
ada’s primary aluminium pro¬ 
duction capacity by 26.5 per 
cent in 1991 and another 16.5 
per cent this year. The country 
now has about 2m tonnes of 
capacity, all but 200,000 tonnes 
of it in Quebec, drawn to the 
province by its abundant low 
cost, renewable, non-polluting 
hydro-electricity. 

In the past year 690,000 
tonnes of new capacity has 
come on stream to worsen the 
aluminium over-supply situa¬ 
tion created by recession In 
most industrialised countries 
and Increased Russian exports. 

Mr Niederhofer said the part¬ 
ners considered lengthening 
the schedule for Alouette's 
start-up but this would have 
Increased costs substantially. 

In any case, most of 
Alouette's metal would be 
absorbed by the partners' 
downstream activities, mostly 


in Europe as it is cheaper to 
ship aluminium from the 
smelter to Europe than to 
truck it to the US. 

SGF would retain some 
metal in Quebec where it 
wants to encourage new alu¬ 
minium fabricating businesses 
to be set up. 

A Venezuelan company, 
Cabalum. has cleared a site 
next to the Alouette smelter 
for a C$45m aluminium cable 
plant, but work has been 
halted for a year, reportedly 
because of the cost of financing 
the venture. 

VAW took over management 
of the smelter project in 1989 
after Reynolds Metals of the 
US dropped out of the consor¬ 
tium. Now 97 of Alouette’s 264 
“pots" are working and the 
smelter is producing 200 tonnes 
of metal a day. Mr Niederhofer 
said that for the smelter to 
have moved so swiftly to a 
smooth start-up was "amaz-, 
ing”, given the numbers of peo¬ 
ple involved the size of the 
project and the remoteness of 
the region. 


E dmund morphet has 

been hilt fo rming in the 
Yorkshire Dales for 
almost 40 years. His 900 sheep, 
like many others scattered 
about the hills, are largely of 
the Dales-bred variety - black¬ 
headed with a whitish snout, 
adaptable to climate changes. 
“Sheep with a bit of black in 
the shanks or the head are 
believed to be a bit har¬ 
dier. . . buyers like them that 
way,” he says. 

The buyers he speaks of 
want the sheep for their meat 
or for breeding. Bayers of the 
sheep's wool have a rather dif¬ 
ferent view. Stray black hairs 
in the white wool make it less 
desirable to carpet and cloth 
manufacturers, less market¬ 
able, less competitive interna¬ 
tionally. “If we could educate 
the producer to breed so that 
the effect of black hairs is min¬ 
imised, we would be helping 
the carpet Industry and the 
producer also,” says Mr Mau¬ 
rice Grass, managing director 
at the British Wool Marketing 
Board. 

The BWMB has a tough job 
ahead of It - and stray black 
hairs are just the heginning 
The wool market is in the dol¬ 
drums. having just weathered 
its worst three years. Britain, 
Australia and New Zealand 
have wool stockpiles which 
continue to depress prices. And 
in the next couple of years the 
UK government is going to end 
its price guarantee programme, 
meanin g an open market for 
British wooL 

British formers are obliged 
by law to sell their wool to the 
board, which is in turn obliged 
to buy it. Last year, 100,000 
producers sold it 50.5m kg of 
wooL 

The board grades and sorts 
the wooL organises auctions 
for buyers every two weeks, 
and stockpiles that which does 
not sell - it still has more than 
4m kg from 1991. And every 
year It guarantees formers a 
price for their product - a 
price that is historically low 
but still higher than it would 
be in a free market 
Several factors have con- 





Edmund Morphet earns about £1,200 a year, “an insignificant amount”, from his wool 


spired to take the average auc¬ 
tion price of wool below 65p a 
kilogram over the past 12 
months — althoug h the subsi¬ 
dised British former still gets 
an average 82p. 

Most British wool Is used in 
carpet and upholstery manu¬ 
facturing - markets which 
have been hit -severely by 
depressed property sectors in 
many countries. Political 
upheavals in significant mar¬ 
kets like China and Russia 
have further dampened 
demand. Meanwhile, 
man-made fibres and changing 
fashions have overtaken wooL 
both in carpet-making and in 
textiles. 

Wool's share of the world 
textile fibre market is now 
only about 4 per cent 

Britain’s main competition 
comes from New Zealand, 
which, also produces mostly 
carpet wool - albeit a lot 
more. New Zealand’s total 
annual wool production is 
more than 220m kg - or 9 per 
cent of the world market - 
compared with Britain’s 2 per 
cent share. Australia 1s the 
largest producer, with a third 
of the market, but its sheep 
produce finer wools largely for 
the clothing industry. 

The BWMB’s aim is to boost 
sales by improving the quality 
of the British product, so that 
it can compete effectively on 
world markets. Mr Grass says: 


“The future for British wool 
lies in It being accepted as a 
truly international fibre". 

The board is conducting a 
campaign to impress on form¬ 
ers the need to deliver wool 
properly packaged and uncon¬ 
taminated - rather than 
tainted by tar, colouring, other 
fibres, moisture, straw or feed. 
Breeds are another area of con¬ 
tention; the board not only pre¬ 
fers pure white sheep, but 
would also like to see more 
breeds with finer wools, to 
increase markets for the Brit¬ 
ish product 

T here is a troublesome 
catch- 22 , however. Zn 
Britain, wool represents 
only between 5 and 10 pa cent 
of a sheep's market value. 
Farmers are therefore reluc¬ 
tant - or even unwilling - to 
devote much effort to keeping 
the wool clean or to introduc¬ 
ing new breeds. Without 
higher prices, farmers are 
unflkfjy to address the issue of 
wool quality; without improved 
quality, prices are unlikely to 
rise much 

Hill farmer Mr Morphet 
explains; "The first priority in 
selecting breeding stock is size 
and length, next is bone and 
colour and the wool comes 
along behind". He receives an 
average £1.63 net per ewe for 
its annual wool dip, or about 
£L20Q a year - "an instgnffi- 


cant amount”, he says. 

Falling wool prices and the 
impending removal of the price 
guarantee - a government 
subsidy that wfil end sometime 
after next April- mean the 
board has had to clean up its 
own act over the past couple of 
years. 

Eighteen months ago it 
employed 160 people and had 
borrowings of about £40m, 
largely a result of the high cost 
of stockpiling unsold wool..* 
There are now 60 employees! 
and no borrowings. Marketing 
costs have been reduced by 
more than a quarter since 1990, 
to levds last seen in 1984. 

Most of the marketing funds 
-. about 80 per cent - go to 
transporting, grading and 
packing the wooL and {dans for 
further automation could help 
reduce costs further. Mean¬ 
while, the board is pursuing 
new outlets for British wool - 
such as Japanese futons and 
Italian mattresses. More 
unusual applications include 
footpath repairs on the Pen¬ 
nine Way, on booms for con¬ 
taining tel slicks and on foot¬ 
ball pitches. 

Once the guarantee ends, 
there is then some question 
over the future role of the 
board. As one wool buyer ques¬ 
tions: will it still be able to 
force formers to sell it tbeir$ 

. wool if better prices are being 
offered elsewhere? 


WORLD COMMODITIES PRICES 


MARKET REPORT 

New York COTTON futures 
tumbled In early afternoon 
dealings, scoring successive 
lifetime lows. One Mississippi 
economist said Wednesday's 
USDA crop report confirmed that 
US cotton had (o seek lower 
prices if it is to compete in the 
world market place. “The 
explosion in world stocks makes 
this very clear.” he said. The 
report showed 1992 production 
of 16.5m bales compared to 16m 
last month. "Most estimates 
were running about 15.8m to 
15.9m, so this was a surprise 
to the market although not totally 
unexpected," said one broker. 
Most base metais ended below 
overnight levels on the LME, 

London Markets 


COCOA - London POX 


although the presence of 
underlying support helped some 
move away from their lows, 
particularly copper and zinc. 
Three-month COPPER met 
support around $2,480 tonne, 
as expected, and recovered to 
end at $2,486, still down $11 from 
Wednesday's kerb. London 
COCOA closed well below its 
highs but held on to moderate 
gains as New York rallied after 
Wednesday's sharp slide. “No 
one can still find any 
fundamental reason for the fall 
yesterday other than long 
speculative liquidation, which 
we hope we've seen the last 
of," one trader said. 

Compiled from Reuters 

SUGAR - London POX (S per tonne) 



dose 

Previous 

Htgh/Low 

Sep 

616 

597 

622 603 

Doe 

647 

633 

855 633 

Uor 

678 

682 

683 664 

May 

698 

681 

701 663 

Jul 

718 

700 

717 707 

Sep 

734 

720 

725 

Doc 

760 

745 

763 749 

Mar 

787 

773 

791 783 

May 

608 

798 

607 


Turnover MBS (10250J lots Ol 10 tonnos 
ICCO indicator prices (SDRs per tonne). Daily 
price lor Aug 12 768.07 (780 51) 10 day average 
lor Aug 13 801.10 1002-061 


COFFEE - London POX 


SPOT MARKETS 


Crude a> (per barren FOB) 

► or - 


Dubai 

Bract Blend (doled) 
Brent Blend (Sep) 

w r.i (i pm cm 


Sit TO-T-flOy + .175 
S19 80-9.90 K .225 
S19 65-9 95 *.175 

531-20-105? ► ISO 


OH products 

(NWS prompt delivery par tonne CIF) 

Prom turn Gasoline S317-219 

Gas Oil S177-179 

Heavy Fuel Oil S84-8S 

Naphtha $191-192 

Petroleum Argus Estimates 


Gold (par Irey at)4 S338-25 

Si Ivor (per troy cu)+ 3815c 
Platinum (per tray oz) S35I 75 
Palladium (per boy ol) 584.75 

Copper I US Producer) H6.Sc 
Load (US Producer) 39.40c 

Tin (Kuala Lumpur mark of) 17 00r 
Tin (Ho* TOriil 314 5e 

Zinc |US Puma Western) 62 Oc 

Cattle (Iito wmghtt 110 76p 

Sheep (into wo!-ihi)t+ 72.40p 
Pigs {live wdghDt ai.Oflp 

London daily sugar (raw) S2fi9 8w 
London daily sugar (wMio) SJS3 4* 


RM 

Ctose 

Previa us 

HlgtVLow 

Oct 

308 00 

219 00 

220.60 21J 60 

Doc 

206 00 

306 CO 

205 00 200 oa 

Whim 

Ctose 

Previous 

High/Law 

Oct 

26150 

266 00 

267 50 261.00 

Doc 

257.50 

284 SO 

262.50 257.50 

Mar 

26150 

287.50 

266 20 261 00 

May 

266 00 

27150 

269 90 266.30 

Aug 

271.00 

276 50 

274 OQ 271.30 

Oct 

28170 

267 CO 

264 20 263.00 

Dec 

26160 


262 00 



Ctosa 

Previous 

Higr-.'Low 

Sep 

703 

710 

712 702 

Nov 

725 

729 

732 733 

Jan 

740 

743 

743 739 

Mar 

753 

756 

757 751 

May 

771 

766 

769 

Jul 

765 

TBS 

784 


LOW DOW MTAL EXCHANGE 

_ Close _ Previous 

Aluminium. 85-7% purity IS per tonne) 
Cash 1304 US 1304-S 

3 months 1328-8 _ 1328-9 

Copper, Grade A (g per tonne) _ 

Cash 1286-7 129M0O 

3 months 1309-9 I33Q-5-1 

Lead (E per tonne) _ 

Cash 304-6 3395-40. S 

3 months 344-4 S _ 349.5-50 

Mcfcel IS per tonne) _ 

Cash 7265-75 7250-60 

3 months 734Q-S _ 7330-5 

Tin (S per tunnel _ 

Cash 6785-95 67/O-BO 

3 months 6810-5 _ 6800-5 

Zinc. Special High Grade |S per tonne) 
Cosh 1333-4 1353-5 

3 months 1328-6.S 1345-5.5 

LME Closing C/S rate: 

SPOT- 1.9315 3 months- 19005 


_ (Prices auppBod 

High/Low AM Official 


1302-2.9 
13253-8.0 


1290 

1311/1308 


72SS 

7345/7315 


8780 

5840/8790 


1336 

1337/I32S 


1269-3-905 

13105-11 


Turnover Haw 25 |47) lots ol 50 tonnes 
While 1882 (1664) Parts- WMio (FFr per tonne) 
Oct 131004 Dec 131/ 88 

CRUDE OU. - IPE i/barrel 



La MSI 

Previous 

High/Low 

Sop 

19 91 

19 72 

1994 1380 

Oct 

19 32 

19.77 

19.96 19.83 

Nov 

1988 

19.74 

19 91 19 65 

Dec 

1383 

19.68 

1987 19 76 

Jan 

I9.6B 

IS 63 

19 72 19 69 

Fob 

19 61 

19 44 

19 63 1989 

IPE Indoc 

19 63 

1980 

19 69 


Tumoven24i2 (3548) lots pi 5 tonnes 
ICO Indicator prices (US cants per pound I tor 
Aug 12 Comp, daily <500 (4823) 15 day aver- 
age 47.17 /47.491 

POTATOES - London POX C/tonne 

Close Previous High/Low 

Apr 60 0 57 A SO 5 57 0 _ 

Turnover 153 19H lots c4 20 forms. 

8QVAMEAL - London FOX Dionne 

Cose Previous Highn.off 

Fed 120 50 120 50 

Turnover Of ITS) lots ol 20 tonnes 


LONDON BULLION MARKET 

(Pr'ow supplied by N M Rothschild) 

Gold | troy oz] 

S price £ equivalent 

Chase m 10038 40 ~ 

Opening 333.70-J40.0a 

Morning 61 33925 176 033 

Attemcon fix 33 / 30 174.848 

Day's high 340JO-J4U.H] 

Day's low 336 80-33/JO _ 

Loco Ldn Mean Gold Lending Rites (Vs U8S] 


by Amalgamated Metal Trading) 
Kerb doaa Open hitereat 

Total dirty turnover 30518 Iota 

13280-7 160,533 loti 

Total dally turnover 25/470 lots 

130SML5 146355 lots 

Total daily turnover 5,778 (ole 

3434 _ 30074 tola 

Total daily turnover 4,432 lota 

7330-5 _ 2Q167 lota 

Total daUy turnover 1504 tots 

6825-38 12.741 lota 

Total dally turnover 12.178 lota 


9 months: 1.8396 


CRUDUCNL (Ugtal 42.00a US galls Sflurrel 


Chicago 



Latest 

Pravtoua 

High/Low 


S«P 

21.23 

2188 

21.28 

31.18 

Oct 

31.16 

21.02 

2180 

2189 

Nov 

21.0a 

2086 

2i;ia 

21.03 

Dec 

21.02 

2090 

2185 

2006 . 

Jan 

3083 

2082 

2093 

3069 

Fab 

3083 

20.73 

2086 

20.78 

Mar 

30.71 

2083 

20-76 

2070 

Apr 

2083 

2083 

2063 

2080 

May 

3083 

20.43 

3086 

2083 

Jun 

sa 44 

2033 

00.46 

3084 


SOYABEANS 5,000 bu mhr. centa/OOtb bushel 


HEATING OIL 42000 US gaits, centa/U8 gaBa 
Latest Previous Wgh/Lew ’ 


Sep 

6855 

5767 

6575 

6820 - 

Oct 

5965 

5693 

5890 

5030 

Nov 

606® 

6009 

6060 

6040 

Dec 

6178 

6110 

6165 

0140 

Jan 

8210 

8160 

0225 

6200 

Feb 

6130 

6095 

6155 

6130 

Mar 

9B66 

9915 

SOBS 

9090 

Apr 

6780 

5746 

6800 

6790 

May 

5665 

9615 

6066 

9660 

Jun 

5570 

. 5535 

5675 

0570 



Ctose 

Pravtoua 

Hrgh/Low 


Aug 

647/2 

541/0 

548/4 

5*3/0 

Sep 

547/4 

530/2 

548/4 

5*0/6 

Nov 

547/0 

530/2 

547/4 

538/2 

Jan 

554/4 

644/0 

595/4 

547/0 

Mar 

563/2 

661/2 

663/4 

600/0 

May 

968/6 

55B/B 

570/4 

564/0 

Jul 

576/0 

564/4 

577/0 

6mm 

Aus 

974/0 

584/0 

874/0 

571/4 

SOYABEAN OIL 60.000 Iba; conta/ft 


Ctose 

Pravtoua 

High/Low 


Adg 

1603 

16.18 

1603 

18L18 

Sep 

16.32 

1117 

18.40 

10-20 

Ocr 

tfl.49 

1801 

1684 

<8.35 

Deo 

10-78 

18.89 

1608 

18.08 

Jan 

1804 

10.85 

19.01 

1994 r* 

Mar 

1907 

19.16 

1902 

19.13 

May 

1980 

WAS 

19.60 

10.40 

Jul 

18.81 

19-68 

1907 

1900 


•ir j 

•"a)** 11 - L 

¥■■ i 


SOYABEAN MEAL 100 tow; S/ton 

Ctose Pravtoua HSgh/Low 


New York 

GOLD ix tray ojl. 3/troy i 


COCOA 10 totwiaKSSonnaa _ 

Close Pravtoua High/Low 


1 mwith 

2 months 

3 months 


US! 6 months 
2 57 12 months 

258 



Close 

Previous 

HlgtVLow 


Aug 

334.1 

338.6 

3384 

3328 

Sep 

3340 

339.0 

0 

0 

Oct 

335.4 

340.1 

3408 

3344 

Dec 

3370 

3424 

3420 

3354 

Fob 

339.0 

343.9 

343.7 

3384 

Apr 

340.0 

3*5.6 

344 S 

3390 

Jun 

342.4 

347.4 

0 

0 

Aug 

3440 

3490 

3490 

342.5 

Oct 

3460 

3510 

0 

0 


Sep 

1032 

995 

1048 

1010 

Dec 

1093 

1064 

1101 

1073 

Mar 

1140 

1104 

1147 

1130 

May 

1171 

1135 

1173 

' 1153 


Aug 

1710 

1664 

1724 

1690 

5 ! 

Sep 

172.1 

1703 

172.7' 

170-7 

1 1 

Oat 

1800 

«7.1 

. 1900 

-1874 

1 

Dec 

100.5 

1054 

1890 

168.5 

1 ; 

Jan 

1074 

1004 

1680 

1880 

! 

Mar 

1884 

1054 

180.8 

I860 

j \ 

May 

I860 

1894 

1880 

. 1664 


Jul 

186.7 

1050 

I860 

1874 

: ! 


Jut nee 1163 0 

Sep 1228 1183 0 

Dec 1204 1228 0 

Mar 1300 1264 0 

May 1328 1282 0 

ON-TO -C- 37.500tb* cema/lbs 


FREIGHT - Lo n don FOX 


SiC-Indei point 


Spot 197.65 

3 months 20260 

6 months 207.75 

12 months 21845 

GOLD COINS 


PLATHIM 50 tray oc 3/troy oz. _ 

_ Ctcsa Pravtoua Wgh/Low 

Oct 347 9 354.3 353.8 344 S 

Jan 346 6 3S30 3515 344.0 

Apr 347.4 3545 3525 3485 

Jul 348.4 3553 354.0 354.0 

SILVER 5,000 boy oz. cents/troy ox. 



Close 

Previous 

High/Low 


Sep 

5049 

60.75 

51.79 

5000 

DOC 

63 JO 

53.45 

5400 

6300 

Mar 

66.40 

56.15 ’ 

5700 

55.00 

Stay 

80.45 

90. TO 

6040 

8040 

Jul 

6200 

6306 

6380- 

as an 

Sep 

6500 

84.70 

8940 

6340 

Das 

6800 

68.70 

69.00 

63.00 


MAIZE 5,000 bu min; canta/SMb bushel 
CJoee. Previous High/Ura 

Sep 217/8 214/8 218/0 

Dec 221/4 218/4 -222)0 

Mar 230/4 227/4 231/0 

May 23874 233/8 237/0 

Jut , 241/D 238/2 241/0 . . 

Sep 241/0 ' 239/0 242/0 

Dec 244/2 243/2 24S/0 


WHEAT 60GO bu mbs cente/mfe-bushai 


Turnover 26325 (325SCI 


GASOIL - IPE 


Barley (English Modi 
Mairo (US No 3 yellow) 

Wheal 1US Dam Northern) 

C1180Z 

CISTS 

Ur*} 


Rubber iSopI* 

50 sap 


Rubber (OciiV 

sasep 


Rubber (KL RSS No 1 Jut) 

220 Of 

*05 

Coconut oil (Philippines^ 

550001 


Palm ail (Maijysian)4 

SJSO.OV 


Copra (Philippines^ 

S3220 

*75 

Soyabeans (US) 


-I 

Conan "A* index 

59«5c 

-16 

Wool tops 4B4S Super) 

370P 

-4 



Clone 

Previous 

High/Low 

Sop 

13140 

179 00 

181 5G 17605 

Oct 

10440 

162. SO 

165 00 163 SO 

Nov 

18/ 00 

185 00 

10/26 136-25 

Doc 

160 75 

187 00 

189.00 188 00 

Jan 

18805 

1B6.SQ 

138 75 18/ 25 

Fob 

185-00 

10275 

IBS 00 104 50 

Apr 

170 00 

17550 

170.50 177 50 

May 

17*75 


17540 175 50 

Turnover 

11135 i 

123392) lot* o* 100 tonnaa 


Aug 

OHM 

1075 

Previous 

1075 

High.-Low 

1075 

S price 

Krugerrand 33600440 00 

C equivalent 

175.00-177 00 

Sap 

1125 

1115 

1130 1120 

Maolo leal 348.10-350.35 

- 

Oct 

1208 

1200 

•■TX 12C5 

Now SovcicHijn 82 00-0440 

4240-43.00 

Jan 

1245 

1240 

1245 



BF1 

1050 

1057 

1060 

TRADED OPTIONS 


Turnover 68 (137) 



Aluminium (99 74,) Calls 

PuB 


GRAINS - London POX 


£ a tonne unless otharwtsc staled p-panca/k'j 
c-coius/ib r-rmwit/kfl.l-Sap/Ocl "-Aug/Sep 
v-Sep r-OcUOoc (Meal Cemmuston avor.i-jo 
rusted- twir.es.’ ctranoo tram a week ape ¥Lon- 

don pfiy-jcal VC IT Hollo r dam 4» Bullion market 

dose m-M-Haysum corns Ini ♦Sheep prices are 
now Uvo weight prices 


FRUIT A VEGETABLES 

English Victoria plums are this week's best 
trait ouy al 50-05p a lb reports the FFVID 
French GuVOt pea's al 30-45p a lb (K-dOpi 
remain plentiful, a ung with nectarines al 
tS20p each M5-20OI English Discovery 
apples arc also superb va’uo of 3S-48p a lb 
(35-sap) Runner beans al 5C-65p a lb 
I7ij-80p) and courgettes at -W-SOp a ib 
(40-SSpi jto ureellen: quality buys, while 
Corn-on-mo-cob remains abundant as 25-3SP 
per cob 130-Wpj. Tomalooa (iom I ho UK. 
Holland and Channel Islands conbnuo to bo 
uiperb rpHilly al 3i?-!0p j lb l30-45p). With 
Cucumbers al K-SCp c.v.h f-bl-SOp). 
rdundinq up tfua «cn*. -i t*K-i buys. 


Wheat 

Close 

Previous 

H.gfti'Lcw 

Sep 

Nov 

Jon 

Mar 

113 20 
115 40 
1I92S 
122 25 

115 25 

119 CO 

121 95 

!1J 5C M3 20 

W5-IG M5M 

11925 119.15 

12225 122 10 

Barley 

Ctosa 

Previous 

Hvsti/Lo* 

Sop 

Mov 

Jan 

Mar 

1C? 50 
112 75 
116 50 
119 15 

moo 

109 £0 ’C9 53 

M2eC M270 

7U550 MiJM 

119 IS 119 15 


Turnover Wheat 184 < 1581 Bartay S6 }!£> 
Turnover lots al 100 Tonnes 


PU2S - Lend on POX (Cash Scftementl pT.q 
do-«c Pruvioijs Hl-jh.L.^* 

Au-3 IOJ.2 HK2 *04 2 104 0 
Turnover32 lots C* 3353 inj 


Sir ike price 3 loins Sop Dec 

I3M ii M 

1350 4 33 

1400 3 17 

Copper (Grade Al Colls 
24S0 iT li 

2500 24 57 

2550 8 33 


22 *3 

8 48 

2 05 


10 24 

40 4 7 

86 79 



Close 

Pravtoua 

High/Low 


Aug 

3760 

376.7 

3764 

3744 

Sep 

377.0 

3770 

3810 

3740 

Oct 

378.9 

379.5 

D 

0 

Dec 

380.6 

3810 

304.5 

378.0 

Jan 

381.9 

won 

0 

0 

Mar 

384 5 

385.1 

3680 

3620 

May 

3870 

3870 

3914 

3690 

Jul 

389 8 

300.4 

3925 

3880 

Sep 

3334 

393.4 

396.5 

391.0 

Doc 

397.1 

397.7 

400.0 

39S.S 


OOTTBN 50500; eeiH«/H» 

Ctose Pravtoua Ktgh/Low 


39.13 

66.46 

60.10 

6802 

38.72 

6000 

57.70 

90.42 

5700 

60.60 

59.00 

67.70 

68.70 

8006 

59.75 

68.45 

8905 

8001 

6040 

6905 



Ctose 

Pravtoua 

High/Low 


l 


Sop 

305/5. 

306/2 

308/0 

301/4 

i 

. 

0« 

316/2 

317/2 

318/4 

312/4 

j 

Mar 

323/2 

324/4 

32S/4 

320/2 

\ 


May 

321/6 

322/4 

324/0 

32010 /*’- 


Jut 

310/0 

308/4 

310/0 

300/0 r 


Sep 

316/0 

313/4 

0 


\ 


Dec . 

324/0 

322/4 

a 

0 


i 


Live CATTUE 40,000 Iba; cena/Hw 
_done Pravtoua HlgtVLow 


ORANGE JUICE 15500 tea; centa/lba 


HUH GRADE COPPER 25.000 lbs; centa/lbs 


del Nov Oct Nov 


35 50 

19 33 



Ooso 

Previous 

High/Low 


Aug 

111.30 

moo 

III 60 

11076 

sep 

111.65 

11105 

111.90 

M0.70 

On 

11185 

11100 

11145 

11145 

Nov 

11145 

111.45 

0 

0 

Dec 

111 85 

11140 

11100 

110.B5 

Jan 

111.45 

m.oo 

0 

0 

Fob 

Ml 10 

110.65 

0 

0 

Mar 

11000 

11025 

110.76 

10900 

Apr 

110 00 

109.45 

0 

0 

May 

108.60 

108.95 

10900 

10800 

SUGAR WORLD if- 112400 tox centa/lba 


Close 

Previous 

Hlgti/Low 


Oct 

904 

986 

OSS 

935 

Mar 

904 

939 

8.37 

0.00 

May 

902 

941 

930 

9.00 

Jut 

903 

926 

904 

809 

Oct 

694 

9.18 

9.10 

840 



Ctose 

Pwtoo* 

High/Lew 


Sep 

11000 

10800 

11020 

108.10 

NOV 

108.78 

104.66 

10700 

10640 

Jan 

108.10 

104. K) 

106.70 

10505 

Mar 

108.16 

104.43 

70800 

10800 

May 

108.80 

10400 

10800 

10800 

Jut 

108.10 

104.10 

10806 

10600 

Sep 

108.10 

104.10 

0 

0 

Nov 

’ 108.10 

104.10 

0 

0 


Aug' 

74475 

74000 

78.600 

74050 

Oct 

.73000 

7407S 

74060 

73000 

Deo 

72430 

_72425 

72.700 

72300 

Feb 

71.700 

71.875. 

22025 

71.700 

Apr 

73 100 

n.ooo 

73.125 

72825 

Jun 

70.126 

70050 

70050 

70000 

Aug 

88000 

B8J2S 

68.700 

06660 


UVE HOtM <0.000 to; eara/ibc 



Ctose 

Pravtoua 

Htgh/Low 

44.160 

'43000 

44.460 

40425 

36100 

40000 

40076 

40000 

41000 

40075 

3S02S 

40.800 

39000 

36400 

89060 

44.050 

44.900 

44000 

42400. 

43000 . 

43000 


i -fr- 

I ** 


: BELLB3 WLOOO tbs; ceotahb 
Cktea Pravtoua -'HtaWLea r 

. 3752S.u.,38^2S . 37526 

30850 ‘ 37560 38.850 

3tt$B0. r 3MOOu, - 58523 . 

40.800 ~ 38 800 40000 

3W08, r S8 l425^. V -30500, 
meto • 38590 38400 ' 
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By Terry Byfond, • , v -V 

UK Stock Mffiket JEdttor ; 

. THE OK. stock., market broke 
; .jtsseverwtay run bf losses yes-' 
; tpri ay: but. moved-imcertaMy 
; at. first before responding 
: firmly to the latest statistics on 
■-..domestic - unemployment, 
. industrial production and wage 
•trends. ■-.■ 

..- Trading, results from Royal 
insurance helped sustain the 
■ brighter trend hi the sector 
acd^water stocks responded 
favourably to the official report 
! on - the prospective' costs of 
meeting environmental 
demands. The broader range of 
the market was featured by 
sharp but irregular movements 
among the Footsie stocks. 

. .Equities opened lower-with 
Investors discouraged by a 


SE to hold 

trading 

inquiry 

AN INQUIRY is to be held by 
the Stock Exchange into deal¬ 
ings yesterday in Sears shares - 
. after the stores:^pup. was the., 
victim ‘of an anonymous note 
sent to the offices of many 
institutions, and brokers. The 
one-sheet note made a secies of 
allegations about the financial 
state of the company and its 
relations with its bankers,- 
raised doubts over the divi¬ 
dend, and suggested the shares 
should be traded down, to 35p. 

Analysts were quick to rebut 
tbe criticisms, but not before 
the shares had retreated in 
- busy trading, early in the ses- - 
siom Opening at 67p,. the 
shares slipped to 62p within 
half an hour as: word spread of 
the anonymous letter. 

However, closer inspection of . 
tbe mysterious document - 
raised suspicion that a bear - 
raid was be|ng attempted, and 
the share price recovered. 

. Mr Andy Hughes.at Nomura 
said: “Worries over the divi¬ 
dend and aspects of trading are 
not new but are already in the 
price, which at this level looks 
reasonably good value.” Klein-' 
wort Benson, the company's 
broker, described the notes as 
“cheap and nasty” and hot' 
worth further comment Sears 
shares •! closed *. at 67p, ; 
unchanged on the day after 
hefty volume of 12m. 

Waters firmer. 

The publication of the dis¬ 
cussion document from Ofwat 
on quality costs in the water 
industry was. greeted with a 
huge sigh of relief by the mar¬ 
ket and shares in the sector 
were marked up accordingly. 
Analysts pointed to a number 
of positive points, principally 
that the large capital expendi¬ 
ture programme after 1994 win 
enable the industry to main¬ 
tain positive dividend growth 
and argue for higher prices. 

However, others were more 
bearish. County NatWest 
pointed out that Ofwat’s indi¬ 
cation of keeping down the “K” 
factor - the level above infla¬ 
tion that prices can be set - 
could mean water companies 
having to find more money 
from the balance sheet. 

But Dr Angela Whelan at 
BZW argued that water compa¬ 
nies would have scope to fund 
extra capital expenditure from 
cost savings and some reduc- 


NEW HIGHS AND 
LOWS FOR 1992 


NEW HHSH3 (fij. 

BREWERS (1) Bulnter. MEDIA (9 CIA. Uetal 
Butfedn, MOTORS (I) TrtflKKO. MINES (1) 

NTw’lOWS (2SSJ. 

AMERICANS (3) Amdahl. Bathlohom Steal. 
Honeywell. CANADIANS (9 BC Qaa. Can. 
Recife. Tvx Gold. BANKS fSJ Abbey NaB, 
Banco B1B>» VUceya. Bank Scot.. Matt 
Australia. Wwtpac, BREWERS (3) 
Anheuset-BuacA. Footers. Oidnneoa. BUM 
MAILS (19 BtocUeys. Biwedon. Sr. Fittings. 
Br Oredginfl. ExpUiiro, Hepworth, Hewenon. 
Haywood Williams. Meyer, Newman-Tonkc, 
RMC, Tarmac. BUSBiESS SEKVS (!) 
Burne-Anderson. Waipae. CKEMS (4) 8TP. 

BTR NyNw, Calrd, Oo 7p PI 3009. 
CONOLOMERATES (4> Cannon SU 
Deimiar-Banz. FleRtnr Cntngo., Grampian, 
CONTQ a CONSTHCN (Q BarOOffl. BryanL 
Cussina. Hewden-Sluan. Hoy & Croft Stndall. 
ELECTRICALS CT Oxlofd Inatra, Scbotea, 
Thorpe. ELECTRONICS (9 Alphameric. 
Qraseby. P-E Iruf. PreandcN. Trace Cmpcra. 
ENQ SEN (0) APV. BuCough, Hall. Locker 
m. Do A. Molina. Hanaomea. Record. 
Vidoulic. FOOD HANUP (7) Baiwon Crisps. 
Booker, Golden Vote. Goodman FMdor 
W.. Maumee IBI. RHM. Utd. Bacuiu. FOOD 
RETAILMG (4) Albert Fisher. Brake Bros.. 
Merchant Retail. Watson A Philip. HEALTH 
i KS8H0LD IS) Community Hosplrals. 
Hoemocell. Paterson Zoebonts. Do WV. 
WollConM. HOTELS • LEM (7) Forte. Oueone 
Moat Do toe Pf. Do 7^ pc Ft. Rank Org, 
Ryan. Savoy. «SC£ BROKERS fS) Bradstock. 
Hooth. Hogg. Lomtdea Lambert. Sedgwick. 
Wllltt Corroon. HSCE COMPOSITE (4) 

Allianz. Bel Oca. Roy at Skotvfla. INSCE 
LIFE (1) Lkrydo Abbey. WV TRUSTS (71) 
MEDIA (5) Poaraon. Prtncedato. Rood. Sunset 
S Vine. Trilton. MIL A MIL FORMNO |R 
ASW. Barrett |H). Cook (Vtrn). IBSC (8) 
Aitwoode. Slack IP). Catetax A Fowler. 
Hartatone. Uooheart Roryon, Sinclair. Wasie 
Mngamt, MOTORS (3) ABI. AppteyonL 
KwflirFit OH. A OAS (B) Command, New 
London. Pen Pad 8c. Santos. Woodside. 
OTHER FWCL (3) M A O. SL Jemee PI, 

Tyndall AuatraHO. OTHER MOL MATLS 
(S) Expamot Kelsey. Vinton. WUUoma. Do 
5SpC Ft. PACKG, PAPER A PfflNTO ft) 

Wace. PROP CT Aufcen AMoca.. Prop 
Security, wood (JO). STORES O3) Afexon. 
Body Shop. Coles Uyst. Fired Earth TUes. 

In Shops, KlngBsher, Utterly. Do N/V. Malian. 
Oliver. Sears. Stylo. T & 3 Stores. TELE 
NETWORKS 111 Cable A IMretess. TEXTS 
(9 Allied Tea. Caldwetf. TRANSPORT (4) 

All Nippon Airways, Moyne NkkleSB. TIP 

Europe. Vaid. SKI (34) Anglo Amer.. 

Anglo Pee.. Artec. CRA. De Beers Lnfcd. 

Us.. Deal kraal. Delta QohL Drtokxitein. 

ERGO. East Dagga. Equatorial. FS Cons. 
Goncor. Gold FleklB SA. Haiti, impale. Julta. 
Konmarn. uellnga. NtfL Broken hflh Paxo, 

OPS. Paragon. Psanwneo, Placer. 

Randtomeln Eels . Rentaoit. Raaohite Res. 
Slpa, SouttnaBl. St Helena. StUlonBMn, 

Untsol. Vsal Rests. Western Deep. Western 
Mining. namJpen. 


• bearish review- ofi dirfdmd- 
.. prospects , at Barclays bank, 
from a JJK brokerage -house. 
Share prices took- a farther 
knock when' .stock, index . 
futures opettedHower afid the 
; Footsie was neariy-' ten.points . 
down. By raid-morning it was 
, below, .the- 2,300 -mark- which 
has proved-a painfiil testing 
point for market confidence 
1 . over the past fortnight. '. ' 
However, the cluteh of eco¬ 
nomic data, showing a- small. 
- increase in production and 
some ; moderation in wages and. . 

une mployment, gave relief to & 
w stock market .fedly unsettled, 
by economic uncertaintyr 
‘ Although buying support. 

; was not on any great scale, the 
Footsie" climbed steadily .into 
positive territory. • 

Ixmdon gathered pace when 


Acc o unt De i Sn g Patm 


Aofl 7 'Aug gl . ' 8BC 4 

A LXUUI 4 Per - . 

- Aug 17 Sep 1= Sep 14 

"New tkn doobga ny take pteca bom 
. m — two aerttar. - 

Wall Street opened firmly andi 
at best, the Footsie was more 
than 20 points ahead. However, 
gains were trimmed as the 
early advance in New York 
was reversed in UK trading 
-hours. The .reading put 
the FT-SE Index at 2£1& for a 
net gain on the day of iAS.' 

Trading volume remained 
very disappointing and the 
market became very quiet 
before the end of the session. 


tion- in the rate of return. 
Smith-New Court and County 
said that the best plated-com¬ 
panies were those with big 
investment' programmes after 
1995,- namely . South West. 
An glian and North West. 
Among the main mover; yes¬ 
terday, Severn Trent rose 12 to 
392p, Welsh 14 to 429p and 
Yoricshnre 20to 438p. 

Vodafone pleases : 

. The price restructuring plan 
proposed, by Vodafone was wel¬ 
comed by the market which 
saw it as a positive move to 
combat its cellular rival. Cell- 
net, without provoking a price 
war. Vodafone proposed to 
reduce rental rates but 
increase rail charges at peak 
times- in an attempt to attract 
new customers, mainly from 
tbe domestic market. The com¬ 
pany estimates the new mea¬ 
sures will cost £5m this year 
and £10m in 1993. The shares 
gained 5 to 317p. 

Barclays setback 

Bearish comment from one 
securities house lay behind a 
sharp fall for Barclays which 
closed 12 lower at 290p on busy 
turnover of 9.2m shares. 

S.G. Warburg Securities 
reminded clients of the bank's 
comments last week that bad 
debt ratios, would deteriorate 
and that the final dividend 
. depended on the state of the - 
economy. Warburg said the 
comments meant profit expec¬ 


tations would be very low over 
the next two years and that the 
dividend might be cut. Bar¬ 
clays held its first-half divi¬ 
dend unchanged at 9.15p when 
-it announced half-year results 
last week. 

BP nerves 

An unimpressive perfor¬ 
mance from British Petroleum 
(BP) shares may be taken fur¬ 
ther today when the market 
digests disappointing news on 
. the new Columbian oil field in 
which BP has a 40 per cent 
stake. 

Last night, the first official 
reserve estimate stated that 
Cusiana contains 700m barrels 
of crude oil Analysts said that 
although this report reflects 
only initial surveys, it is cer¬ 
tain to be a disa pp ointmen t for 
BP. The announced figure is 
below even the most conserva¬ 
tive forecasts from market ana¬ 
lysts of around lbn barrels. 
The shares, restrained by lack 
of interest from tbe US fell V/i 
to 187 Vi p on heavy volume. 

insurance brokers were 
under pressure ahead of 
results next week. Analysts 
believe that soft US insurance 
markets and a weak dollar mil 
push down first half profit fig¬ 
ures from the two largest bro¬ 
kers, Sedgwick and Willis Cor¬ 
roon. Sedgwick slumped 17 to 
141p and Willis slid 9 to 179p. 
Both depend heavily on tbe US 
: market, with around 50 per 
cent of their earnings in dol¬ 
lars. . 


Seaq volume reached a mere 
441.3m shares. Wednesday’s 
406-2m reflected retail business 
worth only £699.6m, still woe¬ 
fully inadequate in terms of 
profitable trading for the Lon¬ 
don-based securities industry. 

With some other European 
markets remaining on tbe 
downward tack, London ana¬ 
lysts were wary of changing 
their views after yesterday's 
rise, which was regarded as 
largely technical; many traders 
needed to buy stock to meet 
selling orders taken aboard 
since the equity trading 
account started on Monday. 

Bearish views on the stock 
market continued to dominate 
the investment stage. At Gold¬ 
man Sachs, Sushll Wadhwani 
said that if the UK economy 
shows no sign of recovering in 
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Royal Insurance closed 
unchanged at 165p after 
announcing it had cut its first- 
half loss to £79m, in line with 
expectations, from £97m last 
year. 

A return of takeover specula¬ 
tion boosted Lasmo by 10'A to 
147p on heavy turnover of 10m 
shares. French group Total 
was linked to the UK oil explo¬ 
ration group but the rumours 
were not widely believed and 
increasing Middle East tension 
was also a factor. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


Thursday August 13 1992 

Est Gross EsL 
Earnings Ofi. P/E 
Oar s Yield 0 *- YieM% RaUo 
Chasge (Max.) (Act at (Net) i 
-Si (25%) 


CAPITAL GOODS (175)-- 

Building Materials (23). 

Contracting, Construction (27).... 

Electricals (9). 

Electronics (27). 

Engineering-Aerospace (6). 

Engineering-General M3). 

Metals and Metal Forming C71.... 

Motors (14). 

Other Industrial Materials (19)... 

CONSUMER GROUP U91)- 

Brewers and Distillers (251. 

Food Manirfactarlng(I9>. 

Food Retailing (18). 

Health and Household (24). 

Hotels and Leisure (18>. 

Media (27). . . 

Packaging, Paper & Printing (17). 

Stores (34). 

Textiles (9>. 

OTHER GROUPS CU7)- 

Business Senrices (17). 




1217.38 
.45 152679 
.89 2416 10 
99 2033.42 


1290 51 


2415.34 


1387.28 


654.61 


til) 


Investment Trusts (701 


IE 1 SL 53 n^j» 


FT-SE 100 SHARE INDEX* 


fefei Day's Bays Oafs Aog Aug 

No. Ooek Hnftia) LotrfSi 12 11 


2318.01 +14.9 1 2323.7 ! 229321 2303.11 2309b) 2325.71 2350.ll 2377 61 2617.2 


FIXED INTEREST 


Days Wed 
change Aug 
% 12 


AVERAGE GROSS 


(8%-104* a > 20 rears 


111 %- J 
Imdesnabtas 


Index -Doled 
U Inflation rate 5% 

12 inflation rate 5% 

13 Inflation rate 10% 

14 Inflation rate 10% 


Upio5jTS . 

OrerSyrs. 

Upto5yrs. 

OrerSyrs. 


aOpenlng index2302.3;9 am 2300.7; 10am2298 bi Urn 2306.7;Neon23155;ipm2319.0)2 pin2322.4;2JO pm23225;3 pm2321.0; 
4.10pm 2318.3;(a) 2.45pmft) 8J9am r FlatyieJd. H«gbsaBd low? record, ease dates, raiuesaodcofistiUHJUcliaftgesarepuWrsbed inSamrday 
Issues. A liaofawUtuenu Is available from the Publishers, The Fnamial Times. KamberOne. SouthwaHi Bridge. London SE19HL. The 
FT-ACTUARIES SHARE INDICES SERVICE cows a range of electro;!: and pasv-bsed products relating to these indices. These art nailable by 
subscription from FINSTAT, 2nd Floor. 126 Jenoyn Street.Londts SW1Y4U J. Tel- 071-925 2323 


a year, he still expects that the 
Footsie will then trade around 
2 , 000 . In the near term, he pre¬ 
dicts a technical bounce in an 
oversold market- 
while yesterday's economic 
data gave the stock market 
some cause for a revival of con¬ 
fidence, attention is now- 
focused keenly on the July 
retail price index, due at 
11.30am this morning. Expecta¬ 
tions are for a slight rise, per 
haps of 0.1 per cent on the 
month, to show an annualised 
rate of 4.2 per cent on the year, 
excluding mortgage charges. 

The resumed flow of eco¬ 
nomic data will continue next 
week with the July Distribu¬ 
tion Survey from the Confeder¬ 
ation of British Industry and 
the latest Public Sector bor¬ 
rowing statistics. 


Tbe prospect of an amicable 
settlement between Euro¬ 
tunnel and TML, the tunnel's 
constructor. In their dispute 
over costs continued to boost 
Eurotunnel's shares. They 
added 10 to 335p. 

Engineering group Glynwed 
International shrugged off 
recent gloom as tbe market 
greeted with relief its 4S per 
cent improvement in interim 
figures, at the top end of expec 
tations. 

The siiares jumped 13 to 196p 
on though turnover at 1.6m 
was average with renewed con¬ 
fidence that the corupauy 
would post a covered dividend 
this year. Worries over the div¬ 
idend have been responsible 
for Glynwed’s recent poor per¬ 
formance. 

Motor dealer Henlys gained 6 
to 75p alter predator T. Cowie 
improved its hostile bid to 
£30.3m, valuing each Henlys 
share at 80p. Cowie ended 
unchanged at I15p. 

Negative comment after 
Wednesday's results from 
Queens Moat sent the shares 
reeling further. Alter an 8p fail 
on Wednesday, they shed 
another 6 to 51p in turnover of 
22m, to make it the most 
actively-traded stock in the 
market. 

MARKET REPORTERS: 

Peter John, 

Joel Kibazo. 

Christopher Price 

■ Other market statistics. 
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BRITISH FUNDS 


Government Secs 


Fixed Interest 


Ordinary Share# 


FT-SE 100 Share :?I8 0 2Mi 1 ?3CP6 2325 7 2350.1 2608 8 

FT-SE Euromck 200 1065 09 1065 14 1088 83 1074.19 1098.80 1179.86 

SOrd Di. T.elO 5 27 6 34 5 31 S SB 5.23 4.6B 

• Earning W , "»|luii| 7 62 7 64 7 59 7.55 7.47 7.75 

»’.E Hai.QlNeiH-: 1 16 58 16 62 16 63 16 72 1&9 0 16.06 

SEAO Bargni 5 00pm 17.071 16 408 18.624 15.921 19.875 26.410 

Equny rurno/eritmit 6995 1090 8 698.9 1044.9 10208 

Egunv Bjiyam&t 18.190 20.227 18.350 23,495 25.897 

?fiarvi Traced imiiT - 3590 471 7 297 1 450.8 549.5 

Ordinary Share Index. Hourly changes Day 9 High 1729.9 Day's Low 1707.2 
Open 9 arr, 110 airil 11 am 12 pm 1 pm 2 pm 3 pm I 4 pr 

1716 5 17125 17117 17182 17253 17263 1729.0 1727.5 1724 


FT-SE 100. Hourly changes 


Day's High 2323.7 


□ay’s Low 2290.2 


FT-SE Eurotrack 200. Hourly changes Day's Hign 1067 32 

Open 10 30 am 11 am 12 pm 1 pm 
1056 60 1058 07 1059 45 1062.34 1064 66 


Day's Low 1056.60 


(22/5) (12/8) (22/5792) (26/6/40) 

— ieb.6 eve 734.7 51 

(10/1) 113/8) (15/2/83) (26/10/71) 

2737.8 2303.1 2737.3 880.9 

(11/5) (12/8) (11/5/92) (Z3/7/84) 

1248.79 1065.09 1248.79 938.62 

Ml/5) (13/81 (11/5/B2) (16/1/91) 

Base in Gen Secs IShDQB. Rxm H. 1931, bta) 
1*701 Gbh ntaa IW56. Bade 1000 F1-5E 100 31/1S/K 
* FT-St BunSndi ZOO MHOgOft W 1043 

GILT EDGED ACTIVITY 

Indices' Aug 12 Aug 11 

, Gilt Edged 

Bargains _ 83.0 68,6 

sj 5-Day average 78.1 76.8 

2 ‘SE Activity 1974. 
n tExcluding intra-maricet 
a business and Overseas turnover. 

0 London report and latest Share index: 
-I Tel. 0891 123001. Calls charged at 36p/ 
minute cheap ran. 48p/mirujte at all 
J other times. 


ITRAD8NG VOLUME IN MAJOR STOCKS 


vuiiaxi >><-« 
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*1*7 it ■ ] Conur Uoon 

ASD*|«U>« : M ,t>: > Ilf iT-Kfeiyi 

AfatMf NstXMl C>Wb ?54 »J OMI^max 

Ntwurmw J50ti ye u, Odyvry 

A*i«a Lvm. W w De lj Hue 

Amur jo itfl :i i DnoiB 

Angban Aaie, 4 100 • ij Eaurm ElocL 

AiQOS W) ir I Esu UiOiXAd ElfO 

»jyyil Gicuo I Hrj C* - 4 E"-) Otna dar 

Ary, Wiqcaii IXO III • 7 cnMrjxeoOil 

AM. 0nt I OOP afp « E'Xd’jAnrj Um 

Ass Bill Po*3 <4 .^J - 1 Fpi 

BAA 1 300 HX • S F.wub 

BA1IMS loCb TOO .4 Forx, 

BfT 1.200 r 1 ’ ■) ijan Aoaosnr 

BAX Tta :x> ‘A OannslUoa 

B07 819 «UJ -4 ijlaio 

BP 10 000 1971.' :>i >7rnnlH 

BAB Inas £2 139 • 7 iCrfirau 

91 L9UC J»«; ■ ?'i OonciMU 

BINre . 3400 337 r) iSUS * 

dtP 1000 *U i‘j OPE 

BV» H 1900 « • '» ON 

BarrUvs 1.T9 SO 13 'jrXnrvrti . . 

80» IJOO W »7 HS8C |7i0 MSI 

BrnsloMW 736 1* - rtiMWUn 'A" 

PiusChda 827 I/O • I NanM« 

661 351 v 12 Hanur WarraMs . 

Boars 1.300 434 - 5 Hannons C'OtXata. 

fvnralei 6d9 731 - 7 Hnbduun. . 

Bnt Aer-H»ace 05 706 7 Ik* 

E..BSO Anvavs 1.400 !S -) *CI 

Bntsh Cas 4 (DO 737 * 7 Inchcapa . 

Biiwh LaM CM 164-5 KnglelKi 

8r>mt>$imi rrmo Mi ill? HenSane 

Bunrl ut • 7 La4ta«*a 

B^man L-iskd W 557-9 Land Stonxes 

Button 1 100 37 - lj Iroorv . ... 
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securflios dealt through mo SEAQ system yeeierday until 4 30pm. Traded at ana ml Man or 


EQUITY FUTURES AND OPTIONS TRADING 


THE RELEASE of figures 
showing a rise in industrial 
production, coupled with a 
feeling that recent falls had 
been overdone, helped reverse 
the recent decline in stock 
index futures, writes Joel 
Kibazo. 

Having opened at a poor 
2,299 the early trading in the 
September contract on the 
FT-SE continued dull for the 
first few minutes as a large 
securities house completed a 


sell order started on Wednes¬ 
day. Many traders were, at 
this stage, left with the 
impression that another dull 
session was in store. 

However, with the sell order 
completed, dealers were keen 
to cover short positions which 
helped September regain 
momentum. The release of 
favourable industrial produc¬ 
tion data boosted the contract 
and it moved gently forward 
to reach 2.338, the high point 


of the day by 2pm. Then, early 
reverses on Wall Street led to 
more selling, which caused a 
retreat in the contract. Sep¬ 
tember closed at 2,329, up 28 
on Wednesday’s close, and 
around its fair value premium 
to xash of about 12. Turnover 
at 10,907 was reasonable. 

The traded options saw a 
slight improvement in turn¬ 
over at 25,593 lots with the 
FT-SE 100 index option trading 
13*137 contracts. 
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Much the same as you, no doubt. 

Suzanne Bardgett revisits the scene of the disaster 
on the Dieppe beaches where. 50 years ago, a squad 
of 20 hand-picked and specially trained journalists 
were assembled to write what turned out to be one 
hell of a story. 

Our personal finance section leads the way through 
the minefields of the savings market and counts the 
casualties from the recent credit card fiasco. 

James Morgan leafs through the European press to 
discover how other nations preen themselves. 

What is the FT 
getting up to 
this Weekend? 

Michael Hanson takes his pick among Lutyens 
houses now on the market, and not all at million¬ 
aires' prices. 

Giles MacDonogh visits an island olT the coast of 
Ireland and gets finicky about the quality of smoked 
Salmon. 

Christian Tyler finds out what drives a man to 
endure poverty while working seven hours a day, all 
for the sake of the play. 

And so it goes on... 


Weekend FT 

Saturday, August 15 1992 


FUTURES & 

OPTIONS 

TRADERS 

FOB AM ETOOSHT ANO 
COMPETITIVE SERVICE 


BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NW1 6XN 
OR TEL CHARLES DE ROEPER 
ON 071-224 8489 
FAX 071-224 B275 


Market Myths and Duff Forecasts for 1992 

•The receiilcn li over, tlockmaikel* arc In a Dull (rend; tfte US dollor will 
continuo fo recover' Yog did NOT read fhet In FullerMoney 
• Ihe iconoclastic Investment lener. 

Call Jano Patqubaraon lor a »amplo liiue (once or.ty) 

Teh London 7)-439 4951 (07! In UK) or Fax. 7!-4394944 


LEGAL NOTICES 


Gompuiy No 20)3988. Kc£xxcml in Hnglnnd 
Bod Wale, 

ELLIS SON le VTDLER LIMITED 
NOTICE IS11EHEBY GIVEN, punuE»io5oBkxi 
48(1) of dc Imefvcncy Act 1986. dm ■ ma ttm pof 
tbo uuccBred creditor, of dxo above-named 
company will bo hold ml Sukix Country Caul 
Hotel, Beamed Road. Maid,Lone. Kent on 28 
AU0B11992 m 11 un. fat ibe pnpooc of tenmg 
bud be (am d a copy of lie spurt prepared by lire 


tadaHifbCotnofteaioc NaBW727of 1992 
□naeny Dumico 

bMa Miner of 

TtE E3TY BAG STORE LTMItED 
mdln Ac Mmierof 
TIIK COMPANIES ACT IMS 
NOTICE IS HEREBY GIVEN IhM a Pciiliaa 

wxarmfirh July 1992 pcoteuwlw ller Majmyft 

Hi|b Coat of Jottloa Ibr Bm monlhmrt ion of fca 
caacellalJan of the Stale tamtam Aecomnl of 
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PUBLIC SPEAKING 

Training and spccchwriting by award winning 
speaker. First lesson free. 

Tel: (0727) 861133. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL. TrVtES FRIDAY AUGUST 14 1992 

• Current Unit Trust prices are available on FT Cityline. Calls charged at 36 p/mlnu» cn»ap rata 
and ■Wpt'minuie at all other times. To obtain a Iree Unit Trust Code Booklet ring {Or i) 32 
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FT MANAGED FUNDS SERVICE 


# Current Umi Trust prices are available on FT Cityline. Calls charged ai 30p/minute cheap rate 
and 4«p'minuie at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FINANCIAL TIMES FRIDAY AUGUST 14 I9T : 


FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Fed watches the dollar slide 


THE DOLLAR again 
threatened to drop to its 
all-time low against the 
D-Mark yesterday, but central 
banks did not intervene to sup¬ 
port the US currency, writes 
James Blitz. 

After opening at around 
DM1.4680 in European trading, 
the dollar fell through the 
DM1.4610 level at which the 
Federal Reserve and European 
banks had extensively inter¬ 
vened on Monday. It closed in 
Europe at DM 1.4590. but in 
later American trading it was 
falling further to DM1.4540. 

The dollar was partly 
weighed down by poor OS Indi¬ 
cators. The retail sales figure 
for July was up 0.5 per cent, 
and the June figure was 
revised down to a fail of 0.3 per 
cent from a rise of 0.5 per cent. 
But analysts pointed to more 
fundamental reasons for dollar 
weakness: the fear of higher 
German rates and the belief 
that central bank intervention 
to support the dollar Is proving 
Increasingly tricky. 

C IN NEW YORK 


Dealers believe that another 
rise in the German Lombard 
rate is possible, widening the 
differential with short-term US 
rates. The Bundesbank's with¬ 
drawal of hinds from the Ger¬ 
man money market in its inter¬ 
vention on Wednesday pushed 
call money up to the Lombard 
rate level, which has clearly 
worried the market. One Lon¬ 
don analyst said that a big test 
now is bow the Bundesbank 
reacts to the forthcoming fig¬ 
ure for 2nd Quarter GDP, 
which could show a drop of 
between % per cent and l per 
cent. “If the Bundesbank keeps 
call money tight, it will show 
that the risk of recession is 
still not forcing them to cut 
rates." he said. 

There is a feeling, too, that 
central bank Intervention can¬ 
not easily turn the market. 
Some dealers doubt the Bund¬ 
esbank’s commitment to buy 
dollars and sell D-Marks, 
because this will exacerbate its 
money supply problems. Oth¬ 
ers believe that intervention 


can only work when the eco¬ 
nomic fundamentals favour the 
currency that is being sup¬ 
ported. As they say in the US 
markets: “You cannot stop the 
dollar on a dime." 

Fears of a German rate rise 
took their toll in Europe. The 
pound was not saved by better- 
than-expected economic indica 
tors, and closed at a new 27- 
month low against the German 
currency of DM2J5170. The pos¬ 
sibility of heavy intervention 
to support the currency is 
increasing: one analyst warned 
yesterday that the Bank of 
England will soon come out 
"with guns blazing:" 

The Italian lira fell sharply 
against the D-Mark to L759.3 
after a previous close of L758.0. 
The lira's difficulties were 
compounded by Moody's rating 
agency, which announced a 
two-notch downgrade in Italy’s 
foreign currency credit rating. 
The French franc fell to a 
5-month low against the 
D-Mark, closing at FFr3.392 
from FFr3.390. 
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Previous dag’s an W. 245653 Q44700) 

TH9EE l»TTH EItieOOQLLAJI • 

nra Mfafa id lfld%_ 


&» 

On* 

7661 

7^ 

Line 

76.60 

Pm. 

7660 

Dec 

7637 

7638 

©35 

7635 

■Ur 

7634 

©35 

©33 

«J1 

Jim 

7603 

7603 

7603 

©00 


EstVol flac-Rgs, imskmri 1471IUW 
Presfoas dafs ope* to. 28440 Q8630) 

TT8KZHMTTH EURONAtK • 

ON Inmafnfa «n«0% _ 


Sep 

Ooie 

70.16 

High 

7018 

In* 

70.15 

Pm. 

7018 

Dec 

7030 

7031 

70.28 

7032 

Mar 

7063 

7065 

70 62 

7065 

Ju 

70.94 

90.75 

70.72 

70.75 

Set 

9L16 

91.17 

9145 

7L1B 

Dec 

9L38 

7138 

7134 

7L36 


Estimated srtioK Z7238 (38191) 

Pntous day's open to. 359506 0588731 

THREE HOMIti TOj 

ECO In pbMs rt 1W% _ 



Ouse 

KMl 

lour 

net. 

Sep 

89.14 

8714 

89.18 

8717 

Dec 

8737 

87 42 

8937 

87.45 

Mar 

B9.n 

87.81 

89.73 

87.81 

Jut 

7014 

90.14 

9041 

70.20 


Estimated wrlrtiw 1362 U39U 
Praitne Oar's ope* bd. 12436(12295) 


THREE AKW7H E10B SWISS FHAHC 
SFH Ira patos af 1W%_ 



Ctose 

High 

Law 

Pm. 

Sqi 

91.© 

7L55 

9L45 

9L54 

Dec 

7L67 

7L73 

9L62 

9171 

Mr 

7L77 

92.00 

9L71 

9L97 

Jail 

9227 

9227 

9217 

7227 


Estimated sotone 58© (633U 
Pnrtom daj's open Ira. 49415 (490481 


TWEE MOUTH EM8UKA BIT. RATE 
UmjWra partts allOT* 



Ctose 

KMi 

Low 

Pm 

Sep 

84.61 

84 70 

84 41 

B541 

Ok 

8530 

85 45 

85 24 

85.74 

Mar 

8564 

8440 

85 B2 

86J0 

Jan 

8443 

8450 

84.22 

MU 


Estimated ertanr 3040 11478) 

Preston dag’s ope* H. 21491 (21532) 


FT-5E lMINOEX 
Cg on M tofa flow 


Sep 

Ctow 

23275 

Z3380 

Lm 
2295 0 

Pm 

230L0 

Dec 

2373 0 

2377 0 

2342.0 

23445 

Mar 

24085 



23800 


Estimated relume 12«67 (91651 
PrarHus (tar's open int 49274 148102) 


* Contracts traded on APT. Owing prices stem 

POUND - DOLLAR 


FT FORESN EXCHANGE RATES 


Soct 1-ndh 3-roUi b- rnflb IT-oith 

JL9J15 19207 1 8991 18678 18130 


MONEY MARKETS 


Uncertainty remains 


FT LONDON INTERBANK FIXING 


(11.00 a jti Aug 131 3 morals US OHars 


Art 3,1 


offer 3,’* 


6 month US Dollar 


etd 5*1 


offer 3t| 


STERLING futures dipped 
yesterday after the pound 
dropped below DM2.3200 for 
the first time since Britain 
joined the Exchange Rate 
Mechanism. But trading in 
both the futures and cash mar¬ 
kets was thin, and period rates 
ended the day virtually 
unchanged from Wednesday 
night's levels. 

The quiet trading of recent 
days is partly due to the sum¬ 
mer holiday. But there Is also a 
determined lack of 


UK clearing bank base lending rate 
10 per cent 
trom May 5, 1992 


position-taking in both the 
cash and futures markets. 
Uncertainty unites the market 
more than any other 
sentiment. Dealers are waiting 
for the outcome of next 
month's French referendum on 
Maastricht, which could blow 
the ERM apart, and push rates 
down. They are also uncertain 
about whether there will be 
another Lombard rate rise in 
Germany. 

Yesterday's UK economic 
indicators were mildly 
encouraging but had no impact 
on trading. The 29.100 rise in 
July unemployment was 
slightly higher than the 
market had forecast, and 
manufacturing output rose 0.2 


per cent when a fall had been 
predicted. 

Sterling futures dealers were 
therefore guided by the 
currency alone. The September 
contract dropped S basis points 
from its previous close to a low 
of 89.57, and closed at 89.60. 
One clearing bank dealer said 
that this was as low as the 
contract could dip with base 
rates at 10 per cent. The 
September contract would dip 
to 89.50 If there was the 
immediate prospect of a '/« 
percentage point rise in base 
rates, but dealers would be 
taking too much of a risk to 
sell the contract down to that 
level now. 

In the sterling cash market, 
dealers appeared to be 
unwilling to offer bills to take 
out a £70Qm shortage forecast 
by the Bank of England. They 
may have been waiting to push 
the overnight rate down today, 
making borrowing conditions 
cheaper over the weekend. 

In the morning, the Bank 
purchased only £ 10 m in a 
repurchase agreement, at 9« 
per cent, and the overnight 
rate responded by moving up 
to 10% per cent The forecast 
was later revised to £700m, and 
the Bank purchased £i72m in 
Band l at 9% per cent and 
£150tn In the repo. There was 
late assistance of £ 220 m. 
Three-month money closed 
unchanged at 10 % per cent on 
the offered side. 


TtoRiingiaiBntoBratnciKnisiarcasMUUKiKarasiiinMmarak of Ure od and offered rates tor SlOn 
guMNuUwnortet bf fii*nforcpcebaniait 1LO0 4 ri uebmrimtor ftwbaton Maumi Wcstnunur 
Bab). Brt of ToVp). EMrtschf Bonk. Eonnut Monacal if Pom art Hcrga Guuntr Trasl 


MONEY RATES 


NEW YORK 



Treasury Bills and Bonds 


Lunehilme 


One month _ 

. 303 

Three rear 

... AW 


rwonxmh .. 

. _ 3 07 

Fhenar._ . 

. — .550 

Prime rate _ 

6 

Three menth 

317 

Snenseoi. 

. 5.74 

Stoker lam rate 

5% 

SJricaeft. 

... 328 

10-mr . 

- . 647 

Feilunds - 

3% 

0w rear 

334 

30-year . .. 

732 

Fed.lvtos at meneetnn. 

- 

T*0/Wr- 

... 4.13 




Aag 43 

0 ttndg» 

Oof 

EM 

T»o 

Ucaite 

Three 

Uante 

Sn 

Maate 

Loadurd 

iDtmaucn 

Fwtfcfurt - 

7 TO-7.75 

7 70-780 

7 70-7 30 

9.75-7 85 

9 T5-7 85 

775 

P»15. . . 

inch. 

7.68-9.75 

956-9*0 

10 i- 10,1 

10 %- 10 % 

8 %- 8 % 

958-766 

10 , 1-101 

960 

ri*Yo. .. . 

Mrtjp . . 


15%-15% 


15,',-liA 



Bnrads. - 


9!i-7!l 


9U 9lf 
10 A 10 % 

• 


DnUm 

101 - 10 % 

10 ,’,-LQ'i 

10A-10% 



LONDON MONEY RATES 


Aug 13 j 

Orarnight 

7 days 
notice 

One 

Month 

Three 

Months 

SI* 

M omits 

Oiw 

Year 


10% 

IT* 

10,% 

10 ■« 

to A 

10% 


9% 

9% 

412 

10% 
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10 >4 
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9(1 

10% 

10 i 

10 r, 

Local Authority Dem 

9% 

9 7 a | 

10i 

10% 

10% 

Id,J 

Local Aullioritr Bonds 


— 

— 

— 

— 

— 

Discount Mki Dej«... . 

10 

9% 

— 

— 

— 

— 

Comeany Deposits. 
Finance House Deposits 

— 

- 

— 

— 

— 

— 

— 

— 

10 

y),; 

10% 

LO A 

Treasury BfiKfBoyi 
Bank Bills (Buy) 

" 

I 

4% 

7% 

at 

911 



— 

— 

— 

— 

— 
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— 

— 

3 27 
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3 30 
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— 
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SDR Linked Deo. Bid 
ECU Linked Dtp Oiler , 

" 

” 

5‘J 


6% 

?Pf2 

lt>‘% 

ECU Linked Dep Bid 

“ 

_ 



10% 


TrMsiry Bllh will. one-iucntfi9U iw cent, ihrce menus 9% pstm «« meruit per t cm 
Bor* Bills tt*IIJ. one-month g;i per cent- three reontfn 9Ji per cent: TVe-ivuri Billy Aieroge 
tender raw of discount 9 6202 p.e. ECfiOFiurt Rote Sterling E«pon FIimik* Mokeupttayjui, 
31 1992 . Agreed raw for period AuguU 26 1992 la SepumMr 22.1992. Scheme 1 11 27 
pc . Schemes II a ill. 11 4t> p e Peferwcc rate tor period Julr 1. 1902 ,o J U I/ 3l 1993 
Scheme iv&V. 10 IBS p c. Local Authorip an) Finance Houtwy-ecn dan’ notice. .lUier, v-,rn 
daw Mwd. Fiiunce Homes Base Rare 10 from August l 1992 Bank Drpnsu Rates (or viiro 
o( sewn dOyJ notice 4 per cent. Certificate 1 of Tjj Depos.t Ucrl« 6 /. Beposft £ 100.000 and over 
held raider one month 6 >a per tent one-uutt months 9 per cent, threc-sl* months 9 per cent; 
SI (-nine months 8 ‘e percent; pipe-trertve months 8 per CM, Under C LOO DOO 7 per cent tram 
May 6 . 1992 . Deposits ralUtdrawn for cash 5 cer cent 


CHICAGO 


ILS. TKASURY eons (am a% 
SU0.HR 32rab if 1H% 


(to HU in to. 

Sep 94-12 94-17 94-05 96-17 

Dec 94-20 96-21 96-17 96-25 

EtttnlUd fObrtr Tim 0607 9) 

Preriom day's open M. 78691 (78307) 

US TREASURY 90HBS R% • 

3»esa 32nfl If ne% _ 

daw HU Ira* Pm. 

Sep 104-24 107-0? Iffi. 34 104-20 

Dec 105-18 105-25 1I&25 105-14 

Ertfanoud raltne 1534 (1278) 

Preifas d^s npm to. 2904 G17B 

6% NOTORIAL 535 BWT. WST 5 

0II2W.hr lOttto if I0t% _ 

Close HM Low Pm 

Sep 87.17 87.19 87.03 87.16 

(to 87.67 8764 37 JS 87 66 

Estl noted re tone 31680 tS378) 

Pm Iocs day’s open in. 1157© (113616) 

6% M T W AL LOWS SB jSB SWT. 

KSSB TUMn lOOtte rt 1 RB% 


Sep 

Occ 

Mor 

Jin 

Sep 

Oec 

Mar 

Jan 

Sep 

Dec 


Laiest High Low 
104-29 107J8 104-21 
ID522 105-31 105-15 

104-19 HM-23 204-12 
103-11 103-11 103-10 
102-04 
MI-03 
100-04 

994)8 

96- 15 

97- 25 


Pm 

106-24 

105-18 

104-12 

103-07 

102-04 

101-03 

100-04 

99-08 

96- 15 

97- 25 


IIJ. TREASURY BILLS (DHD 
Sin nfab rt 1109. 



Latest 

Htjh 

Unr 

Pm. 

Sw 

96.92 

76 92 

©.71 

76.70 


©80 

9681 

©79 

©.78 

Mar 

©74 

©.74 

©.72 

76.71 

Am 

7647 

- 


©47 


nmsH pouhb ana 
Si per 1 




Sep 

Latest 

L7L74 

High 

L9200 

Low 

L7L2Q 

Pm 

L71© 

Dee 

i 8030 

L8870 

L8800 

LB87fa 

Mar 

1.8570 

L85B0 

15540 

L85B0 

SWISS FBAKC UMM1 
SFr 1SM8 S per SFr 






Latest 

High 

Low 

Pror. 


0.7537 

0 7542 

0.7503 

0.7540 

Oec 

0.7438 

0.7447 

0 7410 

0.74© 

Mar 

0 7362 


- 

0 7342 


DEUTSCHE MARK dStU 



DM325.BH S per DM 





Law 

Htok 

06805 

Lav 

PreT 

Sep 

0 6800 

06772 

0.6775 

Oec 

06690 

06498 

06468 

06688 

Mar 

0.6580 

0.6600 

0 4580 

oiwo 

Jn 

06501 

" 

* 

Q (£01 

THREE-WnfTH EUHMHJLAR {RBU 


Sin petob H 1M% 





Late* 

High 

Low 

Pm. 


©62 

76.63 

96 60 

76.60 

Ok 

9437 

7637 

7635 

7636 

Mm 

9635 

©38 

7632 

©31 


©as 

94-09 

96-03 

96.00 

Sep 

©.63 

©47 

7560 

©58 

Oec 

95.04 

75.09 

©.00 

94 99 

Mar 

7465 

©87 

7431 

©60 

don 

74.© 

94 47 

74.© 

74.43 

STANDARD 6 POORS 5M KttEX 



S300 ttoin tadex 





urn 

42^ 

Low 

Pm. 

Sqi 

41930 

41930 

118-25 


419.70 

420© 

41950 

41865 

Mar 

Jin 

41945 

42060 


I 

417J5 

420.00 


PHILADELPHIA SE W OPTBHS 
□UW torts par d) 


Strike 

Price 

Aag 

Cate 

Sep 

Oct 

Dec 

Aug 

feu 

Oct 

Dec 

1825 

10.00 

10.00 

10 05 

1005 


8 82 

227 

1850 

755 

755 

757 

784 


034 

137 

311 

L875 

505 

517 

556 

62M 

. 

0.77 

213 

438 

1.900 

260 

3.27 

382 

453 

0.04 

L« 

3.13 

5.49 

1925 

057 

170 

2.60 

335 

a© 

261 

4.52 

701 

1.750 


0.97 

L72 

2.47 

234 

438 

619 

867 

1975 

- 

045 

IM 

L76 

4.74 

t.2b 

803 

1054 


Prarton day's epee In: Calls 373^79 Pits 51 
Pmtaus day’s ytAnr Calls 22.652 Puts 32.4 

PARIS 


L900 (All oraehsl 
0 (All DHTCPdOl 


7 to 18 YEAR 10% NOTH]HAL FRENCH BOND (MATTF) FUTURES 


Open 

Sett price 

dam 

High 

Low 

lYleM 

• feel* 

10514 

105.22 

-0.04 

10528 

105 02 

7.16 

136,457 

105© 

10554 

-0.04 

10558 

10536 

731 

53.001 

105.© 

106.00 

-004 

10600 

105.86 

705 

10373 


StpUeibtr 
Omtonr 
Marah 

Esiliuta re tow 107^03 1 Total Open Mats 203,427 


THREE-MONTH HBM FUTURES OUTF) (Paris htsbadi rtfatri nW 


September 

67 68 

89.66 

-0.03 

8967 

8765 

1031 

17.687 

Drcrmber 

89.83 

89.79 

-0 05 

87 83 

89.77 

10.14 

28238 

Hnh 

90. U 

©08 

-0.04 

©12 

7007 

9© 

8555 

June 

©38 

©33 

■004 

7038 

©32 

9.43 

5581 


EstmaM irtiine 30.3U r Toidl Open Mats 66,775 


CAC-4R FUTUBES OUTV) Stock I 


August 1730.0 1736 0 -3 0 1746J) 172S.O 

Septanher 1744.0 1751.0 -2S 1760.0 174LD 

(Water 1759.0 17660 - 1759.0 1759.0 

Estimated retie*- 4.464 I Total Open Mats 19.733 


13.453 

5,290 

© 


ECU MM (MATTF) 

September 10210 10234 -002 

Oecember 102% 10252 4)04 

Estimated igiune 5.0751 Total Open Inerest 14563 

10234 

102© 

10202 

3JH.26 

761 

7© 

M.J2 

385 


OPTION Si LDHfi-TEni FSEHCH BOND MATIF1 


Start* 

Septette 

Colls 

December 

Match 

Septette 

Pea 

Decw*e 

104 


- 

- 

O.U 

0.84 

105 

0.64 

L74 

- 

031 

L21 

106 

013 

L20 

145 

D94 

L68 

107 

003 

001 

122 

- 

- 

108 

0.01 

053 

- 

277 

- 

Opea hit 

155.075 

248.474 

©.880 

122,720 

101.774 


Esunuted a tone 50.144 1 Total Opat htoran 536.088 
r All Yield & 0 gen Interest hgrats are for the Dm tors day. 


10.025 


BASE LENDINC RATES 


AbfluSGMVJnr - 

Allied Trest Baik_ 

A1B Bank.. . .. 

• Henry Aobadvr. 

B &.C Merduerl Bank 

BankotBaroda. 

Banco Bilbao Vraya.. 

Bart of Cjutb- 

Bart of Wand . 

Bank of India.. 

Bart of Scotland -.. 

Uarajue Beige Lid. 

BarataysBa*. 

BfiLBkof UidEast.... 

• BrewSsiRler.. -. 

Cl Bank KederlamJ. 

Citibank NA. 

OtfMmtaUsBjnk... 
Cijdesdde Bai* . .. 
Co-operative Baib 
Ceetts&Co . 


(MILhwbs - 

Cyprus Popular Bk_ 

Dan Hens Bart Re .. 

Oucan Laurie. 


- 103 Equatorial Bart 
10 " ‘ 

10 


EnW Bart Lin 
FVflKU&Ca.Bart-. 
M iftSertFlBHoigiCd.... 


Robert Fraser & Purs.... 
Girohuk.... 


10 •GrtnesIlalHn. 

10 Ha» Bart AGZrtU..., 
10 tHanrti»Bart. 

10 
10 


HampsfcbeTnsLPk_ 

HmtaUe&eabrM. 
10 • KiBSniel_ 


C-HoareiCR... 

10 Hoigkoeg&SroBigj&il 

10 JiliwHodjeBM_ 

10 «LeoHMJo9n&Sai.. 

10 UojiBart.. 

flask Lid_ 


% 

10 

10 

U 

10 

10 

UL5 

10 

u 

105 

10 

10 

10 

10 

13.5 

10 

10 

10 

10 

10 

10 


MtftMrtOngteBtf. 10 

MMffldBank-10 

MnrtBaiUag-10 

HatWetninte- 10 

Mrthn Bart Ltd— 10 
HlIndllllliitpgeBaak 10.5 
PiovlKfal Bank PLC— 14 

• taSAttar- 10 

ftnhnbe Bart Ltd. _. 11 
SqalwofSatlad— 10 

• Smitfifi tflftsaSas.- 10 

SfcntsdCtarifltd„... 10 
T58_ 10 


Unilartpic_ 10 

• United Bt of Kantt— 10 

UiHyTrast Bask Pk_10 

Weston Tret_10 

Whitens liidlav_10 

YerUrttBart_10 

• Berate] of Britofe Hercbam 
10 Baalcing & Securities Hons 
10 Abb&/h. 


Mercantile Automated Real Time Systems Ltd 

ProtasS- c.-sc i-.i'.ezz r ,-.oil I'Cl.jblo j-...-:: L:..:i.-v -. .-V.ii-i 



TAX-FREE' SPECULATION 
IN FUTURES 
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SATOUOTF 


REAL-TIME EUROPEAN AND IS. STOCK MARKET DATA .AND 
ANALYSIS AT REALISTIC PRICES 
t ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 
CALL ■ LONDON 71-329-3377 - FRANKFURT49-69-639125 


f ECU 


I WORLD STOCKMARKETS- 
WHERENEXT? 

If you have a View, take a Position 
Contact: Adrian Francis on 071-245 laid 
|ECUTcnniEnPic.21 CuntHrua. SWIXCBL 
kfcgw or T« StnwiB Ffixro wracBn 



x. Currency Fax - FREE 2 week trial 
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TRADING STRATEGIES &. IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


Setting The Trend For Others To FoBow 



Trwid Analysts Ltd 


32 SoattifKtB Stmt 
Wndwtar 
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Tete 0982879784 



FT-SE 100 

Where next? 


MEMBER S F A | Call lor our curreni »itw 


CAI. Fuium Lid 
162 Queen 
Victena Strtti 
London EC4V4BS 
Tct 071-134 3010 
Fato 071-329 »W 


FINANCIAL TIMES FRIDA Y AUGUST 14 1^9- 

MONEY MARKET FUNDS 


JAPANESE YEH OWt) 

Y12Jm S per Y1I0 

latest. KM Lni PS" 
Sep 0.7B54 0.785? 0.7835 0.7854 

Dec D.7B49 0 7849 0.7827 0.78© 

tUr 0.7848 - 07848 


Money Market 
Trust Funds 


OMtts&Ca 


MK 


iraCr 


r, o-i «ja cat 
5 73 7 B-> Otr 
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Money Market 
Bank Accounts 

Oran Net CUT tat Cr 
AD Ban* High Interest Cheque Aecannt 

MS*=HT isi^Tx 

Althea Home Bank pie 

_ . 071-6386070 

13 7tSI 9 921 33 
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-,0M4f_ TIo.41 8. LB 

IM_UJ4 7.77 
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_ . - . 11269 931 
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Sam Hone Baras MU 
Wtot Sana, RH19 MW OW 232444 
UpPrimma 


DarUngtnn «. C* LW tewsrimenf HTCA 
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ey lUrtat B«n on rama 

Garimore MancY Msungunent Ltd 
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10 » 
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12 4B 





244 
4 00 

20 615 

850 438 

8.70 653 

9.00 6.751 9JB 

920 6.901 9.40 

Interest C hen ee 

. 0753 f._ 

USB 8.509] Otr 
6)001 8-2431 Qtr 


071: 

649] 9 mr 
6651 9.291 Mto 
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Cater Allen Ltd 

TSBItdriaLaoe, LaodaoEC3V9tU ,071-6232070 

hka __855 4.19 a57| one 
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gjWHU9J9to.TTg.75 
£K>.000-£«9.999..^ [9.00 


wdTuiSBR^-Tfif 

Kanru DdB.Soe Aral Hftsare 

SlOVI gdBT 
641 an] _ 

668 9 20 Qtr 

7 281 10.041 tor 

k^twhc 

Hnmberdyde Finance Graop 

7501 ®iHP 

i—to Jqsoh & Sms Untried 
|^girawa2V7« onsaaya 

^fouotal- . 14.75 7J12SI 10111 Qtr 
Lloyds Bank - fawMnrat Aoramt 

71LoteardSLLHKSAE<3P38S . 02721 
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Midland Bank plc 

S8*dis ts. 

NatWcsl Crown Rmmj Araiiwt 

SiaaarM" *.*\*W% 

- TOOdU.^JeM 475| 3g]>« 

Praviaclal Bank PLC 
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9 25 

950 _ 

1.73 151 

275 IM 
250 158 

__ 275 206. __ 

Mm otter t are w cle sanmIUtoe~fo> rom nl mt i 
m m zifaB 

CtjdttMlo Bart PIC 

30StVtoeenlPln.BtolMraG12n. . 0412487070 
f2.000-SM.999_ ..71750 963| 7Jlf 

S.000-CT9,999._ 825 429 851 & 

odaOKW-..._...]&75 656) 9.041 Qtr 

Canfederatiaa Bank Limited 
POttatlOAPrtoxttRfStonnge , 0438744500 
uswamiBfaias-Jriojo 7.375 loto fc-tots 
H.IJ&AO5.005J1 .|9.75 751251 9.751 na» 

1 TrfW Iter [940 7.7 950 Yadr 

SYrRodtotOJOto—1960 7J2i 9501 Yovty 

Co-eperathM Bank 

P0 Brat SOU Stebterrtrte, Lana 0800616142 

Tessa 

TESSA_liaoo -4 -Inattr 

■nahornt 70-70 DraftottoSntom . 

CO.OOOr_11025 749 1051 MUi 

£25.000-ffl9,997.._110-00 7501 1029 [(HtU 

n0,000-€2<999__ll9.00 675[ 92 MU 

£5,000-£9.999__ _ J725 3.811 7.7ltrMto 

P oO dta toi-CaU lattomUn ra l , 

All BHmiL.._ ." " 1965 7201 uunl MU 

T4nT3cr-tmdrt Amtt SnHppt 

eaOWto_TT|9.00 .6.75 ‘ 920 6-Mtt 

aO,«XK«7.999_[850 458 H.6B 4-MO 

C5.d00-f9.949_J725 5© 758 4-BUk 

El.OOO-fA.999 _J&.75 554 4JH 4-MBl 

U-C999.?_ 13 00 225 302 6-Ntt 


.9,999_.J350 

C&00-M.9W__ _ J200 

a-«799._Jug 


San & Ptosper/Baherk Ftenhm_ 

16-22 lYestem M RomfMffMl 3L8. . 0800 . 
■rasuOMOhMa-1850 638 857 

T^aAFlMll Y«ra.._ 1880 - 925 

TESSA VaSbk. I9J4 -I 9 75 

SbeTing Bank & Trust Ltd 

nan 

TyndaU & Co Ltd 

HnOA_0850 458 

>flMA£100.00lj _ _ 08.75 4541 

UasttrPfn.-QH57S 4 28 

TESSA..... 0900 

ULC Trust Limited 

l Grant Ctwtertani PL Uwdao %V1H 7AL 071-2580094 
08000-90 Ml 0Mke_.J(LLZI 6441 1L73I tor 

United Damblras Trial Ltd 

PO Bar 139, AMty St. Rending TCI 3E8 0734540411 
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7 051 9.741 Qtr 

& Co Ltd 


J. Rany Schroder W; __ 
UOOraddtLMdMEdVbDS t a71-to60M 

SoKialte.-[8 75 656 4011 Mth 

00.000and abnre Jo 00 6 751 928) MU 

Western Trust MiBh Inttmt Cbeqaa Act 
TheH to Kycetre Ptnncwk PL11ST ,0752224141 

OiOOOf..-.J950 713] OMf tor 

CS.MO-U4.9T9. - .1725 694 758 Otr 

fl.000-C4.999_ 19.00 6751 9511 tor 

Wtarttedan & South West Finance PLC 

^tatSrqnrAtc^Tfio ?AE 
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Net; me of harat mMe ah ra eHnvtoa for Montan 

Of tank rate tesometn. GmaCAIt Cran row onrallwd 

to ten acconnt W cnMaonrthn of tatraeit piM atkra 

than once a roar. ‘CrauwanM til l Itou*. lot On 

rmjm nc j n racti meat Is nedlted to me tana. 


Not owning a Pelikajt is a atuse for great sorrow, 

So WIN one with the Weekend FT Crossivord tomorrow! 
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CROSSWORD 


No.7,925 Set by GRIFFIN 



ACROSS 

1 It's taken by those plaimjng 
to retire in the near future 
(8.4) 

10 Caught queuing up goes 
round bend (7) 

11 In oar gnrnt» mm provides 
support (7) 

12 Is inclined to stop In back 
street® 

13 Tiny particle of copper left 
Doctor Lee swallowed ( 8 ) 

15 Those who are late will be put 
undo-here < 10 ) 

16 Lake in some restful spot{4) 

18 Bad-tempered guy staggering 

around Leatherbead (4) 

20 Tried ringing only after the 
rejected volunteers 
applied.... ( 10 ) 

22 —or having disposed of offi¬ 
cer in south of Prance, 
answered ( 8 ) 

24 At about one returning god's 
crown (5) 

28 Wearing English rose takes 
little girl back ( 7 ) 

27 Teach me to uns c re w knife CO 

28 Before performing in scene 
open original Rhi-intonas gift 
( 12 ) 

DOWN . 

2 Secular study is Included, to 
.be brief ( 7 ) 

3 Discharge ringlead e r lacking 


4 Also encountered the first 
person climbing (4) 


5 Canal boat propellere? (10) 

6 That is roll put back in to 
harden (5) 

7 Ease stupid rules about V 
before T ( 7 ) 

8 M ade o at to be famous (13) 

9 Shrewd businessman — one 
who sells prams? (7-6) 

14 Impudence after drinking?" 

causes traffic delays ( 10 ) 

17 Which hinders outside broad¬ 
cast on rained castle ( 8 ) 

19 Steal, away from spacecraft 
ascent (7) 

21 Composer in street apset by 
journey (7) 

23 Initially in Berlin, in Zorich 
and a Spanish Island (S) 

25' First aid chaps say this when 
praying (4) 

Solution to Puzzle No.7,924 
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Amer_73- H 

CuMor->... 55.50 +0.40 

EimR.>.14 JO +0.20 

JMramakf I Free'_118 

kop ._a 

Kona 8 Free 


261.60 -L9Q 
360.20 -1M 


CdlOdU Koran Pi 
Commentuadc. 
tooUnenuil AG 


-CGI 
Ceui+ 

Cap Gemini S 

JAPAN : 

AnfMt 13 Ym 

Ajinomoto _.1.070 

AkOaao Brain fad _ 30Q 
AH WpponiUneayi.... 870 

AfpsEtectrlc-780 

AmadaCo ..846 

AmaooCorp.—1,090 

AntaCnwwUoe „ 507 
Anrluu-671 

AoMCwp.290 

Alabin DO Co Ud—3.250 
Asahl Braveries.... B99 

Asahl Chemical_552 

AtaM Glam.-... B99 

Asahl Optical.309 

Ash3C<*p -.325. 

Atsugl Nylon ..468 

Banyti Phann 750 

BrhfaetOW-LMO 

Brother tod.335 

CKnh...359 

CSK .1,650 

CalffcFaod ..1.140 

GJlsoflic.301 

Canon--1,230 

Canon Sals-1,730 

Casio Computer.... 675 
Central Finance.... 190 

Central Glam.>.300 

CM ha Bank-.>630 

ChlywiaCoro-1-310 

OfrodaFlKAM —510 

ChahuEIPwr_1280 

Chugal Pharm.1,050 

Oragobi El Power _. 2.060 

CMizan Watch.775 

Data!Chemical.... 475 

Dahto Steel.--348 

Bald Inc.694 

Oaifufcu_ 1.470 

OalkMKangfoBk .... 1,320 

OaHehl Pharm.1330 

Dalkhi lids.593 

Dalkyolnc .>....— 515 

Dalmani toe.415 

Dal Nippon Ink .... 350 
Dal Itoon ftarroe 805 
Dai Nippon Print.— 1,280 
Dal Nippon Toiyo.... 272 
Dalshowa Paw1,478 
Dal Tokyo F4M - 606 

Dahwa Bank ._.70S 

Dahra House. 1350 

DahnaSec.-690 

Ofany's Japan.2,110 

Dora Fire A Mar-457 

Dowa Mining Co... 515 

Etara Corp.928 

Elsai.1.180 

EzakIGIIcn.1.090 

Fame.-.2. WO 

FndoConstraalon _. 360 

Fuji Bank.1360 

FUJI Electric.464 

Full FHm ..2,490 

Feu Fire4 Marine .... 630 

-Fuji Heavy Ind.327 

Fdm Spinning.440 

FnJIkura ..472 

Fujisawa Pharm ... 740 

FdJIU Kaoko .1.320 

Fujitsu.— 548 

Funikawa Elect.... 346 

Gakken.6% 

GoiSefclyu-.720 

GodoShasel.550 

Gran Cross.705 

Gun-El Chemical .. 325 

Grnue.525 

Hankyu Cora.552 

HaraMnEI Rlwy... 378 

Haseka.424 

Hatton Seiko.305 

Hazara k-Gumi...» 292 

HeiwaReal EM.582 

HIM Motors .613 

Hhme Electric .3.410 

Hiroshima (Bank) 632 

Hitachi.736 

Hitachi Cable.545 

Hitachi Credit.1.030 

Hitachi KokJ..680 

Hitachi Maxell.... 1,069 
Hitachi Metals.... 692 

Hitachi Sales.385 

Hitachi Zossi.406 

HattaMnEleaPm » 2 060 
Hokkaido Takush .. 4TL 
Hokuriku El Pwr... 2.180 
Honda Motor-1.250 

BSSEd-:::::8&o 

Hoya Corp.1,450 

IHI..379 

lhara Chemical ..... 360 
Dcegaml Tsm/itofcl. 640 

' laav ..720 

- tains t Bank Japan.. 1.740 

Iseki&Co-260 

lsetan.1.130 

HMhara Sangyo.... 259 

baza Motors.231 

Hohara. Foods-745 

toman & Co.-.310 

ItoYokado.3.480 

hratsu Elec.... 259 

Izumiya.—1.300 

JEOL..1 421 

JGCCorn-:..... l.wo 

JanrStmsjlljdi . 18S 

JAL . 550 

JipalUtA&Dan. 355 
Japan Radio.1.300 


917 
1,204 
18650 -330 


Anamt 13 .Yen 
J^tm Steel Works ».. 385 


Japan Wool775 -3 

JujoPaper. 373 +3 

Jusco...1.270 -10 


Kaken Pharm. 

Kandenko . 

Kanebu . 

Kaneka - 

Kanematsu Corp ... 
KansalEl Power... 

Kama! Paint.— 

Kao Carp-. 

kmsaMHenylnd — 
Kawasaki Klsat .... 

Kawasaki Steel. 

Krtfcin Eke Express 
Keftj Telto El 

Klkkoman -- 

Kloden.>....-. 

KloUHtpp Railway... 

Kirin Bmrar.. 

Kobe Steel.—- 

KoltoUanf.- 

Kokusat Electric... 

Ktrinyo-- 

Komatsu-- 

Kbnlea. 


Kow Seiko Co. 
Kubota Carp ... 


Kumagah-Gnral — 
Kiunlal Chemical.. 

Kurabo Ind. 

Kuraray-- 

Kureha Chemical ... 
Kiirlta Water. 


Kyowa Hakko —... 

KwwaSalUaaB*. 

KyuNiu El Power ... 

Lion Corp.415 

Loofl Term Credit — 725 



... 762 
... B41 
...550 
....390 
....213 
... 445 
. 510 
... 434 
... 370 
.629 
...445 
...490 
... 1.560 
. L040 
.... 589 
.... 590 
... 314 
.. 701 
... 402 
.482 
. 588 


. AM EV OCR Reel.., 
MUcaitalta— 
BoswnqwSHks:. 
BrtmnrODpte- 

CSMDepRam. 

OAF-- 

DSM__ 

DordtMheRetr _. 
EMnlirDfpBKST,. 
Fokker Dap Fhcs.. 

Gamma __ 

Bbt AmcOtpRecs — 

Heiueken...- 

Hoi Ind Scum . ..... 
HeapmsDvRKS- 
Hpnter Dooglas ... 

IHcSlUad_ 

57930 -330 I MPhMOmfto-..- 



125.50 +1JO |lml Mueikr.. 

knp 

Kale Patteed Dpta. 
Keomen - 

^^TenCtte" 
HKr VCr am Dp Iks— 

Oce VGriRt_ 

Philips.....-..—. 

PobrGram — 

W«-■- 

HIMJKvO . 

Rodamco. 

Railnco__ 

Rorento.. 

Af BKtWnDpib — 

Royal Dutch. 

StnrkHV —- 
llui lew Dip Rees - 

VNU_... 

VtaDamDeBi — 
Wesanoi Dtpwa ... 
MMtmUlkpBKS— 


Wwire.”- 

11X80 -0.20 
99.80. -2.20 

628 +8 
421 - -1 
740 +1 

oftPrf "Z~ 

9030 -5 
as . -i 

307 - -4 - 

tarm-.:— 

268J50 .... 


,. 54.40 • +0.10 
_-44 - - +0.30 
„54 -1 

_ 40.60 +0.10 

.. 95 • -0.80 

..16.90 -030 
ioo.iora+o.40 
..133.40 +0.80 
10530. +080 
.. 21.40 -0.60 

> 106 . -0.20 
-35.10 +0.20 
..169 30 +160 
..202 -1 

..37.20 +O.SO 
.. 57.60 -0 40 

..76.90 +130 
.,46 -0.30 

..59 

..27.70 -130 

..41.10 +080 

37.90 .... 

- 8 

.. 37.70 -L60 

..98.90 -030 

- 131 - +430 

..58.80 -0.80 

..22.90 +0.20 

..45.10 -0.70 

-88.20 -030 

..42.10 .... 

-86.40 -030 

.. 73.90 -0.20 

>2030 +0.10 
..143.90 +080 
_38 +0.40 

-181.60 —L10 
.. 73.50 -1 

_ 3480 +0.60 

.8530 -0.70 

_ 7530 -1.40 


Ho Oil Duel BFm_ 

Nobel Free. 1150 

Proeortla B Free .... 151 -2 

SKF AFrec..94 

SKF B Free.92 +1 

Samhriken B Free .... 350 -1 

SkandiaFrae-.86 

SkaaEusklidaC.... 21 -OJ 

Sura Kopp B.256 +2 

5CA B Free.86 +1 

Srka.Handl.B Free .. 40 -1 

Trellrtorg B Free . 90 

Voleo B Free .318 +7 


2.733 -67 


SWEDEH 
Anguet 13 

AGAB Free. 

AseaA Free.- 

AseaBFrte ........ 

AstraAFree —..._ 

Astra BFm. 

MlasCopeoB...... 

Elecwjlm B Fite... 
Ericsson 8 Free ... 

Eisrite B Free. 

Gambro BFrte .... 
7880 -0.70 I Incentive B Free_ 


14430 +030 I Investor B Free ..... 


109 +2 

135 -3 

257 +4 

153 -1 


J*«wSiara« Bate— 633 +28 HlraG 

JapwSp father—3B0 .... Nippon 

Japan Wool..775 -3 N ppm 
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Nintendo.. 

HI pm Credit Bask 
Nippon Denko —. 
Nippon Denso — 
Nippon El Glass — 

Nippon Eapress. 

Nippon Fire .».— 
Hbxna Flow UBk — 

Nippon Hoda.. 

Nippon Kayaku 
Mppon Uafct Metal. „ 
Ntapoa Meat Pack — 

Nippon Mining. 

Nippon Oil- 

Nippon Palm —>. 

Nippon Road_ 

Nippon Samo- 

Nippon Sharra..— 
Nippon SteetGlass..... 
Nippon Shinpan — 
Nippon Shlnyakn... 

Nippon Soda.- 

Nippon Stainless ... 

Nippon Steel- 

Nippon 5utsan_ 

Nippon Vairta- 

Nippon Yosen. 

NlppOJl 7Km 11Ml>11 

NBhlmatsu Comtr ... 

Nissan Diesel. 

Nissan Motor- 

Nissei Sanpyo_ 

Nhsfala Floor .. 

NlsshJnOIl. 

NlssMnfaoJnd- 

Nlschn Iwal._... 

Nluln Electric.—. 

Nlssln Food. 

Nltsoko... 

Nltto Bosekf. 

Nltto Denko. 

Nomura —>.-... 

NorHake.— 

Oi*yu Electric Mw - 
Ohfaayashi-Gitml ... 

Oil Paper.-. 

Oki Electric. 

Oknma Cora. 

Okumura-Gunil .... 

Olympus. 

OmronCorp_ 

Onada Cement .>... 

OnoPJunn.. 

Onward KasMyama.. 

Orient Com. 

Orix Corp.— 

Osaka Gas ...». 


Yen +or- 
9,170 +270 
3,700 +200 
335 -15 

1300 .... 

949 -9 

601 -7 

506 -14 

452 -10 

1.790 +40 


AdQMtlS 

TaloraShuzo- 

Takashimaya. 

TakedaCfaem_ 

TanabeSetyaJm . 

Tellta.. 

TemkuOii. 

TekkenCorp- 

TaaGoseHamnlRd 


Penta Ocean_ 

Pioneer Elec.- . 

Prima Utat Pack.. . 
Renown. - ...—- < 

Ricoh —.. 

Royal.. 

RyoM .. 

Sakura Bank. 

Sander.. 

Santao... 

Sanrio... 

SaoiM Bank...— 

Saawa Shutter. 

Sanyo Electric _ ... 
Satju Knfaisaku ... 

Sapporo Brews. 

Secnm.-. 

SeqaEm.. 

SeUw Railway. 

Selno Transport .... 

Selyo FoodSys. 

Seiyu. 

Sektmi ChemtaU . 

SritHnl House- 

SettsuCcrp ... . • 

Se*eo-€levw -. 

Sharp. 

Shikoku Elect Pwr - 

SnimiTo Com . 

Shlo-Etsu Chem. 

Satonogl .. 

SntseMo . 

Sboehiko. 

Shokusan Jutaku .. 
ShowaAlotnlniM . 

Shows Denko.. 

Stows Elec Wire... 

Showa Saima. 

SfuwaShrflSek .. 

Skylark. 

Snow Brand Uilk... 

Sony.— 

Stan ley Electric .... 
SumitanM Etakelin . 
Sumitomo Bank ._ 
Smnltmno Caneat .. 
SamHonoCtenlcd .. 

Sum Homo Corp_ 

Sumitomo Elect ... 
Sara Homo Heavy... 
Smitomi LMu. M .... 
Sum itomo Marine .. 
Sumitomo MeulM-. 


14.000 -400 
460.000+2,000 
356 -4 

450 +5 

457 +27 

788 +25 

302 

556 +6 

931 

880 -20 
930 ~5 

895 +i ‘ 
335 -13 

660 -5 

1,820 ... 
415 -23 

319 

1.040 -30 
1.230 +30 

765 -10 

618 
448 

711 -19 

371 -9 

655 -19 

573 *13 

770 +17 

952 +2 

366 -7 

4810 +310 
9>1 -17 

545 -31 

1850 -50 
387 +2 

500 +10 

2.990 -10 

420 +18 

415 -5 

505 +13 

1.050 +50 

311 -4 


+1 

Toho Railway ■■■ 

.>510 

+1 

-10 

Toel .. 

...481 

-14 

+40 


12.000 

-200 

+15 

TctatnEtet Power 

— 2,280 

+40 

+2 

Total Bank. 

...892 

+22 

-6 

Total Carbon ... 

...341 

-9 

-no 

Tokico- 

>.300 


+2 

Toklo Marine > 

-985 

+i'i 

+21 

TokuyamaSoda 

...355 

-15 

—14 

Tokyo IBank) ... 

... 1.120 

+30 

—15 

Tokyo B’castlng 

...957 

+4/ 

+4 

Tokyo Dome. 

... 1,300 

+JU 

. „ 

Tokyo El Pwr ... 

... 2J240 

+20 

-16 

-2 

Tokyo Electron. 
Tokyo Gas. 


+20 

-10 

Tokyo Rope. 

...527 

+8 


Tokyo Steel. 

Tokyo Style_ 

Tokyo Car. 

Tokyo Corp_ 

Tokyo Land_ 

Toned Cara. 

Toppan Printing - 

Toraytnd.. 

Toshiba Elect. 


Toshiba Eiq&Coatr 
TaSriba Macblnay 

Toshoku. 

Tosoh Corp_ 

Toto. 

Toyo Construct .. 
Tqroda Anton Loom 

Toyo it*. 

ToyoKanetsu .... 

ToyoScJkan_ 

Toyota Motor.... 
ToyoTtrc&Rub.. 
ToyaTtt&Bkq.. 


Tstrpaml. 

UBEtods. 

Unltila. 

Victor UVD 
Wacoal. 


AUSTRALIA tcwrtlnuedl 
Aogart 13 _ AnrtS 

Nat Ant Bank.7.60 

Hewcresi Mining... 0 .63 

NewCorp.22.76 

Nmndy Poseidon ... 1.06 

North BKPeko.2 

Pacific Dunlop.4.78 

Pancontlnemal.0.94 

Pasmlncp. 138 

Pioneer Inti.2.78 

Placer Pacific.2.65 

QCT Resources .. . 1.06 

RenlsonGaM.5 

Rothmans Aust.6.70 

SA Brewing.3 

Santos .2.50 

Smith (Hmll.5.10 

Sons of Gwalla .4.75 

Stockland Tst.2.90 

TNT.L.45 

Target Res.0.03 

Tekram Cvp KZ.1.65 

Tyco lavs.0 65 

Wesfarmers.5.90 

Western Mining.... 4 76 

Westfield Hdg.430 

IVestffeldTrust .... 237a 

Westpac.288 

WoodsIdePet.3.76 


HONG KOMG 
Anguet 13 

Amoy Props.- 

Bat* East Asia .... 
Cathay Pacinc .. 

Cheung Kong.. 

China Light. 

Ulna Motor. 

Cross Harbour. 

Dairy Farm lull ... 

Evtrgo. 

Great Eagle . 

Guoto . 

HSBC. 

Hang Lung Dev. 



.309 S 
290 +2 

660 +14 

739 +9 

801 -8 
520 -20 

420 -1 

2.280 ... 
809 -40 

1.170 -30 
875 -11 

1.540 -30 

640 -4 

777 +12 

315 -10 

639 +21 

860 +11 
494 -15 

794 -96 

639 +39 

550 -6 


Sumitomo Realty . 
Sum Homo Tr&Bk. 
Smuramdume 

Suzuki Motor_ 

TDK Corp —. 

Tafcvtl Carp.. 

Taisho Pharm. 

Talyo Fishery. 

Takaoka Electric... 


3j2t)0 +50 

1.650 -10 
334 +6 
365 +5 


Zexel Corp- 

AOSTEAUA 
August 13 

AWA. 

Abertoyle. 

Amcor. 

Ampotei- 

Araotts . 

Ashton. 

AN2 Bank. 

Aust Gas Light . 

Aim Nat Ins. 

BMP... 

BTRNytex. 

BormJ . .. 

floog'vllle Copper 

Brambles lods. 

Bridge Oil .. 

Brteneylnvs. 

BnmsPtuip__ 

CSR. 

CRA. 

Cal tea Aust. 

QiOternCap. 

Coal Allied Ind ... 
CccaCoiaAoatit .... 

Coles Myer. 

Corea Ico . 

Comm 8k Aust ... 

Crusader . 

Oemlofon Mag. 

Email. 

Energy Res.- 

FA1 Insurances ■ . 
FletcherOdhtge ... 
Fosters Brewing .. 

Gen Prop T St -. 

GHJ Australia . 
Coodman Fielder . 

HardteUl—. 

H>gb lamb Gold. 

lOAnst. 

Jenologs ... — 
Kidston Gold . . . 
Lend Lease . 

MIM... . 

Mjyne Hickless. 

Metal Want* .. 

Ulaprec .. 


Hang Seng Bank .. 

Harbour Centre. 

Henderson Inv... 
Hendertou Land .... 

HK& Dima Gas. 

HK&SamdQiHM!.. 
HK Aircraft .... 

HK Electric . 

HK Land. 

HK Realty&Tr A .. 

HK Telecom. 

Hopewell HMgs .... 

Hutchison Wpa. 

HysanDev. 

Jordloe Inti Mir . 

J ardlne Math. 

Jardlne Strategic.. 
Kowloon Motor .... 
Mandarin Orient... 
New World Dev ..- 

Realty Dev A . 

SHKPreps. 

Shaw Bras . 

Shell Elec Ufg. 

Slnte Ifarby. 

San Kmg Kaf Co. 

Swire Paciric A. 

Swire Pacific B.... 

Tele Broadcast. 

Wharf Holdings.... 

Wing On Co. 

Wlnsoriiid . 

World mtl. 


MALAYSIA _ 

flngntt 13 _ MYR +nr- 

Boustead.2.59 

Hong Lea™ Credit... 4 42 +0 04 

Malayan Banking . 8.65 

Malayan utdlnd .. 2.52nl .... 

Multipurpose.1.02 -0.01 

Public Bank.132 -0 Oi 

Sline Darby.. 3.72 


SINGAPORE 
August 13 

Cold Storage. 

DBS.. 

Fraser & Neave... 

Gentlng. > 

Haw Par . 

Inchcaoe. 

Kennel Corp- 

OCBC. 

OUB. 

S'pore Air Free ... 
Singapore Press .. 
Straits Trading ... 
Tat lee Bank .... 
(JOB. 


Price data supplied by I'Meturs. 

NOTES - Prices oo this page are as 
quoted on the Individual exchanges 
and are mostly last traded prices, luj 
unavailable A Dealings suspended «d 
Ex dividend. « Ex scrip issue, xr Ex 
rights, xa Ex all 


High Low Clou Chop 

TORONTO 

3:00 pm prices August 11 

Quota Hons In cants unless martor S 
ZOO AbnJbl Pr fish IS6 15 J l 


High Low Close Cnnfl 


' .-el lit SJO V 
.v^.tnr.10, S*> V 

* no 


iolN Suck High Low Clone Cfmg 

11VF Ldurenl Bk SITU 17<« 17it 

J000 Lemont Op 55 1 ! 6 *b 5!* 

i won isasrei Mil SIC <0 10 

U(V» Lorilaw Slim 176 T7^ +5g 


tflgh Low Oose CZmg 



1SOOQ AgnicaEa 

S5L 

495 

5*4 

1SUO Air Cda 

475 

470 

471 

*7000 Albru £n 

U315L 

14% 

'5*0 

1200 AlbNtCAS 

513*7 

13*2 

13 1 , 

7SJ400 Alcan AJ 

£22 >2 0224 

SSL 

793600 Am Ban 

533 

32'* 

33'« 

1600 Aieo Cl 1 

S12L 

12 

\2 

6eoifl B> Uortrl ■ 

549 L 

45% 

45*8 

116ID0 BL Mm S* 

522^ 

22*2 

a\ 

SSCiO eCSuvii 

sa>2 

9*2 

9*2 

732 liXI BCE Inc 

*46% 

*6 

46 

1 ?W 0 Balmoral 

10>a dlOlj 

lj'r 

6800 S'A 

57 L 

7*1 

7*e 

10900 Bamb aieiS 

sir.ii 

14% 


+500 Bow Valley 

510% 

10% 

10% 

2600 BP Canada 

512% 

12% 

13*4 

66200 Mr amii kin 

KM 

100 

100 

5700 Brascon A 

517% 

17% 

*■’% 

41000 Bteakwafer 

40 

36 

39 

9700 BC Tel 

SSI *2 

21 *4 

21% 

BOO Bruncoi 

519% 

*9% 

‘3*4 

1100 Brvnuvikk 

19% 

9% 

9% 

5900 CAE Ind 

56*e 

5 

6*1 

70100 Cam Mot 

S9*i 

6*8 

8*6 

*300 Cambridge 

SI7I, 

17 

17 

4900 Cameco 

515*2 

)5*v 

li*. 

200 C'btll New 

90 

so 

*.! 

209900 CanlmpBk 

526% 

ZB *2 

»‘4 

‘■;m Can Dec Id 

SS3 

:t% 

3*1 

222500 Can Foe 

517 

18*4 

16*4 

500 Can Tire 

519 

19 

1 + 

61400 Can Tire A 

516** d!S% 

16 

39000 CM 'JW A • 

521 L 

21*8 

31 L 

800 CM in B ■ 

521% 

S* *2 

2**2 

1100 Canantu 

29 

SB 

3V 

2300 Cantor 

527*2 

271; 

27*' 

TOO CflPcFoiMI $23It d23*a 

2J< 

900 Cam Op 

45S 

445 

45s 

1000 Cascades 

57% 


7\ 

300 Celarmoo 

542*2 

42*2 

4.-1; 

2800 Cntrl Cap 

12 

12 

12 

10100 Cirep* Odn 

272 

270 

270 

10500 Cnlrt Fd A 

475 

470 

470 

115500 Co mlnco 

$22*2 

=2*8 

ss% 

4000 Cdpuulbo 

52 

52 

52 


i J4IV. C.erlu,. 

LWr"« 

I 1-,r 

I UShf: C u->Mi loe 

| -«.KI ' • P....I i 

I J SVS-bhe- 


S5«j Jtj; 
SIZ’, iz'e 


fa, l* S? *t 6 J r b \ 

:• tin Uli 5 * 

SH»« l') 1 * 10 'e 

iir u 17 


• FP. li.j 

’.JO.! Fil,li:IC.' .( 
IP|||| ITbtJ 
lA^ifyi i.f drd a 

‘■lyil'.i P-.'MrJ ■ 
■WfjO c jui 

f I nn._oriq,u 


W W» 

a'. xi e 

iiiij iJij i.itj 
3 Hi n:>j ( ‘uj 

Sla is* "i 

s;« sib *7‘ 


''..llacii: ii 

•iO'-n 'jvndi, k 313 

i ■•»0 uia.i»v Ohl 

■Jl'IJil ijrji.jei 1*3 

.■rjoc; ur.v Li«* Sit'* 
'f-VjO juir Cca n 35 
J.W •'itt iJnii &S >» 


J75 375 

135 135 


134003 Mjckuoiie 
:ft300 Mj(m 0i 
ifOOOO Megrui IntA 

•r.UHj Mpi LI Foo 
n«» Mont TST 
iXi Mari Hes 
moo U05 nun g 

'WU Mnlflll Min 
Mmnoua 

'■■■‘V.H.I Mild C-Mp 
■O'lO l+Hvin A 
'Mac** Imp 
*00 

ZOOOo Niii 0. Can 
i .’Oil n>rr a hw * 
*AmO lAiariiittFut 

■'d?a 3 ftet jnoa 
3"» tone re i: 1 
•yiO NmcnMvig i 
305300 llih tele 


S5S* 5J* SJ, -1, 
Strti dlbti 17 
KB'* 273, M +H 
*1S>, dIS 1 , 15>v 
521 b 21% 21% +J» 

430 *60 490 

SI5>2 15 IS 1 ! + 1 * 

SIJ6 136 13 U ->* 
3IBU I6 1 * IS 1 * 

2+2 230 235 -7 

S31t* 31 3H, -1, 

3217, 211, 21 +*, 


7b 7b 
igif ig'* 


251* Kb 
204 307, 


It', 

35'.. f'» 

Si 1 , dSV 


hJifj HairiSSl A Sl> '» h>; 6* 

.'0: HjwSe. S-J 3.-+L 2*1* 241, 
■Sibil HM Inn 3124 !. ,1 | 1?4 

SJ41IQ Shpm 2cw SSL 9 SI, 
1») H.>llifK]d'r *11 M 

74UT. Horn- 0.1 5I5 7 , iyi, IS 

17500 SO'.. O', 6 4 

o?T mxj[ij<U&S SSL 5'* ?'* 

2i'4A» rinareosBav 32* 2*i'r 26*} 


USD I us* 3J£ 

2-.'00 Imp ■>.! 5*4 \ 

U450U Kiie . SUL 

Okhl i..i Corona 35'i 
2240 InlMuieiT 51? 'r 
'.«.MI intpr.Pix . S25 

SMW Invesl 'Lip SJ* 
..V) ivaco * 410 


33C 157, -£?, 
544’i 44» t 44 r 9 

SUL J2S 


517'r 121; Ijlj 
S25 2*% 24 4 
32* 23 L 24 

4 10 41* 410 


I H.«I urn.vj 514’t 14 '( 
utl roirAOdls SibL lOL 


Lan.li 

2725iVi Laf Minis 
700 Laleige 
2Sr*OJ L a m 3 i.i 4 A 
i 21300 lu.llj* B 


520 26'j »4 
.4 7’, 

5164 161, 161; 
39 ? 8 i4 

SO 4 09*1 9 1 , 


tOO Monrigaie 

71 

71 

7» 

8r3<X' Ng.q Corp 

58'2 

*>% 

8*2 

ISO.' Nu.tiu W5r 

59 

a >2 

0*2 

'600 Nirmc Oil 

430 

460 

480 

A 7 00 ’Jn.i. Coin 

58*. 

B% 

8% 

lOa/j ij:s4W * , 

522*4 

21% 

22 

219000 PV//- Crap 

305 

277 

277 

IMUlTi PlJuruT A 1 

370 

»30 

370 

1200 Pjrv.cn Pm 

525% 

25% 

25% 

153709 Pevju.u; 

SI 7 L 

*8% 

17% 

240u0 Pi,,noei Ml 

14 

dll 


317000 Piacv'D^me 

SiSL 

**% 

12 

:•»> F.xn Fn 

405 

405 

405 

5300 PewM uap 

u516 

157, 

16 

24J>7 PoorM fin 

VOL 

20*4 

20*4 

25000 OueMcoi A 

uSIS 

15 

15 

17503 fianoii On 

58% 

8% 

8% 

340(1 Ravi'XF 

57*2 

7*, 

7 *2 

70D Reed Sien 

uSJ9 

S3 

a 

1100 Rellman S 

SIS 

015 

IS 

6900 Men eaance 

515*2 

*5% 

15% 

35200 Raiiap Enl 

330 

325 

330 

15500 Aio Aigom 

516% 

18% 

16% 

130200 RogefsCemB 

SU 

13% 

13% 

500 Ftalhmans 

SS4 

34 

04 

223800 RuvalBVCan 

SSSl, 

2 *h 

24% 

176700 Ryl Cuk Mn 

SOB 

200 

200 

54000 RylTrusJCd 

ss% 

5*4 

s% 


400 9LSMCm 4 

sa% 

d8% 

a% 

-h 

18200 Scapne Ha 





1000 SconPaper 

$15 

IS 

15 


1600 Scotia Hoe 

514% 

14 


+% 

16400 Sreoram Co 

S3SL 


35% 


sa 

7% 


+% 

5500 SnsUCan A 

541% 



+% 

1 700 Slwrrm C 

56% 

6% 

B% 



S9% 



-% 

700 SNG Oroup 





1000 Sonora CM 





1200 9mn7iom 


16 % 

: Vi 


800 Spar Aero 

$15% 


27900 SWk» A 

386 

380 

386 

+fl 

149700 Tech B 

5M% 

<9% 

16% 

-% 

2600 Taiagtoee 

$13% 

13% 

13% 







122000 Ter Oom B» 

S1B% 

1B% 



13000 Torstar B 

321% 

21% 

21 % 

+% 

500 Total PNAm 

$8% 



115400 TransAAa 

$14% 




142600 Transcon P 

$10% 



-% 

ISM Tllmoc 

S7% 

7*2 

7% 

+■% 

107800 Truec A 

405 

480 

480 

-10 

1000 UAP A 

$17% 

*7*2 

*7*2 

15% 

27% 


700 Union Enl 

515% 

lfi% 

27% 

-% 

1200 UniUdCarp $27% 


300 UldDomlnd 

Sl*% 

*1% 

1*% 


7200 Unhro 

usa 

?< 

7% 


25500 Viceroy Rs 

490 

480 

480 

-16 

4700 W coast E 

518*2 

18% 

18*2 


2000 VUmton Gw> 

S35L 

35% 

35% 

+% 

SCO W1C B 

514% 

14% 

144 

1 - No noting rights or restricted voting rights 

MONTREAL 



3.-00 pm prices August 13 

40G00 BombrdUrB 

$15 

14% 

IB 

+% 

96400 Cambist 

58% 

»% 

8% 

~h 

21300 CsnlmpBh 

SM% 

28% 

28% 

—L 


316 

16 

16 


5400 Cascades 

$7% 

7% 

7% 

+% 

6500 DomlnTiiA 

S6*2 

6% 

8% 


16500 Maclean Hid 

512 

*1% 

11% 


113400 Natal Con 

$9% 

9% 

8*4 


8900 Oino.cn A 

uS15% 

14% 

IS 

+% 

5200 Teleglobs 

S13*a 

*3% 

13% 

-% 

2500 Univu 

uSS 

a 

a 

+J* 

1400 Vkteotron 

$17% 

17% 

17*4 

+% 

Total Saios 7-351.400 sham 



mmezs 


NEW YORK 

DOW JONES Aug Aug Aug Aug 


Since compilation 


Aug Aug Aug Aug 
13 t2 11 10 



NEW YORK ACTIVE STOCKS 



Slocks 

Closing Change 

t Volumu 


Millions 


Wednesday 

traded 

price 

on day 


Aug 12 

Aug 11 

Aug 10 

Limited 

2.654.700 

20% 


hew York 51 

176440 

173810 

142.440 

Tel elmas 

2.173.500 

47 

: % 

Ame* 

10232 

8J71 

8303 

RJ Nabisco 

Gsp 

2.I2L700 
1.048 000 

9 

31% 

■ % 

. 1% 

NASDAQ 

144152 

145136 

120453 

US Surgical 
Syntei 

Federated DS 
Hauteur 

IBM 

AUR tup 

L 837700 
1.821.500 
L 556. TOO 
1.445.700 
1.429.800 
1396.200 

ti**% 

30% 

14 

2 

88% 

58% 

*9 

• 4*4 
+ 1 
+ -l 

'* % 

-1% 

NYSE 

Irsues Traded 
Rise 

Fait 

Unchanged 

New Highs 

New Lows 

2.323 

791 

913 

619 

95 

40 

2.335 

787 

936 

612 

84 

30 

2.332 

802 

933 

597 

65 

38 


CANADA 

TORONTO Aug Aug Aug Aug _ 1992 _ 

12 11 10 7 HIGH LOW 


Meuli & Minerals 294827 3000 32 3009 25 3021 60 3238 87 U6ID 2828 26 (8W 

Composite _ 337780 3404 70 3408 80 3406 30 3666 00116/1) 3318 IC 18/41 

MONTREAL Portfolio 1769,15 1787 J8 1785.05 17W.78 1937 59110/11 172704 18/41 

Base values of all Indices are 100 exent NYSE All Common- 50: Standard and Poor s -10: and 
Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83.»Excluding bonds * Industrial, plus Utilities. Financial and Transportation'd Closed. 'u> 
Unavailable. 


CBS UiktiCealEnd l<«Ji 
CBS All StvSJBl 19831 
NORWAY 
Ma5E IUkimZW 
prouppnuES 
Ttolla Cong 0/1/851 
SMOAPORE 
5E5 AlLjhgrww 0/4/751 
SOUTH AFRICA 
JSE Gold (28/4/751 
JSE imwirtil (289/78) 
SOUTH KOHEA- 
awaDwpEr N/lfflOl 
SPAIN 

MjirtlSE 130/12/85) 

SWEDEN 

AtoHwrldni 6m 11/2/37) 
SWITZERLAND 
Selvs Bant bid 131/12/58) 
SBC Gonl (1/4/871 


TAIWAN 

WdqtM Pite OC/h/66) 
THAILAND 
Bjjj tt SET Q0i'4/7Si 



883 40 Ql/5) 
60230 01/51 


48E25 U3» 


205.4903/8) 


74850 (8/11 
60L10«D 


J893J4 390161 395828 3951.73 [ 539163 OO/U | 389334 03/81 

7562b ID 754 84 75545 I 83239 D/« 


H3 CaplUl lml.U)lj70 l IS 
Emb Tm-iM 06/t/mn 

"'Saturday August 8. Taiwan Weighted Price 1 4030 79, Korea Comp Ex. 49435. 
a Subject lo official recafmlallai. "Calculated XL 15.00 GMT. 

Base values of all indices are 100 except: Austria Traded. BEL20. HEX Geo. MIS Geo.. Em Top-100. CEO Overall 
and OAX -1.000. JSE Gold - 255.7. JSE 2b Industrials -2643 and ArntralU All (Mlawy and Mining - 500: fc) 
Closed. 'Ll Unavailable. 


TOKYO - Most Active Stocks 

Thursday 13 August 1992 


Stocks 

Closing 

Change 


Stows 

Closing 

Ctiange 


Traded 

Pn«a 

on day 


Traded 

Prices 

on day 

Oknmnro Indv 

4 4m 

B50 

+ « 

Tosniiu Carp .. _ 

lAn 

550 

-12 

Meld U*1k . .. 

3.4m 

749 

i-9 

Hitachi.. 

I.Bm 

736 

+ 5 

Moon Ida Pharm 

30m 

2.230 

+ 10 

MawushHs E - . 

1 . 6 m 

1.120 


Nippon Juiau . 

2 6m 

102 

■45 

Mitsubishi Hvy - 

1 5m 

S09 

+ » 

Nippon Steal 

22 m 

247 

■2 

Showa Hignpnl.. 

1.5m 

1.170 

-120 


BE OUR GUEST. 



Lisboa 
Renta Hotel 


novotel lisboa 




murt 


CROWNE PLAZA' 

LISBOA 


HOTEL HdHOffi REAL 






MERIDIEN 

LISBOA 


When you stay with us in Lisboa, 
stay in touch with your complimentary copy 
of the Financial Times. 


FINANCIAL TIMES 

EUFOAE 5 BlJMMC',5 MIVV5FAF1B 
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FINANCIAL. TIMES FRIDAY AUGUST 14 1992 


3.00 pm prices August 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




M PI Sh 

Stock Mr. % eWOi HU 
AARCoip 04S 3020 17 W 


1982 

MghLm &>ocfc 
41% 29% Brkttarkit 


w. pi sn* 
Hi. % e HOB 
31 80 


Low Quota CtoM, Hhpi Low . 


MALLNaA 0.10 0.870 48 13V > 8 % 19% —I* 1 90*1 62% Bristol M 2.78 3.8 176871 7|% 68 % 70% 


Hi. % E into HMi LdwQmM 1 
28 25 v DetrEtfZJM 22R M 8 2DV 28% 274 

-** 33 V 27%DCdJ2.76 9.76 8 7 S 31V Jib 31% +V 

+% 80 89V DerrEdT.XS 7.45 7 6 XIW U 88 88 88 

-% 88 8212 00068788 7.68 7.8 3 87*, 87% 88 

WBb 10* DatrfoB 32 8J2 17 3 108 107 107 

110 10800019 72 8.72 82 3 108 d108 108 

36% 30% OetrEd 1.98 8.0 8 318 33% 33% 33% -% 

4-% 27% 2Q% Baxter Cfp 088 32383 51 27 26% 28% +% 


M% a Vamp me 
80% 58% AMR 
9% 1 % ARX 
53 b 37% ASA 


I K 28 211888 SS% 


218886 98% 1188% 88 % *■% I «% 40 % BrH Gn 


57% 38% BA Alrwy 3.44 7.4 7 318 47% 48% 48% 


2 81 1% [% 
225 59 25 403 38% 837% 


88 % 0% BP ADR 


350 8^11 34 48% 45 *8 

257 68 184288 44% 44% 44% 


•ft 98% AMMO L 8 B 080 25 213555 30% 30% 30% -% t% 

laAbWHPr 050 35 7 12 13% 13% 13 15% 

>>% 10% ACM Quito 108 00 89 11% 11 % 11 % 4-% 88 

10% 9% ACM GiOpp i 052 84 104 8 % 8 % 8 % 21% 

0% 8%4CUEmIm 052 07 282 8 % 9% 8 % +% 34% 

11% 10% ACM 0*1 S4 098 8.7 284 11% 1Q% 11 80 

'0% 8 % ACM Uas a 05B 37 2ZBu10% 10 % 10 % 28% 

19% W% MM Umtfi , 059 9 0 98 11 M% 11 10% 

11% *% kaOMi 040 5.7 13 112 7% 6 % 7 +% 24% 

8 % 4% Acnra Elect 4 25 4% 4% 4% 3% 

®»% 18% Acuson 121087 1«% 18% 18% 17% 

19% 18% Adran fjft , 0.48 25 0 72 18% 18% 1B% 18 

39% Ad Micro 3.00 85 70 38% 38 38% 4-% 30% 

91% 7b Ad Won P 300324 33543 8 % 8 % 9% 17% 


38 ♦%! 31% 27% BP Prudho# 3 13104 7 108 30% 98% 30% 


t% 0.08 BP WHO 198 0.11 d d 

15% 10% BrU Steal 094 85 88811 II 10% II 

88 53% Srk T-l x 4.48 89 12 210 68 % 65 65% 


198* YU. M 8 * CtoM Plw*. 

Wall Low Stock Dki. % E 1884 HU, LnOHkCkH 
19% 14% (Mason Co 0.40 25217 10 15% 16% 15% 

8% 3% Gtanted In 050118 1 487 3% 03% 3% 

8 % 7% Global Oo* 0 70 85 826 u 8 % 8 8 % 4-% 

10 % 0% Global too 050 8.6 88 HJ% 10% 10% 

2% 1 % Global Mar 42966 2% 1% 2 

9 8 Global Yto 050 85 209 uS 0% 6 4-% 

48% 38%(M«IHaz 052 05 8 428 42% 42% 42% -% 


21 % 15% Broad Inez 050 1.0 fi 401 20% 20 20 % ♦%! 60% 33% Dial CpOal 1 12 3038 538 37% 


44 26% DtyAMW 032 1.190 238 28% 27% 26% + 1 % 30% 48% QoodRi 35 350 75 


+% 58% 30% Goodrich 250 45 14 146 46% 48% 45% -% [ 37% 


tola C*» Wok Low Stock ON. % E TOO* Wgk LowCtooto Ctoaa 

18% 18% 14% La Quinta 082 45 25 23 18 17% 18 4-% 

3% 8% 6LaQnte Ml 080 8339 124 8% 8% 8% 

8% 4-% 28% 20% LaZBoy a 080 25 16 21 23% 23% 23% -% 

10% 8% 6% Lac Minis 058 155528*8 8% 8% 6% -% 

2 38% 33% Laetoda Ga 2.40 62 0 13 39% 39 38 -% 

9 4-% 18 12% Latoraa x 030 El 23 IS 14 13% H 

B% -% 7 4 Lnsoo 4 3 5 12 6% 5% 5% 


------- CB'ge 

wSiSS,,. sV^ X “jpK^ 

17% 16%HwwaFI> 1 14 8.7 27 8 17% 

83% 88 % NyiMH Com 4.84 58232548083% «% 


» 51 


7 0H U Cip 
% Oak hurt 


982 9% 9% 9% 4-% 34% SB Brooklyn U 194 8516 6 ? 33% 32% 33% +% 

284 11 % 1 Q% 11 90 72 BrwnPonooB 244 25 15 27 94% 84% 84% +% 

228u10% 10 % 10 % 39% 21 Brown Grp 180 8.748 180 24% 24 24 -% 

98 11 »% II 10 % 6 BrawnBSvp 052 51129 47 0 % 8 % 8 % 

>12 7% 0% 7 4-% 24% 19% Browning F 050 3.12712184 22 21 % 21% -% 

25 4% 4% 4% 3% 1% BUT 1 58 2 % 2% 2% 

087 19% 18% 18% 17% 12% Brunswick 0 44 35 45 508 13dl24 12% -% 


72 BrwnFomaB 244 25 15 27 94% 84% 84% 4% 23% 15% Diamond 3b 0S2 10 17 69 17% T?% 17% 

Zl Brown Grp 180 8.748 180 24% » 24 -% 2 % 1 % Otona Carp 8 5 2 2 2 

SBrormBSup 052 &1125 47 0% 8 % 8 % 80% 48% QtoboH a 1.68 3.0 18 148 65% 56% 56% 

% Browning F 058 3.12712194 22 21 % 21% -% 23% 16% Digital Cm 10 10 18% M% 18% 


i Brush wan 050 1.1 10 838 17% 


85% 33% Otgttal Eq 


- o - 

81x100 7% 1 % (% . 

■a na i% >* *? 

05 W 333 13% 13% “> 


5 350 75 8 48% 49% 40% +% 14% 12%UnUr tol X 040 1319 989 12%dll% 12% 4-% „,l ow-art-v 058 05 HI 333 13% 13% «% 
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AMERICA EUROPE 

Dow trades in narrow Equities stage an intraday recovery 

. . . - At ;»<■ iw) naok Mir.AN rinsed th 


range on mixed data 


Wall Street _ 

US STOCK markets traded in a 
narrow range yesterday, fol¬ 
lowing a mixed batch of new 
economic figures which pro¬ 
vided little fresh information 
on the condition of the recov¬ 
ery. writes Patrick Harverson 
in New York. 

By l pm the Dow Jones 
Industrial Average was up 1.08 
at 3.321.91. The index retreated 
from early modest gains, but 
never strayed more than a few 
points From Wednesday’s close. 
The more broadly based Stan¬ 
dard & Poor's 500 was also a 
touch firmer at midsession, up 
0.50 at 418.23. while the Araex 
composite was LOO higher at 
387.46 and the Nasdaq compos¬ 
ite 0.96 firmer at 571.81. Turn¬ 
over on the NYSE was 101m 
shares by 1 pm. 

The day’s economic statistics 
were a mixture of good and the 
bad. The 0.1 per cent increase 
in July consumer prices was 
good news, as was the bigger- 
than-expected 0.5 per cent rise 
in last month's retail sales; but 
that was offset by a big down¬ 
ward revision of the June 
retail sales data, which was 
changed from an original 0.5 
per cent rise to a foil of 0.3 per 
cent. If the last two months are 
taken together, the Figures 
show that retail sales growth 
remains very weak. 

The latest weekly jobless 
claims numbers were also 
released, revealing a 66.000 fall. 


but the figures were heavily 
distorted by the recent tempo¬ 
rary shutdown of some General 
Motors plants. Overall, the eco¬ 
nomic data provided no real 
direction for the market, 
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explaining why share prices 
languished in a narrow range. 

Among individual stocks. 
General Motors finned $% to 
S37 V* on news that the car 
maker's Hughes subsidiary has 
forged a pact to get billing ser¬ 
vices for its satellite television 
service from Digital Equipment 
and Network Computing. 

Northrop fell SV. to *25% 
after two broking houses, 
Wertheim Schroeder and Pru¬ 
dential, cut their earnings esti¬ 
mates following the announce¬ 
ment from the company of a 
$2.13 a share charge for the 
third quarter. 

Gap Stores firmed *V« to 
$31% in turnover of 1.4m 


shares on news of second quar¬ 
ter profits of $37.7m, up 
slightly from a year ago. The 
company also reported that 
comparable same stores sales 
were up 6 per cent on last year. 

Ohio Edison rose $% to $21% 
in turnover of lm shares after 
the utility announced that it 
would freeze its basic electric¬ 
ity rates until the year 2000 
and provide $75m to fund ener¬ 
gy-efficiency projects for con¬ 
sumers. 

On the Nasdaq market, 
SciMed Life dropped $1% to 
$47 % in heavy trading after the 
Baltimore-based brokerage 
house. Alex Brown, down¬ 
graded the stock from a 
"strong buy” to a "buy” 
because of concerns about fiat 
market share growth. 

American Software plunged 
$4% to $9'/i on a profits wam- 
ing._ 

Canada _ 

TORONTO slipped after early 
pressure from the gold and sil¬ 
ver sector. The TSE 300 com¬ 
posite index fell 4.22 to 3.373.53 
at noon, by which time the 
malaise had spread to financial 
services. 11.41 lower at 2,724.48. 

Volume dropped dramatic¬ 
ally from I8.8ai shares to 9.9m. 
Among heavyweights in the 
gold sector, American Barrick 
dropped C$% to C$32% and 
Placer Dome C$V« to C$12 ‘4; 
elsewhere, Laidlaw B rose CSV, 
to C*9% and Alcan by C$% to 
C$22%. 


Economic slowdown hits 
confidence in Taiwan 

The outlook for equity investment for the rest of 
the year remains depressed, writes Luisetta Mudie 

A long with other mar- announced its closure due to The market did brightei 
ginal investors in an depressed trade, heralding fur- recently on news of a relax 
economically depressed ther possible casualties as a ation in credit control by tin 


A long with other mar¬ 
ginal investors in an 
economically depressed 
world. Taiwan's housewives 
and taxi-drivers appear to be 
finding better things to do with 
their savings nowadays than 
Investing in the island's dull 
equity market 
Since the government 
quashed a rally last February 
with action on money supply 
and a squeeze on the inflow of 
foreign investment, the 
weighted index has recorded a 
steady downward trend. This 
culminated with three new 
1992 lows In the last eight days 
of July, and a half-hearted 
recovery since then before sub¬ 
siding to yet another new low 
yesterday of 3,893.34. 

Following the Nikkei’s 
plunge to a six-year low and 
the threat oF renewed war in 
the Gulf, investor confidence 
bottomed out on July 23 In an 
already bearish market, send¬ 
ing the index plummeting by 
4.2 per cent in one day. 
Although it later recovered to 
break through the 4,000 level, 
analysts expect little remission 
in the next quarter. 

“There are fewer people par¬ 
ticipating now, and they are 
putting their money In other 
places,” says Mr Jeffrey Toder, 
or Jardlne Fleming Securities. 
Property and the new B shares 
In mainland China are rapidly 
finding favour with individuals 
who still form the majority of 
the island's equity investors. 

A series of minor blows has 
flirther dampened enthusiasm. 
Evergreen Securities, one of 
Taiwan's biggest brokerages. 


announced its closure due to 
depressed trade, heralding fur¬ 
ther possible casualties as a 
consequence of the market's 
decline. Furthermore, the cen¬ 
tral bank's failure to follow 
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Japan and the US in cutting 
interest rates renewed fears of 
a tight credit policy. 

The bearish sentiment of the 
first half of the year, with the 
exception of a rally in January, 
is seen by some as a legacy of 
the 1990 crash, when the specu 
iative bubble burst on the 
property and stock markets. 

It is difficult to see how an 
economy which is expected to 
make 7 per cent GNP growth 
this year could sustain such 
pessimism for long. But a slow¬ 
down in export growth brought 
on by a strong Taiwan dollar, 
extensive media coverage 
about the economic slowdown 
and problems with the $303bn 
infrastructure plan have taken 
their toll on investor confi¬ 
dence. 


The market did brighten 
recently on news of a relax¬ 
ation in credit control by the 
central bank and lower infla¬ 
tion figures for July. The index 
rose to 4.134.91. although buy¬ 
ing was cautious and turnover 
thin, and sentiment recovered 
only to slide again. 

A meeting scheduled for the 
end of the month to address 
problems concerned with rela¬ 
tions with Beijing is expected 
to boost activity but there is 
little else to encourage buyers. 

There is a sense, say observ¬ 
ers, that the good news has 
been heard already, and that as 
the economy matures, fortunes 
may no longer be made over¬ 
night. Mr Peter Kurz. chief rep¬ 
resentative of Baring Securi¬ 
ties. sees a prolonged dull 
period as a necessary stage in 
the market's evolution. “It's 
part of a typical bull-bear 
cycle, but at the same time [the 
market is| becoming more 
mature." he says. 


A nalysts say that equi¬ 
ties are likely to 
remain in the dol¬ 
drums for most of the remain¬ 
der of 1992. The first full parlia¬ 
ment will be elected on 
December 19. and although the 
main opposition party is taking 
a more moderate line, its pru- 
independence stance caused 
panic selling when it was. 
announced last year. 

Caution seems likely to be 
the watchword. “Investors on 
the whole are being more care¬ 
ful. Everyone realises now that 
stocks can go down as well as 
up," says Mr Toder. 


AFTER a week on the 
downgrade, the Eurotrack 100 
stopped retreating for about 
six hours yesterday, unites Our 
Markets Staff. 

Mr Roger Palmer, global 
strategist at Kleinwort Benson, 
said that the recovery coin¬ 
cided with an estimate from 
the German economics minis¬ 
ter, Mr Jurgen Mollemann, of a 
one-half to one per cent drop in 
second quarter west German 
GDP. compared with the first 
three months of 1992. 

While bourses were preoccu¬ 
pied with the French Maas¬ 
tricht referendum in six weeks' 
time, said Mr Palmer, indica¬ 
tions that the German econ¬ 
omy was slowing down might 
have allowed them to look 
beyond it to the prospect of 
lower Interest rates in the 
early spring of next year. 

FRANKFURT duly broke 
down through 1,550 on the 
DAX. However, said market 
makers, the very fact of an 
intraday low of 1,526.35 
brought technical aspects to 
bear. People expected the mar¬ 
ket to rebound when it hit 
1,530, and this coincided with a 
stock and futures shortage. 

ASIA PACIFIC 
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Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
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Day's Low 1027.55 


Aug 12 
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Aug 11 
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Aug 10 
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The DAX closed just 12.03 
lower at 1.W0.98 and the DAX 
future was trading around 
1,550 in the later part of the 
afternoon. 

Turnover rose from DM5. lbn 
to DM6bn. The insurance 
group. Allianz, which has the 
heaviest individual weighting 
In the DAX, Tell DM66 to 
DM1,665 at once point, closed 
DM36 down at DM1,695 and 
recovered to DM1,720 in the 
post bourse. 

Among second liners Luft¬ 
hansa fell another DM5 to 
DM9G.50. and into speculative 
territory as a decision on a 
sharp cost cutting programme 
is awaited at the end of this 
month; Linotype, however, pro¬ 
duced a recovery and rose 
DM17.50 to DM371.50. 

AMSTERDAM worried over 


KLM’s results which came in 
worse than expected, and the 
CBS Tendency index closed 0.4 
down at HUB. 

Analysts noted that the air¬ 
line’s core business remained 
relatively strong white associ¬ 
ated companies, such as the US 
carrier Northwest and Air Lit 
toral of France, which had 
made large losses, had sapped 
profitability. 

Mr Philip van den Berg of 
Goldman Sachs said that he 
had c hang ed his recommenda¬ 
tion on the airline from sell to 
hold yesterday. KLM closed 
down FI 1.30 at FI 27.70, but off 
the intraday low of FI 28.00. 

Nedlloyd slipped further on 
nervousness ahead of next 
week's interims, closing down 
FI 1.60, or 4.5 per cent at 
FI 37.70. The stock has dropped 


41 per cent since its 1992 peak 
in February. 

Downgrades from US brokers 
contributed to Polygram’s 70 
cent fall to FI 45.10. 

PARIS closed at a new low 
for the year, the CAC-40 index 
falling 7.69 to 1.72836, but off 
an intraday low of 1,712.08. 
Turnover remained weak at 
some FFrl.4bn. 

With a clutch of first half 
results results there was plenty 
to keep the market busy. 

Hachette was one of the big¬ 
gest losers of the day, down 
FFr9 or 7.3 per cent to FFr114 
after reporting a decline in 
sales, white Remy Cointreau 
lost FFr3.0 or 4.6 per cent to 
FFr170.0 for the same reason. 
Micheiin slipped FFr3.90 to 
FFr205.50 in spite of a sales 
rise; weakness in the European 
tyre industry has led some ana¬ 
lysts to issue sell notes on the 
major producers. 

Suez finished down FFpL 80 
at FFr235.10 after announcing 
a 10 per cent slide in turnover. 
Eurotunnel bucked the trend, 
up 70 centimes to FFr32.50 as 
confidence returns that negoti¬ 
ations with contractors may 
soon be resolved. 


MILAN closed the August 
account with an power cut, 
which caused a two-hour fail¬ 
ure of the screen market In 
addition, anxiety in foreign 
exchange where, the lira is 
under heavy pressure spilled 
into equities, and the Comit 
index fell 887 to 39828, threat¬ 
ening its 1992 low. 

An I talian cabinet meeting in 
Rome was expected to 
announce several measures to 
stimulate the equity market, 
but dealers were still not 
enthusiastic about short-term, 
prospects as the market closed 
yesterday. 

COPENHAGEN was forced 
down by the Danish finance 
minister, Mr Henning Dyre- 
mose's threat to go to the polls 
in premature autumn elections 
over the 1993 state budget In 
spite of a rally In mid-after¬ 
noon, after the prime minister, 
Mr Poul Schluter, ruled out the 
prospect of snap polls, the CSE 
index still closed 5.04 lower at 
293.16. 

MADRID was unimpressed 
by good CPI data for July and 
the general index closed 
slightly weaker, off 0.27 at 
205.49. 


Nikkei weakens slightly on option trading 


Tokyo 

AFTER fluctuating on index- 
related selling, share prices 
finally closed down with mar¬ 
ginal declines as the Nikkei 
index shed initial gains just 
before the close, writes Emiko 
Terazono in Tokyo. 

The 225-issue average fell 
5.62 to 14.768.17, foiling for the 
sixth consecutive day to a new 
low for the year. The index 
moved between a high of 
15,018.07 and a low of 14.71738. 
with its best time in early 
afternoon on buying by invest¬ 
ment trusts and dealers. 

Volume fell to 200m shares 
from 248m. Gainers led losers 
by 469 to 433 with 126 issues 
remaining unchanged. The 
Topix index of all first section 
stacks rose 3.48 to 1,117.50 and 
in London the ISE/Nikkei 50 
index rose 0.66 to 933.00. 

Stock option related trading 
dominated the market as deal¬ 
ers tried to manipulate stock 
prices ahead of today's settle¬ 
ments of August stock-index 
option contracts, which 
expired yesterday. Dealers 
were also seen short-covering 
on issues which were heavily 
sold during past trading days. 

Nippon Telegraph and Tele¬ 
phone regained strength on 
buying by short sellers. The 
issue advanced Y2.000 to 
Y460.000 after falling for six 
consecutive trading days. 

Speculative theme stocks 
rose on active dealer trading. 
Okamoto Industries, the most 
active issue of the day. rose 
Y40 to Y850 and Meiji Milk 
Products advanced Y9 to Y749. 

Brokers were also firm. 
Nomura Securities gained Y30 
to Yl.230 and Daiwa Securities 
advanced Y10 to Y690. 

Nippon Housing Loan, the 
financially troubled home-loan 
company, fell Y46 to Y102, after 
dipping below Y100. No share 
has been priced below Y100 on 

SOUTH AFRICA 

JOHANNESBURG weakened 
further with a fall in the gold 
price depressing sentiment. 
The overall index lost 53 to 
3.155 and the industrial index 
was 52 lower at 3,997. The 
gold index declined 43, or 4.4 
per cent to 937. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of lines 
of stock 


Australia (68). 

Austria (19). 

Belgium (42)... 

Canada (114). 

Denmark (35). 

Finland (15). 

France (104). 

Germany (84). 

Hong Kong (53). 

Ireland (16). 

Italy (78). 

Japan (473). 

Malaysia (69).. 

Mexico (18). 

Nethertand (25). 

New Zealand (14). 

Norway (23)—. 
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South Africa (61). 

Spain (49). 

Sweden (30). 

Switzerland (62).. 
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USA (522).... 

Europe (790)... 

Nordic (103). 

Pacific Basin (715). 

Euro-Pacific (1505). 

North America (638)_ 
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World Ex. US (1898)-.,.... 
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World Ex. Japan (1747)... 
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DOLLAR INDEX 


Gross US Pound Local Year 

Oiv. Dollar Sterling Yen DM Currency 1992 1992 jga 

Yield Index lnde< lnJe». Inde* Index High Low lapproi) 
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52 16 
71.04 
230.87 
4698 85 
121.36 
43 31 
120 67 
144.57 
155 98 
36.69 
145 24 
91.42 
135 67 
170.75 


the Tokyo Stock Exchange 
since June 1986, but Nippon 
Housing Loan faces mounting 
bad property-linked loans due 
to the plunge in real estate 
prices, and is requesting finan¬ 
cial assistance from its main 
creditors. 

In Osaka, the OSE average 
rose 50.39 to 15,873.09 in vol¬ 
ume of 37.2m shares. Nintendo, 
the video game maker, 
advanced Y310 to Y9.200 on 
bargain hunting. The issue was 
previously sold by investors to 
raise cash for margin calls. 

Roundup 

EMULATING Tokyo, the 
region tended towards gentle 
movement yesterday, with a 
slight bias towards the down¬ 
side. Manila , once again, pro¬ 
vided the significant exception. 

AUSTRALIA almost engi¬ 
neered a recovery after the 
government announced, late in 


the morning, that Australia’s 
gross domestic product expan¬ 
ded by 0.6 per cent in the April- 
June quarter, the fourth con¬ 
secutive quarterly expansion. 

However, the All-Ordinaries 
index closed down 2.4 at 1,568.4 
in turnover which was also lit¬ 
tle changed at A$204m against 
A3205m on Wednesday. The 
Australian dollar recovered to 
US$0.7200 for part of the day, 
which also helped sentiment 
on the equities market 

Resource stocks were hit by 
concerns about recession in 
Japan, and by falls on base 
metals and bullion in overseas 
markets. 

HONG KONG was held back 
by the government investiga¬ 
tion into a string of companies 
controlled by Lee Ming Tee, 
and by recent chaos in China 
shares. The Hang Seng index 
fell 22.08 to 5S7.11, turnover 
easing from HK$2.49bn to 
HK*l-93bn. 


Many participants stayed on 
the sidelines, awaiting Hang 
Seng Bank earnings 
announced after the market 
dosed. A 22 per cent rise in 
earnings and a 159 per cent 
jump , in dividend, however, did 
not please some of the specula¬ 
tors, who have driven Hang 
Seng shares up by €> per cent 
this year.. • 

SEOUL blamed the North 
American Free Trade Agree¬ 
ment (NAFTA), its potential 
effect on South Korean 
exports, and pessimism over 
today’s Hyundai results as the 
composite index fell another 
4.41 to 48825. 

Issues connected with major 
exports to the North American 
region, such as cars, electron¬ 
ics and steel, led the downturn 
as they are expected to be 
worse hit by NAFTA; Hyundai 
group shares, also involved in 
the Nafta argument,:were par¬ 
ticularly vulnerable with. 


Hyundai-Motor losing WonTDQ 
toWonl6,400. 

NEW ZEALAND saw yet 
another drop in Fletcher Chal- 
. lenge, down 12 cents to 
NZ$2.52, as the NZSE-40 index 
fell 2.40 to 1,494.16; KUALA 
LUMPUR worried about 
crumbling Japanese stock' 
prices as the ELSE composite 
dropped 2.39 to 592.18 

Among the winners, SINGA¬ 
PORE produced a weak techni¬ 
cal- rebound ^as the Straits 
Times Industrial index closed^ 
853 better at 1,374.76; BANG¬ 
KOK’S SET index rose L42 to 
756.26 in trading described as 
nervous, ahead of the Septem¬ 
ber 13. general election.. 

■; MANILA reflected the. gov¬ 
ernment’s lifting, of foreign 
exchange controls and; bhee 
again, a strong performance 
from Philippine Long Distance 
Telephone m New York.' The 
composite index rose 20.21 to 
1,491.46. ! ' - . 
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The “FT European Top •" , 

500” is a permanent reference . 
of Europe’s biggest, most •/; 

powerful companies, showing -•••' 
how they are positioned for : ; 
1992 and beyond. 

Companies are ranked by 
turnover and sector (including 
separate UK Top 500 lists), by 
capitalisation showing profit 
increases and decreases, and by 
number of employees. A compre¬ 
hensive address list, with key 
executives, is also included, y 
The complete -mailing list is 
available as ready-printed labels,. 
or on magnetic tape, and the full 
statistical data relating to all the 
companies can be supplied oh disc. 

To order copies of the “FT .. 
European Top 500" or for more 
information please complete and 
return the coupon below. - 

No FT...no Newspaper of the .Year.-. 
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